Google 



This is a digital copy of a book that was preserved for generations on library shelves before it was carefully scanned by Google as part of a project 

to make the world's books discoverable online. 

It has survived long enough for the copyright to expire and the book to enter the public domain. A public domain book is one that was never subject 

to copyright or whose legal copyright term has expired. Whether a book is in the public domain may vary country to country. Public domain books 

are our gateways to the past, representing a wealth of history, culture and knowledge that's often difficult to discover. 

Marks, notations and other maiginalia present in the original volume will appear in this file - a reminder of this book's long journey from the 

publisher to a library and finally to you. 

Usage guidelines 

Google is proud to partner with libraries to digitize public domain materials and make them widely accessible. Public domain books belong to the 
public and we are merely their custodians. Nevertheless, this work is expensive, so in order to keep providing tliis resource, we liave taken steps to 
prevent abuse by commercial parties, including placing technical restrictions on automated querying. 
We also ask that you: 

+ Make non-commercial use of the files We designed Google Book Search for use by individuals, and we request that you use these files for 
personal, non-commercial purposes. 

+ Refrain fivm automated querying Do not send automated queries of any sort to Google's system: If you are conducting research on machine 
translation, optical character recognition or other areas where access to a large amount of text is helpful, please contact us. We encourage the 
use of public domain materials for these purposes and may be able to help. 

+ Maintain attributionTht GoogXt "watermark" you see on each file is essential for in forming people about this project and helping them find 
additional materials through Google Book Search. Please do not remove it. 

+ Keep it legal Whatever your use, remember that you are responsible for ensuring that what you are doing is legal. Do not assume that just 
because we believe a book is in the public domain for users in the United States, that the work is also in the public domain for users in other 
countries. Whether a book is still in copyright varies from country to country, and we can't offer guidance on whether any specific use of 
any specific book is allowed. Please do not assume that a book's appearance in Google Book Search means it can be used in any manner 
anywhere in the world. Copyright infringement liabili^ can be quite severe. 

About Google Book Search 

Google's mission is to organize the world's information and to make it universally accessible and useful. Google Book Search helps readers 
discover the world's books while helping authors and publishers reach new audiences. You can search through the full text of this book on the web 

at |http: //books .google .com/I 




/J — 



r-'^^ 






:.A>/y 



■■■4, 









/ / 







'.^r/-i J 



.'-^- 






/^</y^f/ 



/./' 







^ 



X'' 






/ 




Z 



^-^ 



6. 







.U,> 



x ' / 






:^/t:■^^£■^^/ L'^y/A/j' "'ff^^'^ \^y ^. 



/r 



— 1 



y//y\r:>f' 



r)yrr 



/ 1 




'■'A 



>/• 



^y 



/J 



rj6^rY 







yTT. 




//rrr rr- 



/yr:)rr 



r^ 



/. 



.^ -' 



BOOK-KEEPING RATIONALIZED: 



ADAPTED TO ALL KINDS OF BUSINESS, - PERSONAL AND PART- 
MESSHIP^ COMMISSION AND CORPORATE. 

TOaXTHIB WITH 

KNTIRELT NEW AND RAnD METHODS OF COMPUTING INTEREST, 
EXCHANGE, AVERAGING ACCOUNTS, ETC. 

A COPIOUS 






AUD A FAC-BIMIIiE -OF THE WRITTEK PAGES OF THE DAT, CASH, 

AND LEDGER. 



BY 

GEORGE N. COMER, A. M., 

▲CCOCNTAMT ; AUTHOR OF " DOUBLE-ENTKT BOOK-KBBFIKO WITHOUT THl JOrBir:AI.,** 

BTC. rOUKDBR, AKD, FOR THIRTT-THRBB TBAR8 PAST, PRBSIDBMT, OF 

COMBE'S COMMBBGIAL COLLBOB, BOSTON. 

POETT-SEVENTH EDITIOlf. -EEVI8BD. 

BOSTON : 

COMER'S COMMERCIAL COLLEGE, 

823 WASHIN^GTON STREET. 









^^^^ 



.^ 



'^' 'I .'',/ -////. '"// '' A"^/'"?^; 



Entered, aooording to Act of Congress, in the year 1809t t>7 

GEOBGE N. COMEB, 

In the Clerk's Office of the District Court of the District of Masaachnaetti. 



NOW READY: 



RULED BLANK BOOKS, 

ADAPTED FOR USINO WITH 

OOHEB'S BOOK-KEEFIira BATIONALIZED, 

I>AT, CASHyAND LEDGER^ 
WITH PRINTED INDEX AND TRIAL BALANCES. 

Retail priea, 60 cts. per set 
Jeomali, 20 cts. each. 

Liberal Allowanck to Teachers and the Trade. 



mCTEOVTFID iX VRI 
•OtfOK StIEIOTTPI VOVKOEY. 



* • « 

• • • • *• !^ 

• * ♦ • .* 

• ** •- t 1.. . ^ ^ 



• • • . •• .• 



• •r ■ . • * ' 



NOTE TO REVISED EDITION. 



TwBHTT-BiGHT jeart ago I issued my first work on Book-keeping. 
At that time it was the nniyersal custom with those who pretended 
to keep their books by double entry to "Journalize" the transac- 
tions from the other books previously to posting to the Lodger. It 
is a source of great gratification to me to know, that, at the present 
time, three-fourths, at least, of all the best mercantile houses have 
dispensed with that unnecessary encumbrance. 

The very great success which has attended my efibrts, and the 
increasing applications from influential parties, have induced me to 
prepare a work which shall not only meet the wants of School 
Teachers and Students, but allso be a reliable book of reference for 
Book-keepers and Clerks ;. and it may be presumed, that, after thirty- 
three years' experience as an Accountant and President of the Com- 
mercial College * in this city, I have had some facilities for ascertaining 
the wants of the class for whom I here purvey. 

GEOBGE N. COMER. 
Boston, Mareh, 1873. 

*See Card at the end' of this booki 
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BOOK-KEEPING 



BooK-KBBl»iNO is the art of reoortfing and elassiiying a merdhanfa daOy 
transactions, and of keeping an acoonnt of his property and debts. 

Book-keeping is nothing b«t a series of additions and sabtraotions system- 
atically arranged. Whatever amonnt is placed to the debit or <»«dit of an 
acoonnt is added to that side of the aooonnt, and is an offset to, or is oflElset by, 
whatever amount may be on the opposite side of the aoeeanL 

Illustration, l. A. B. bays of me Mdse. $80d 

2. A.B. " " " " 300 Add. 

A. B. owes me 800 

3. A. B. pays me Cash 600 Sabtraot. 

A. B. owes me 

4. I buy of A. B. Mdse. 

I owe A. B. 200 

& I bay of A. B. Mdse. 300 Add. 

I owe A. B. «00 

6. I pay A. B. Cash 500 Subtract. 

A book-keeper would arrange such an account, to show the whole transactions 
at a glance, thus : — 

Dr. a. B. Cr. 



300^^ 

gQQ ^Subtract 



1 
2 



Merchandise 
Cash 



60o;oo 

.300 00 
500,00 

laooloo 



3 

4 
5 



Cash 
Merchandise 



« 



500|00 
600 00 
SOOjOO 

1300,00 



The system pursued in double entry serves the following purposes : — 

1. To test the accuracy of the posting — the second posting being a check on 
:the first. 

2. To show the amount of goods bought and sold doling the jear* or for any 
.other given timo. 



BOOK-KEEPmO. 

8. To show the profit or loss on the rarious departmenti of the barineM. 

4. To keep distinct aooounts, under their serend heads, of the different 
brsnohes of stodc in trade, and other property. 

The following are the most important of the books used in Book-keep- 
ing:— 

iKVOiCB Book, fbr Goods bought. 

Sales Book, for Goods sold. 

Cash Book, for Cash receiTod and paid ; fiscovnt or sb at em eiBt reoeired 
and allowed. 

Cbbck Book, lor orders on a bank for money deposited. 

Bill Books, for Bills Receivable and Payable. 

DAT Book, for entries wliich do not properly belong to either of the other 
books. 

Ledqer, to contain an abstract of the other books. 

Stock Book, to contain an inventory of the Stock on hand at the time of 
taking stocks 

Letter Book,, to contsin copies of letters. 

Various other books may be used, according to the nature of the business;. 
Full exphmationB of these books will be found under the prop^ heads in the 
Appendix. 

For convenience of space, the success in fcistructing, and to show the fiudlity 
with which a small, or even a very considerable, business may be done with 
only three books, a Day Book, Cash Boc^e, and Ledger are a£L the prino^;»al 
books nsed in the examples which follow. 

**DR. TO" AND "CR. BY.'* 

It has been a very general pracHoe to use the words To and By as prefixes^ 
as Dr. To, Cr. By, both on the books of original entry and on the Ledger. 
I have dispensed wfth these wordsi, feeBngthat they have done more to con- 
fuse the miads. of beginners in book-keeping than all the words in the lan- 
guage. Besides, there Is not only no use for them, but they absolutely convey 
a wrong idea. When we say A. B. Dr. To Merchandise, it is not the fact. 
A. B. Is Dr. to ua/or the merchandise we have delivered to him,and never was» 
and never could be, 7>r. to the Merchandise. 

Some teachers may im^;ine that the entries on the Day Book are too difficult 
for learners. To this I can only say, that a youth, up<ni his entrance into a 
counting room, is expected to be able, at least, to o(^y invoices neatly and cor- 
rectly. Every entry here introduced is the duplicate of an actual business 
transaction, and for this I claim the advantage of teaching the student to do 
here what he may be called upon to do hereafter. 
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HINTS TO STUDENTS. 



HINTS TO STUDENTS. 



Ab Book-keeping is an orf, and not a f cience,— that is, a something to be 
tone, rather than a something to be knowtit — the mere reading of this book, 
or the oopfing out of its examples, will not be snffident. There should be 
such a knowledge of Its principles acquired, that — supposing any form of 
business to be given — the student shidl be able practically to work out such 
assumed transac^ns to any desired extent ; so that, when he shall be called 
upon to undertake the management of a real set of books, he may be perfectly 
competent so to do. To insure this practical familiarity, the student is re- 
quired to write out the entries, making all the computations, then post them 
to their appropriate places on the Ledger, and finally to take a memorandum 
record of transactions, make the original entries in their proper form, and 
carry them through the books precisely the same as he would hare to do in 
actual business. In a word, to acquire the art of keeping books, we mutt 
keep them, just as we learn to swim by swimming. 

The necessity for writing quickly, and the want of careftdness at first, are 
the causes why so few clerks, comparatively, write a good hand. But they 
should remember that this is a most important qualification, and a deficiency 
in this respect may be an insuperable bar to promotion. You ought to be 
carefhl to write sl plain hand. You impose upon your correspondents a rery 
unnecessary and very unpleasant tax if you require them to go over your 
letters two or three times in order to decipher your writing. A business hand 
Is equally opposed to a very fine hand. A letter in Jtne, finical toritit^, 
adorned with a variety of flourishes, will give your correspondent no very 
high opinion of you as a man of business. 

The young clerk should be taught to fold all Letters, Invoices, &c., on a 
tin, so that they shall be of uniform size, making a neat package, properly 
labelled on the back, or surface next the eye, with the name of the correspond- 
ent or seller, date, date of receipt, &c. 

He should be taught to sign his name in ftill when receipting for money or 
goods had for his employer, thus, " For William Ewart, James Jones j '* 
and not, as is too commonly seen, ** William Ewart, J." 

He should also be taught to make his figures clear and plain, so that a 2 
cannot be mistaken for a 3, nor a 3 for a 6. He should also take care that the 
tail of his 7 or his 9 does not run into the line below, and thus turn a into a 
6> and also that the top of his 4 does not reach so high as to torn a In the 
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BOOK-KEEPING. 

line above it Into a 9. He should be oareftil, too, In patting his ilgares onden 
one another, so that the nnits shall be under the units, the tens under the 
tens, the hundreds under the hundreds, and the thousands under the thou- 
sands ; otherwise, when he adds up the columns, he will be in danger of 
making a <* wrong cast." To insure accuracy, a cleric wiU oast every col- 
umn twice. The old mode of doing this was to hegtii at the bottom of 
each column, adding upwards, and carrying the overplus to the next column, 
and having found the amount, to reverse the order, commencing at the top 
and adding downwards. An accountant, however, is always liaUe to inter- 
ruption, and frequently when half through an addition of several columns of 
figures : to enable him, therefore, to leave off at any column, and resume at any 
time where he left olT, without the necessity of remembering the figure to 
carry, the following method Is ofilered : — 





273JS1 






H1J22 




12 


409.37 


17 


35 


327.14 


29 


34 


29.63 


84 


29 


60.50 


86 


17 


85.70 


12 



1587.07 1587.07 

Here he may begin at either side first ; and if the amounts do not correspond* 
he can at once see in which column the error has occurred, without tiie neces- 
sity of going over the whole. 

Quickness can be acquired only by practice. But he would accelerate his 
speed by making his figures plain, and placing them strictly in a line under 
one another. He should also learn to cast without speaking, for the eye and 
the mind will go faster than the lips. 

He will also be taught to hcUanee ; that is, to find the difibrence between twa 
sums by addition^ instead of subtraction. Thus, if the two sums be 

3741.16 
and 1532.27 

Diff'erence 2206.89 

But he must be taught to proceed by a mental process, and will add the diffei^ 
ence to the smaller number, thus : — 

1532.27 
2206.89 



3741.16 3741.16 

He i)erforms this operation by beginning with the cents, saying, or rather 
thinking J " seven and nine make sixteen," »* three and eight make eleven," 
and so on. And thus the two sides of an account are made to balance, that 
ia, both sides are of the same amount. 

The principle of balancing pervades the whole system of book-keeping. 
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Tor example, we know that if to the^amonnt of caah enliaiid last night we 
add the amoiint received to-day, and deduct the amount paid to-day, the re- 
mainder will show^he amount on hand to-night; and a novice would very 
•naturally put it down in this form : -^ 



<7ash on hand last night, 
fieoeived to-day, 

^aidto-day, 
"Cash on hand to-night, . 



^683.71 

1856.^ 
$36083 



But an acootmtant Would arrange these four items in such a way as to form a 
•balance, thus : — 



'On hand lait night 
•Received to-dagr 



683 
1623 



2207 



71 

M 

26 



Paid to-day 

On hand te-nighl 



1866 

350 



2207 



42 
26 



"When he has placed this sum, $350.83, he adds up the whole, including this 
-sum, in order to check the Operation, and to be sure that he is right. 

It is sometimes thought, that though double entry may be a very proper 
mode of book-keeping for merchants, it cannot be advantageously applied to 
such kinds of business as manufacturing, retailing, A^c. This is a mistake. 
It can be applied to every description of business, and, in all, its use would 
<be attended with advantages which can never appertain to single entry. 

Let us take the case of a retailer, as for example that of a stationer, in 
Which the articles are very numerous, and the ready money receipts often 
Tery small, as a single she^ of writing paper, value one cent. Now, although 
« retailer sells in small quantities, he does not usually buy so. His purchases 
-are wholesale, though his sales are retail. His paper will usually come lh>m 
a few houses, his pens from one, his ink from another, and so on. These will 
be all classed under the one general account of ** Merchandise ; " for all bis 
purchases this account becomes debtor, and the parties from whom they are 
made, or the cash'paid for them, are the corresponding credits. Then as re- 
.gards his sales ^ it is obvious that he must either sell on credit, or for ready 
money. In the first case, under any system of book-keq;>ing, some note must 
be taken of such sales : they will be entered in a Sales Book, or a Day Book, 
from which they are transferred to the Ledger, to the debit of the purchasers, 
«nd by double entry to the credit of the merchandise account. In the second 
<case, the sale is made, the money put into the drawer, and so the matter ends. 
If any money is received for a book debt, some memorandum of the amount 
is made, and that deducted from the whole amount received, leaves the re- 
maining sum to be entered on the debit side of the Cash for Sales of MerchaiK 
dise that day, and by double entry to the credit of the merchandise account. 

This goes on till the i)eriod for balandng the books, when ** stock is takeii,*^^ 
and the amount of goods on hand placed to the credit of the merchandise 



BOOK-KEEPING. 

Mcount, the difference between the two sides of which is profit or loss. Tho 
expense account would receiye all payments for rent, taxes, wages, insurancCy 
Ae. The discount and interest account would be like that of a merchant ; and 
yaluable as such an account is in all cases, it is particularly so to the retailer. 

Interest is a sort of commerdal moth, which secretly but constantly eats 
into the profits, and the precise amount of mischief ought to be known. 
Many a retailer would be astonished if he saw at the end of the year what an 
item this had formed in his business, and to what an extent the profits calcu- 
lated upon bad been diminished by its operation. 

Thus it is eyident that double entry may be Judiciously applied to any de- 
scription of business : the utility may be more conspicuous in some kinds 
than in others, but there can be no doubt of its applicability to eyery business. 
This is not mere assertion, but a proyed practical &ct, I know of houses in 
afattOflt all dq;»artments of business' where this method has been adopted fcr 
seyeral years, with the most satisfiMtory results. 

Full explanatioiui and directions for applying ttiese principles wJl be found 
at page Si. 



CORRECTION. 

In the entry on the Day of the 23d March, page 11, the amount of a Draft for 
£600 at 9 per cent, is erroneously carried out $2904.00, instead of $2906.66 ; con- 
sequently the amoutU of the ** Note to balance " is wrong. As it would occa> 
sion the alteration of seyeral plates to correct this error, it is allowed to remain 
mdth this acknowledgment. 
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DIRECTIONS TO TEACHERS. 



It is intended that the blank books shall, when written out, contain the same 
qnantity of matter on a page as the printed books. In order to do this oon- 
yeniently, the Day should have forty-two (42) bine cross lines ; that is, cme for 
the heading, and forty-one (41) b^ow the doable red lines onder the head line. 
The Cash and Ledger should each hare forty-nine (40) blue cross lines ; that 
is, one for the heading, and forty-eight (48) below the double red lines under 
the head line. 

In going through the books the first time, the student should copy the en- 
tries on the Day and Gash for the entire three months, excepting the closing 
entries on the Day. Then the meaning of the ^itries should be explained, 
and the method and reason of Posting to the Ledger, (see Explanations, com- 
mencing at page 34 ;) and to fiudlitate the study, and keep the mind upon one 
book rather than to be vacillating between the books, it is recommended to 
post for one month from the Day, then from the Cash for that month, and 
then take:fhe Trial Balance. This may cause the dates to be irr^^ar, but the 
advantage marei;han compensates for that ; and by the time the student has 
gone through the books the first time, his mind will have become so familiar- 
ized to the matter of debits and credits, that in going through the next time 
he ought to write off at a time only one day's business on the Day and Cash, 
and then post those entries, or as much of them as required to be posted at 
the time. Just as he would in actual business. 

When the student has suocessfblly gone through the second time he ought 
to be so far advanced as to be able to tako the " Test Set,'* make the original 
entries in proper form, and cany them through to completion. 

It can never be supposed that any written directions can be equal to verbal 
instruction under a competent teacher, who illustrates his advice by doing 
tome of the work as it progresses ; but I have endeavored to make the princi- 
ples so clear that an intelligent student will find little difficulty in applying 

them. 
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Boston^M January, 18^ CA^iSiS.^:!') 


DBS. 




Crs. 








SCUEDUT^R OF ASSETS. 














1 


Merchandise, per Stock Book 


• 


12600 


00 








2 


Ship Sultana, my 6-lOthB. Cost 




12600 


00 






is 


3 


Real Estate at Brookline, yalned at 




10000 


00 






4 


Cash, per Cash Book 




850 


00 






6 


Bank of Commerce, on deposit 




8000 


00 






6 


Bills Reoeiyable, per Bill Book 




2760 


00 






7 


Albert Knowles owes me 




975 


00 






1' 

1 


8 


Kobert Vanevar " «* 




687 


00 






9 


Samuel T. Oordon <• «* 




550 


00 






10 


Rollins Bros. & Co. *< « 




478 


00 






11 


Henry Underwood «« «« 




450 


00 






II 




Schedule of Debts. 


40,290.00 












12 


BUls Payable, per BiU Book 








5300 


00 


f & 


13 


William Jones due 








2600 


00 


l^ 


14 


Quincy, Dane A Co. ** 




. 




1800 


00 


w^ 


15 


Daniel Davis «« 








060 


00 




16 


George N. Comer Net Capital, 






38600 


00 








49,250.00 














9i1 




• 








1 


13 


WiTJJAM Jones, 


Dr. 






For 50 Rms. W hite Laid Letter 


O$2.50 


• 125 


00 








60 " « Wove ♦« 


2.62« 


131 


25 






1 




50 " Blue Laid " 


2.25 


112 


50 






1 




60 «♦ " Wove " 


2.37« 


118 


75 






s- 




400 Gross Comer's Steel F^s 












a 




^ ^ * S 4 

100 100 100 100 












i 


1 


.75 


300 


00 


787 


60 






aii 
















Case, Wilson A Co. 


Db. 








For 50 Bbls. Super. Flour 


O$7.00 


360 


00 










60 « Family " 


6.00 


800 


00 










10 ** Ko. 1 Mackerel 


15.00 


150 


00 










10 «< Mess Beef 


18.50 


185 


00 










10 «♦ «* Pork 


18.75 


187 


50 










10 Boxes No. 1 Soap 














1 


Gross 743 lbs. Tare 59 lbs. Net 684. .07* 


51 


30 










np- « 


_ 












• 

6 


For their Note at 6 mos. 






1223 


80 






• 


51261 


30 


61261 


30 

=5- 
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Bottan, 6th January , Ift— 


DBS. 


CB8. 


14 


• 

QUINCT, DANE A Co. CB. 

For 16 Hhdi. K. O. Siig«r 
owt <p%. Ita. 
Gross 246 16 

Tare 17 1 12 


61261 


30 


61261 


36 




Ket 227 3 4 #$7^ 


1706 


42 






1 


« 200 Boxes Malaga Baisins 2^ 


460 


00 


2168 


42 










SoAMES, Smtthb a Co. Cb. 






For 10 Bags No. 1 Lamb's Wool 












Mark. Weight Tan. Mark. Weight Tare. 
184 183 3 161 169 3 
187 185 3 182 179 3 
194 190 3 178 174 3 
186 182 3 166 162 29 
156 154 3 173 170 3 

894 16 844 14S 
844 14S 1 

1738 20Ss=1708S9.60=:864.26 
IMS. \^ 8.64 












846.71 
10 Bags 0.76 7.60 










1 


863.21 
303.21 






660 


06 




^ . . "Hw- , 


650 


00 






12 


For my Note at 6 mos. 






Cash to Balance, $303J21. 












ift#ii. 




• 






17 


AUTKBD Armot, Berbioe, C&. 






For 26 Hhds. Sugar received per Christina, 












Capt. Gale 










1 


^ ){C 37 ® 61. Net 43LOJ21 tf .06 


fkAASk 

VxtCu 


68 


fkAASk 

VxtCu 


68 


6 


Bank of Commerce, Cr. 






For Check for Specie to pay Dnties on Sugar 












firom Berbioe 


828 


00 






1 


•( Check to Capt. Gale, for Freight, Ac 


817 


60 


1146 


50 


lath- 1 










18 


William Smtthson, Db. 






For 11 Bales Shirtings 










1 


%K 27ft-610 280-^14 284-618 
^ 277-609 281-614 286-«17 
278-617 28^-611 286-617 
279-616 283-626 6768 # Jm 


607 


60 
60 


607 


60 




• 


69072 


59072 


60 



(14) 



DAT BOOK. 



d 





.Bofiofi, 16A Januatift 1&- 


DBS 


• 


Crs. 


17 
12 


$1 
Alfred Arnot, BerUce, DR. 

For my Aooeptanoe hit Draft st 20 days' 

Bight, faror of Jamea Brown 


60072 
2500 

600 

1290 
710 

2000 

111 

225 
225 

130 
750 


50 
00 

00 

00 
00 

00 
00 

00 
00 

00 
00 

50 


50072 
2500 

500 

2000 

2000 

HI 

450 
130 

• 

750 


56 

00 


19 
80 


George C. Natlor, Dr. 
For my Order on Oliyera A Co. for 100 Tons 
Pietou Coal $5.00 

9ftfli 


00 


12 


BOBERT ElUOTT, Cb. 

For my Note due 18th Haroh, 
giyenup 

Tm. 


00 


1 
12 


For 215 Bbla. Floor # fO.OO 
•* my Note at 3 moi. due 23d April 




6 
6 


Bank of Commerce, Dr. 
For Hiram Low'i Note, doe 10th February, 
deposited for oolleotlon 


00 


5 
28 


For Cbfitk to Eliot Ins. Co. for Inraranoe 
of Merchandise in Store 


00 


U 

6 
21 


Hbmbt Underwood, Cr. 
For B. Dodd's Note at 8 mos., being his 

Composition of 60 per cent. 
«* Abatement to Balance 


00 


3 
12 


House at Brookt.tne, Dr. 
For my Note to Firemen's Ins. Go. for 
Preminm 

OKth 


00 


12 


Joseph Woods, Dr. 
For my Note at 2 mos. 

On 




6 

• 


For his Note of same amount, date and 
time, exchanged for his accommoda- 
tion 


00 




$ 


07513 


07513 


50 



(1«) 



BOOK-EEEPINa 



Boston, 26tft Jattuary, IS— 



BBS. 



Crs. 



23 



24 



25 
6 



Estate of the late Edward Evans, Cs. 
For the following Property (as per Ap- 
praisal from Probate Ck>art), which, as 
Administrator, I hold in tmst for the 
Heirs — 
House and Land at Waltham 
75 Shares Exchange Bank Stock 
30 ♦* Western R.R. « 
John Todd*B Note, dae 23d June 

27th 



67513 



50 



0500 
7800 
3000 
1000 



00 
00 
00 
00 



17 



Alfred Arnot, Berbice, Db. 

For Peros & Co.'s First of Exchange on 
Toules & Wians, remitted this day, for 
which I gave my check on the Bank of 
Commerce. 

Premium 2^ $18.99. Paid in Cash. 

29th 



vtv 



68 



10 



26 
27 



George N. Comer, Cr. 

For the following Property, received of 
the Executors of the late Charles New- 
hall, b^ng part of the Legacy left me 
by him — 
Farm in Watertown, valnffl at 
40 Shares I^tchburg B. R. Sto<^ 

30th 



6 



Bank of Commerce, Dr. 

For Nohm Reed's Note, due 27th February, 
deposited for collection 
— - 31st 



24 

6 



House at Waltham, dr. 

For Check to Boston Mutual Fire Ins. Co. 
for Premium 



10 



Rollins Bros. A Co. 
For 100 Bbls. Mess Beef 
50 «• «« Pork 
50 *« " Mackerd 



<16) 



I>R. 

e $19.25 
19.00 
16.00 



6000 
4000 



00 
00 



760 



00 



105 



1925 
950 
800 

104093 



00 



00 
00 
00 

18 



67513 



61 



21000 



06 



049 



68 



10000 



06 



760 



06 



195 



00 



3675 



101093 



00 



18 



DAT BOOK. 



Botton, lit February, IS— 



Drs. Crs. 



18 



12 



30 



31 



William Smithsqn, Dr. 

For 10 Pieoes Black Silk, 387 yds. Q $1.06 



10 " Irish Linen, 275 «« 
6 <* Black Cloth, 126 « 
5 *< Black Doeskin, 112 « 
Cb 



.63 
3.26 
1.16 



For his Note at 3 mos. in account 
2d 



21 New England Mutual Life Ins. Co., Db. 
6 For Check for Annual Premium 

Cb. 

35 For their Life Policy of Assurance, payable 
29 to my Assigns at my decease 
4th. '. 



20 Oliyera & Co., 

For 21 Bales Shirtings 

6th. 



Db. 



12,873 yds. Q .06* 



Beal Estate at Brookline, Cb. 

For the following Items received from the 
Firemen's Insurance Co. for Damages 
done to the Buildfeig^ by Fire, on the 
2din8t. 
** my Premium Note given up 
(* their Check on Columbian Bank de- 
posited in Bank of Commerce 

6th 



Bank of Commerce, Cr. 
For my Check for Freight, &o., of Mdse. 
received on Consij^nmcnt from Defree 
& Co., New Orleans, to be sold on their 
Account 
« my Check for their l)r ift at Sight in 
favor of F. Tatlock 
8th 



19 Georoe C. Natlor, 

30 For Defree & Co.'s Merchandise 



Dr. 



i06 
173 
i06 
129 

1623 



36 
25 
26 
92 

37 



232 



8000 



OQ 



00 



lOOi 



20 



130 
1870 



00 
00 



300 
1800 

2200 
18366 



00 
00 

00 
34 



1116 



71 



1623 37 



232 



8000 



00 



00 



1004 



20 



2000 



00 



2100 



2200 



18365 



00 



OQ 



34 



(17) 



6 



BOOK-KEEPINGU 





Botton, 9th Febrmany, 1ft- 


DBS. 


Cbs. 


14 


QumcT, Dane A Co., Ds. 
For my Check for this gum adranced in 
eonsidenition of Inroioe of HercfaandiM 
recefyed on ConsignnMrnt, for sale on 


1K366 


34 


18366 


34 


6 


their Aoooont 


600 


00 


600 


00 




H. LOYERDfO, DS. 






For 260 Bms. White Wove Letter, 












@4moe. etS. $760 












«* 260 « Blue Laid Letter, 










1 


Q 6 moB. tS. 760 








• 




F«>r S. Jones* Note, let Feb'y, 6 mos. 


600 


00 








<* " William Hewa' Note, 2eth Not., 6 mos. 


300 


00 






6 


** N. Coe'B Note, 6th Nov., 4 mos. 


260 


00 






32 

• 


*< Interest to Average 
« Cash to Balance, $432.20 


17 


71 


1067 


71 




William Holmes, Db. 






For 2 Cases Dark Brown Cloth, @ 6 mos 












jL 650 12 pieces 247 
*" 663 13 " 263 










1 


510 yds. e 2.62* 


1338 


75 






30 


<( Defree & Co.'s Merchandise, Q 3 mos. 


800 


00 






33 


«« Qoincy, Dane & Co.*8 «« 4 «* 


060 


00 






6 


For his averaged Note dated 28th Jan. 6 mos. 

lAth 






3068 


75 


34 


Shipped to Philadelphia, and consigned to Felix 






Zahnt to be sold on my Account -.- 












ewt. qn. lbs. 

6 Casks Cocoa, Gross 26 2 4 
Tare 1 2 23 












24 8 6 ^9.90 


245 


62 








200 Boxes Oranges 2.06 


690 


00 








200 « Lemons 2.12 


424 


00 








100 « Muscatel Baishis 2J26 


225 


00 








200 Drams Figs 1.65 


330 


00 








100 Bbls. Baldwin Apples 2.00 


200 


00 






1 


60 " Cranberries 7J25 


362 


50 
92 


2377 


12 




$ 


25398 


25398 


92 



(18) 



DAT BOOK. 





Botion, \Sih Ftsbmarjf, 18— 


DBS 


. 


Cbs 


» 




$1 


25306 


92| 


25906 


92 


36 


COirSIGlTMENT FROM VAUOHN LIX>TD, DR. 

For my Chedc tor Duties on Merchandise 
reoeiyed per Ship Snowflake, from Ghuh 










5 


gow, for sale on his Aoeoont 

17t.li 


050 


00 


550 


00 




Shipped per Wanderer, Capt. Martin, and con- 




37 


signed to Davis ft Moore, St. Thomas, to 










38 


be sold on Account of Elias P. Young 
and myself 
Inyoice of Flour bought of B. Jones ft Co., 










6 


and paid for by my Check 
Inyoice of Beef and Fork, bought of S. FMri, 


5000 


00 






12 


for my Note at 3 mos. 
Inroloe of Soap and Candles, bought of T. 


4500 


00 






38 


Lane ft Son, for E. P. Young's Note 
Freight, Shipping Charges, Insurance, fta, 


6500 


00 






38 


paid by £. P. Young 
19th. 


1375 


00 


16375 


00 


39 


Felix Zaunt, Db. 




30 


For Defree ft Co.*s Merchandise 

lOtli 


2800 


00 


2600 


00 


30 


Consignment fbom Defbeb ft Co., Db. 






Per Account Sales rendered this day* 










40 


For ComoiisBion 6 per cent, on total Sales, 












$5800 


290 


00 






41 


** Guaranty on ditto 2> per cent. 


145 


00 






28 


" Advertising 


15 


50 






31 


** Defree ft Co. Net Sales to Balance 

9fttli- 


5043 


25 


6403 


75 


38 


EuAs P. Young, Cr. 




6 


For his Note at OO days, to close Account— 












due 21th April 


1312 


50 


1312 


50 




9lat 










42 


Vaughn Lloyd, Glasgow, Db. 






For my Acceptance his Draft in favor of B. 












Slack, at 20 days* sight, £800 










12 


Exchange, 9^ 


8875 


85 


8876 


56 


• 


55905 


72 


55905 


72 



(19) 
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BOOK-KEEPINO. 





Bostofh 22<i Febrvarp, IS— 


DBS 


• 


Crs. 




• 


65905 


72 


55906 


72 


44 


Shipped per DaontleBS, Captain Beid, and oon- 










45 


signed to R. & H. Parkinson, London, 
to be sold on Joint Aoeoont of them, 










46 


George A. Thompson, and myself— 
The remainder of Quincy, Dane & Co.'s 










33 


Consgt. taken at highest market value 
Invoice of Flour, bought of G. T. Bates, for 


1270 


00 






6 


my Check on Bank of Commerce 


3800 


00 








Invoice of Indian Meal, bought of J. Kent, 










12 


for my Note at 60 days 


3505 


00 






1 


KM) Bbls. No. 1 Mackerel e $^<^ 


1500 


00 






1 


100 ** Mess Beef 19.25 


1025 


00 


12060 


00 


33 


Consignment from Quincy, Dane & Co., Dr. 






Per Account Sales rendered this day— 










40 


For Commission, 2s per cent, on total Sales, 












$2220 


65 


50 






41 


** Guaranty 2> per cent, on $2220 


55 


50 






88 


** Advertising 


11 


75 






14 


** Quincy, Dane A Co., Net Sales to BaL 


2090 


75 


2213 


50 


6 


BiLLS Receivable, Cr. 






For William Holmes* Note of 28th Jan. 












at & mos., discounted at the Bank of the 












Republic this day— passed to my credit - 










43 


in Aeeonnt 


3024 


40 






32 


<* IXscount 


.64 


35 


3068 


76 




Louis J. Riplet, Dr. 






For V. Lloyd's entire Consgt. subject to 










36 


debenture for exportation 7083.50 












r«», 


6000 


00 


J50Q0 




6 


For his Note at 4 mos. 


00 




Balance in Cash, $2683.50 












*>iM:»i. 










6 


Bank of Commerce, Db. 




6 


For Jos. Wood's Note of 25th Jan. for ooU. 


750 


00 
97 


750 


00 




i 


79017 


79017 


97 



(20) 
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39 



34 



36 

41 
42 



5 

6 

5 
3 



14 
2 

43 



46 



48 



« 



^1 
II 



Bottom l8t March, 18- 



DBS. Crs. 



Feux Zahnt, Philadelphia, Db. 

For Amoimt Net Sales of my Contlgn- 
ment per hia Aooonnt Sales receiyed 
thiaday t 

2d. 



CONSIGNMBNT FBOM VAUGHN LLOTD, DB. 

Per Acooant Sales rendered this day — 
For Commission, 5 per cent., on total 

Sales, $7683.50 

Guaranty 2^ per cent, on $5000 

Yaoghn lioyd, Net Sales to Balance 

Average, due 4th June 

3d 



cc 



it 



Bank of Commbbce, Db. 

For N. Coe*s Note, 6th Nov., due 9th inst., 
deposited for collection 

' Cb, ^ 

For Check to Firemen's Ins. Co. for Be- 
insnrance of House at Brooklkie 



.5th. 



QuiNCT, Dane & Co., Db* 

For my BiU of Sale of iVfh of Ship 
Sultana 

Check, on Bank <^ the Bepublio, to 
Balance 
6th 



ii 



R. & H. Pabkinson, Manchester, Cb. 

For my half first cost Invoice of Mdse. 
received per Eagle, to be sold on Joint 
Account, £1500.0.0 
Exchange, 9;g 7266.66 

Ttfr. 



Db. 



Swift A Winn, (Cash within ten days,) 

For 10 Pieces Irish Linen, 187 @ .83^ $165J21 
10 " Scotch Cambric, 123 USO 61.80 
10 ** French Merino, 310 .62 161JZ0 



$377.91 



8041 



884 
126 

6196 



00^ 



17 
00 

03 



250 



130 



00 



8000 
2549 



00 



00 
17 



3633 



33 



19610 



8041 



70 



7007 



250 



130 



00 



20 



00 



00 



6549 



17 



8633 



19610 70 



88 



(21) 



10 



BOOK-KEEPING. 



7 
1 



13 

1 



k8 J 
12 -e -9 

Pi 

I 



19 
26 

43 
19 



31 



39 



39 
6 

32 



48 
46 
45 
21 



6 
1 



Bottan^ 8ih March, 1»- 



I>RS. CB8. 



AlSBBT KHOWLBS, 

For 96 Bbla. Family Floor 
.9th. 



Cr. 
• $6 



William Jones, 

For 60 Bbl8. Family Flour 
10th 



Db. 
9 t6J26 



6. T. Reid, (To be settled for in a ftw days,) Db. 

For 16 Hhda. N. O. Sagar 

ewk qn. Ibi. 
Gross 245 16 

Tare 17 1 12 

r e 061 



227 3 
12th. _ 



1936jn 



Geobok C. Naylor, 

For my Deed of Farm in Watertown 
Cr 



Db. 



For this Amount deposited by him to my 

Credit in Bank of the Bepublio 
16th. 



Defrbe a Co., Db. 

For my Draft of this date on Felix Zahnt, 

remitted to J. D. Bean, K. T., on their 

Account, per advice 
16th. 



Bills BsoEiyABLx, Db. 

For Felix Zahnt's Note of this date, at 60 
days, to Balance Account 

** Interest added 

19th 



Merchandise Co. R. & H. P., 

For R. & H. Parkinson's half first cost 

«* their half profit 

»« my half profit 
20th 



Db. 



G. T. Reid, Cb. 

For Sampson Snow's Note at 6 mos., from 
6th Oct., his favor on Ace of Mdse. sold 
him on the 10th inst. 
Balance in Cash, $136.21 



(22) 



19610 



476 



812 



70 



00 



60 



6550 



8750 



00 



00 



32i3 



25 



2597 
27 



3633 
304 
304 



75 
27 



33 

17 
17 



1800 



47606 



00 



14 



19610 



70 



475 



312 



00 



50 



6550 



06 



8750 



00 



3243 



25 



2625 



08 



424167 



1800 



47606 



00 



14 



DAT BOOK. 



11 





Botion, 7Sd Mareh, 18— 


DBS. 


CB8 


1 


47 


Thomas Haix, Db. 
For my Deed of Fire Lots of Land st 
CHelsea, Nos. 2, 4, 5, 6, 7, on plan drmwn 
by G. W. Light 


47606 
6000 

2000 

750 
7 


14 
00 

00 

00 
88 


47606 

2904 

2096 

2000 


14 


45 
6 


For his Draft on Smythe A Hail, London, 
for £600. Exchange e 9^' Bemitted 
the aboye Draft to B. & H. Farkins<m, 
on account 

« his Note at 30 days, to balance 


00 
06 


43 
3 


Bank o? thb Bbpublic, Cb. 
For Check to J. Wales in fhll, fbr rebuilding 
house at Brooldlne 


00 


6 
32 


JosBpH Wood, Db. 
For Check on Bank of Commerce, to take 

up his Note of 2&th January 
<* 63 days' Interest 

nil. 







For his Note of this date at 60 days, 
with interest added, to renew the 
aboye 






767 


88 




Z. P. Brandt A Co., Cronstadt, Cb. 

Sil. Boob. Kop. 

For 20 Bales Bus. Leather, 100 sks. each 3862.47 






For Entry & Customs so Shipping, &o.w 66.00 
Mats A Weighing, 20 ks. per pood 27.00 
Bracking M8 Cartage* Postage s^a ZIM 
Brokerage & Commissions 19JS6 
Del Credere 48 BUI Brok*ge& Stamps «•» 69.34 
Consular Certif.s-«r Int. on 3862.47 w^ 89.34 


8116 


46 






1 


75 cts. — 1 silver rouble. 4155.27 






l>^. 




47 


3116 
58462 




5 


For Check on Bank of Commerce for their 
Draft at sight 


45 




* 


58482 


47 



TlMstodent mvift ttop ben until the wbole la poited, and • Triia BalsBM for tlM montlk tekeau 
Be maj then jwooeed tonake the cloainff entriea, aa follewa t— 

(23) 



12 



23 
22 
25 
23 
24 

24 
22 

25 
6 



1 

2 

3 

47 

4 

5 

43 

6 

27 

35 

37 



12 
29 
42 

45 



16 



bOOlt-SEEPINO. 
£<M^on, 31«« IfareA, 18— 



Estate of the late Edward Eyahs, Cb. 
For DiTidend on Exchange Bank Stock 
*< Dividend on Weatera B. B. Stock 

Db. 

For Insnranoe on Honae at Waltham $105 
Less Bent reoeiyed 150 
Honae at Waltham 
Exchange Bank Stock 
Western B. B. Stock . ^ - 
John Todd's Note due 23d June) h S S Im 
SlBt. 



(« 



<( 



Ci 



{< 



5*9 O"?! k^ 



9 99S 

a a 

* 3 



cc 



(( 



(i 



it 



Schedule of Assets, to be credited, pro/ormoj 
to their respectiye accounts, to balance the 
books — 

Merchandise per Stock Ace. taken this day 

Ship Sultana, my 3^th, appraised at 

Beal Estate at Brookline, 

Beal Estate at Chelsea, 3 lots, 

Cash, per Cash Book 

Bank of Commerce, on deposit 

Bank of the Bcpublio, on deposit 

Bills Becelvable, per Bill Book 

Fitchburg B. B. Stock 

life Insurance Policy, N. E. M. L. Ins. Co; 

Shipment to St. Thomas 

Shipment to London 

■ $82,762.76 

Schedule of Debts, to be debited, proy&rma, to 
their respectiye accounts, to balance the 
books — 

Bills Payable, per Bill Book 

Suspense 

Vaughn Lloyd, on book account 

B. & H. Farkfaison, *< «< 

23,894.31 
58,868.45 



George N. Comer, Net Capital 



$82,762.76 



DBS. 



300 
120 



45 
0500 
7500 
3000 
1000 



00 
00 



00 



12625 

8000 

2622 

646 



58868 



00 

I 
00 

48 

83 



45 



$ 104227j76| 



Cbs. 



420 



45 



21000 



00 



CO 



5700 

11000 

10500 

3000 

260 

3906 

6725 

17463 

4000 

8000 

8187 

4020 



00 



104227 76 



00 
00 
00 
00 
21 
25 
23 
57 
00 
00 
50 
00 
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Bott&n, Zltt Mareht 1&- 


DBS. 


I 


Cbs. 


• 


21 


Pbofit and Loss, Cb. 


104227 


76 


104227 


7« 


1 


For Gain on MerchandiM 


3231 


13 






2 


M « « ShipSoltuui 


4000 


00 






26 


** «« «« Farm in Watertown 


612 


00 






27 


' «« " Fitchbnrg B. B. Stock 


160 


00 






34 


< « <( Shipt. to PhUadelphia 


492 


88 






40 


« (« «« Commlsaion 


720 


67 






41 


•*«««« €hiaranty 


825 


60 






47 


« *< *« Beal Estate at Chelaea 


1036 


00 


11386 


IS 


21 


Dr. 










3 




385 


00 






28 


** Expense 


1700 


00 






32 


« Interest 


41 


91 


2196 


91 


16 


« Qoorge N. Comer's Net GNdn to dose 


8868 


46 
30 


8868 


46 




L • 


126678 


126678 


30 



(25) 



GEORGE N. COMER'S 



CASH BOOK, 



OB 



BOOK OF ORIGINAL ENTRY, 



FOB ALL 



CASH TRANSACTIONS. 



(27) 



BOOK-KEEPINO. 



1&- 




January. Cath RecHved, 














Page. 


Date 

1 


Amount on hand, per scbedule 


MdM. 


Miacella-i 
neous. 1 


Balance. 


4 










950 


(N> 




2 


Sales of Merchandise $ 


100 


00 










7 


3 


Albert Knowles, on account 






500 


oJ 








5 


Sales of Merchandise 


200 


00 


« 


■ 






9 


6 

8 

13 


Samuel T. Gordon, on account 
Sales of Merchandise 
do. do. 


200 
300 


00 
00 


250 


00 






8 


16 
19 
22 
24 


Robert Yanerar, on account 
Sales ot Merchandise 

do. do. 

do. do. 


175 
215 
663 


00 
00 
45 


387 


oa 






10 


26 


Rollins Bros. A Co., in ftall 






478 


00 






23 


26 
27 


Estate of the late Edward Eyana 
Sales of Merchandise 


430 


50 


1000 


00 






16 


29 


6. N. Comer, per Ex'rs C. Newhall 






2000 


00 






1 




Kerch an^sA 


2183 


95 














Miscellaneous 






4615 


00 






4 




Total 

• 










6708 


96 












1 1 

1^: 


7148 95 


1&- 


F^ruarff, 
Balance from last month 


t 








467 






1 


06 


2 


1 


Captain Kingf, net Freight of Ship 
Sultana 






2500 


00 






24 


2 


John Holmes, Rent of House at Wal- 
tham 






150 


00 






8 


3 
5 


Robert Yanerar, in ftill 
Sales of Merchandise 


516 


87 


300 


00 






19 


6 


George C. Naylor, on account ^ 






500 


00 










Amounts carried forward 8 


516 


87 


3450 


00 


457 


08 



NoTB. — Bm ftM*«iniU« of ihM* pagw, m writlw 

cm 



CASH BOOK. 



1&- 




Januarjf. Cash PaUU 














Fagis. 


Date 
3 


J. Smith, Flttiiig up Store, &o. 4 


MdM. 1 


Expense.! 
650 00' 


MlMelle- 
neoua. 
















Balance on hand, t400.00 














fi 


6 


Bank of Commeroe, deposited 










500 00 






, Balanoe on hand, $350.00 




) 












8 


Soamea h Smythe, in flill for Mdse. 
Balanoe on hand, $246.79 


303 


21 

t 
1 




1 

1 








15 


Cartage, Porterage, and Wharfkge, on 
Merchandise per Concordia 
Balance on hand, $515.79 


31 


1 
00 

1 




1 

i 






3 


17 


T. Mason, Repairs at Brookline 




1 




1 


125 00 






Balanoe on hand, $777.79 
















20 


Bead h Nje, Merchandise per Invoice 
Balance on hand, $430.12 


513 


67 












22 


Balance on hand, $054.12 














15 


24 


Daniel Davis, in Aill 

Balanoe on hand, $267.57 








. 


950 00 


13 


26 


William Jones, on account 










1500 00 






Balance on hand, $245JS7 














81 


27 


Peros ft Co., Premium for Exchange 


















on Berbice 










18,09 






Balance on hand, $667.08 














6 


29 


Bank of Commerce, deposited 
Balanoe on hand, $657.08 










2000 


00 


16 


81 


6. N. Comer, Personal Expenses 

Miscellaneous 
Expense 








— 


200 


00 




5293 


09 


28 


550 


550 00 


1 




Merchandise 
Total 


847 


88 






847 


88 


4 


6001 


87 






Balanoe to next month 








— 


457 


08 








7148 


95 


1ft- 


FAruary, 
Sidney Sloan, clerk, in fttll to date 






125 


00 








1 




6 


1 


Bank of Commerce, deposited 

Balanoe on hand, $1332.08 










1500 


00 


21 


2 
6 


F. Lincoln, for Sextant and Telescope 

presented to Captain King 
H. Tucker, Stationery 

Balance on hand, $2122.95 






26 


00 


150 


00 


30 


6 


Drayage and Jjabor on CouRignment 
from Defree ft Co., New Orleans 

Amounts carried forward 








00 


6 


25 






151 


1656 


25 



wA, bided op, end bound, in lint pert of thla book. 
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Ledger 
Page. 



February* 



BOOK-KEEPING. 
Cash Beceived, 



26 



10 

46 
43 

36 



6 

1 
4 



Date 

6 
9 

10 
12 
15 
17 
20 
22 
22 
26 
28 

28 
28 



Amounts brought forward • 

Andrew Barnes, Bent of Farm in 

Watertown 
Sales of Merchandise 
M. Lorering, in full for Merdiandise 
Sales of Merchandise 
Rollins Bros. & Co., in full 
Sales of Merchandise 
George A. Thompson, on account 
Bank of the Republic, per Check 
Sales of Merchandise 
Louis J. Ripley, in flill for V. Lloyd's 

Consignment 
Sales of Merchandise 
Bank of Commerce, per Check 

Merchandise 

Miscellaneous 

Total 



HdM. 



516 



325 
432 
654 

416 



225 



327 



87 



00 
29 
00 

00 



00 



00 



Miscella- 
neous. 



Balaaoe. 



2896 



3450 00 



457 



08 



137 



00 



16 



3675 

3000 
2500 



2683 
4044 



00 

00 
00 



50 

12 



XsTiOV 




CASH BOOK. 



1»- 



Fdmuury, Cath Paid^ 



Mgcr 
Page. 



Date 



12 



33 



6 
8 



9 



ae 13 



34 


14 


3 


16 


5 


17 


43 


19 



47 



36 



16 
43 



28 

1 



20 
22 

26 

27 

28 
28 
28 



AmountB brought forward $ 

My Aoceptanoe Alfred Amot'i Draft, 
at Traders' Bank 
^ Balance on hand, $116.70 
Drayage, &c., on Ck>n8ignment from 
Quinoy, Dane & Co. 

Balance on hand, #247.20 
W. Wood, carpenter, Repairs at Farm 
in Watertown 

Balance on hand, $829.49 
Freight, &c, on Shipt. to Philadelphia 

Balance on hand, $658.49 
J. Wales, for Bebuilding House at 
Brookline 

Balance on hand, $812.49 
Bank of Commerce, deiK>8ited 

Balance on hand, $2487.49 
Bank of the Bepublio, deposited to 
open account 

Balance on hand, $487.49 
Balance on hand, $903.49 
John Fenno, for Deed of Lot of Land 
at Chelsea 

Balance on hand, $403.49 
Labor, &c., on Consignment from 
Vaughn Lloyd 

Balance on hand, $602.19 
Bullard & Co., for Wood and Coal 

Balance on hand, $528.19 
O. N. Comer, Personal Expenses 
Bank of the Republic, deposited 
Sweet & Brown, for J. Chadwick's 
Draft at sight, for Invoice of Mdse. 
ftt>m Manchester, received per Ship 
Caledonia, £835 11 3. Ex. ® $4.84 



Miscellaneous 

Expense 

Merchandise [4044 

Total 

Bahmee to next month 



(31> 



MdM. 



4044 



Expense. 



151 



00 



12 



MlaceUiK 
neouf. 



12 



1656 23 



2500 00 



650 



175 00 



171 00 



74 



225 



00 



500 



2000 



00 



00 



2000 00 



00 



6000 



26 



200 
3000 



00 



30 



00 
00 



18235 05 
22500 



4041 



22504 
338 

22842 



12 

17 
69 

86 



B00K*KEEPINO. 



18— 



March, 



Cash Receiffed. 






22 

25 
27 
20 



46 



43 



48 



49 
32 

1 

4 



Dftte 

1 Balance teom last mcmfh | 

£ Salea of Merchandise 

3 Exchange Bank Stock, dlrldend 

3 Westera B. B. Stock, do. 

3 Fitchbnrg B. B. Stock, do. 

5 OUvera A Co., In faXL 

6 Sales of Merchandise 

7 Samuel T. Gordon, in fVill 

8 Sales of Merchandise 
10 do. do. 

12 George A. Thompson, in ftill 

15 Sales of M«^)haiMi|8e 

16 Bank of the Bepnblic, per Check 

17 Swift & Winn, for Merchandise s<dd 
7th instant 

19 F. Griffith, net proceeds Mdse. Co. 
B. ft H. P., sold by him at auction 

20 G. T. Beid, in foil for Merchandise 
sold 10th instant 

24 Sales of Merchandise 

28 do. do. 

31 P. C. Jenks, returned 

31 do; Interest 

Merchandise 

MisoellaneottB 

Total 



350 



417 

321 
557 

262 



377 



00 




3^23 



136 
465 
537 



00 
00 

00 

91 



MiKellap 
neoiu. 



300 
120 
160 
504 

300 



1020 
3000 



8250 



21 
00 
00 



12 



2500 
5 



16249 



BalaneSi 



338 6t 



00 
00 
00 
20 

00 



00 
00 



00 



00 
00 



20 



19672 



32 



• 



20011 



01 
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CASH BOOK. 



6 



1*- 



March, 



Cash Paid, 



Iiedger 
Piige. 

48 



Date 



47 



6 
49 



12 



16 



5 
23 



28 

1 



6 
10 

12. 



12 16 



17 
19 
19 

29 

24 
24 

28 



30 

31 
31 
31 
81 



Freight, Ae,^ on Merchandise firom 
Maneheiter Co. B. & H. P. $ 

Balance on hand, $313.69 
Advertising— Post, $50, Transciipt^M 
do. Journal 

Balance on hand, $713.09 
Cook A Stowe, Mdse. per Invoice 

Balance on hand, $254.89 
Randall A fiyans, Merchandise per 
Inyoio^ 

Balance on hand, $232.89 
George W. Light, for surveyhig and 
laying out land at Chelsea into 8 
lots, per plan 

Balance on hand, $1187.89 
My Acceptance Vaughn Lloyd's Draft 
at Atlas Bank 

Balance on hand, $574.34 
Balance on hand, $962J25 
Bank of Commerce, deposited 
P. C. J^oks, lent on call 

Balance on hand, $27e2JS5 
Gas Company, to date 

Balance on hand, $2803.46 
-Cleaning Store, Ae. 
Postage, to date 

Balance on hand, $3243J21 
My Note to Joseph Woods, at Colum 
bian Bank 

Bidance on liand, $3030.21 
G. N. Comer, Personal Expenses 
Balance on hand, $2830J21 
Sidney Sloan, clerk, in AiU to date 
D. S. Green, Rent of Store to date 
Bank of Commerce, deposited 
Hein of E. Erans, by order of court 

Miscellaneous 

Expense 

Merchandise 

Total 

Salanoe to next month 



(83) 



MdM. 



1500 



1200 



00 



00 



£zp«nM. 



100 
50 



00 
00 



2700 



00 



Mitoellap 
neotti. 



875 0« 



35 00 



15 
10 



250 
460 



00 
25 



00 
00 



65 00 



3875 



4000 
2500 



910 25 



55 



00 
00 



7S0 



200 



3000 
1375 



16140 

010 

2700 



19750 
200 



20011 01 



00 



00 



00 
00 

55 

26 
00 

80 
21 



BOOK-KEEPINO. 



THE LEDGER. 



In the Ledger is contained an abstract of all the entries made In the otiier 
books. 

These entries are collected and arran^ped in the order oi their dates, nnder 
the names of the yarious accounts to which they belong. 

The copying of these entoies is tarmed 

POSTING. 

The posting of the Ledger is conducted In the following manner : ~ 

Write, on the top of a page, on the Ledger, the abbreriation Dr. on the Uit 
hand side, and Cr. on the right ; then write, on the same line between the 
words Dr. and Cr., the name and address of the person or firm with whom the 
account is to be opened , then turn to the Index, and under its appropriate 
iUphabctical letter write the name, (the surname being first, as Naylor, George 
C ,) with the number of the page at which it has been opened ; (this is a pro- 
tection against opening two accounts of the same name ;) next write below 
the name on the head of the page, on the Dr. or Cr. side, as the case may be, 
the date, the pf^ of the book from which the entry is taken, and the amount ; 
and finally, mark the number of the page to which it has been posted upon the 
book from whence it was taken, to show that it is so posted. 

The whole object and design of the centre column, or space between the 
date and page-columns. Is to enable the book-ke^>er to introduce a word or 
* two, such as will, in a measure, explain the eatty, and save the necessity of 
resorting to the other books. This is a great saying of time. 

A merchant ought to be able to take his Ledger into his private office, or by 
his own fireside, if needful, and read it intelligently without being obliged to 
have recourse to the other books for elucidation. 

A Ledger is a condensed epitome of all the transactions from all the other 
books ; but if it is too excessively condensed it loses its independent character, 
and becomes a mere index to the other books. 

The fhndamental principle at the basis of all book-keeping is, that — 

For every dollar and every cent which is placed to the debit of any account, 
or accounts, there must be a credit, or credits, to some account, or accounts, 
for the like amount of dollars and cents. 

No person can ever be in debit on my books unless that person is absolutely 
indebted to me. 

No person can ever be in credit on my books unless I am absolutely in- 
debted to that person. 

Of course I mean the balance of debit or credit. Ittustration, — If a person 
buys goods of me to the amount of $500, and pays me $300 on account, then 
he is debited $500, and credited $300, leaving him **in debit $200"— the 
amount he owes me. 

(34) 



POSTING. 

I now proceed to explain the entries on the Day Book and Caih Book, and 
the Posting to the Ledger of those entries. 

Day. Ut Januaryj 18— 

SCHEDULE OF ASSETS. 

That is, a list or inventory of the various kinds of property and their re- 
spective amounts or value, with wliich I commence business on these books. 

The account of Merchandise represents the storeroom containing that 
kind of property, and is diarged, or debited, with the amount which is put 
in, and credited (for so much abstracted) with the amount which is taken out. 
The Stock Book contains the particulars in detail. 

The account of the Ship Sultana represents the amount which she has 
cost, or is valued at, and will be charged, or debited, for all outlays upon her, 
and credited for the flight money, &c., which she earns. 

The account of Real Estate at Brookline represents the value of that 
property, and will be debited with all outlays, and be credited with the in- 
come, rent, &c., received from it. 

The account of Cash represents the amount of cash in the drawer, or safe, 
and will be debited for all amounts of cash received, and credited for all 
amounts of cash paid. 

The account of Bank of Commerce shows the amount of money on de- 
posit, and will be debited for all sums deposited, and credited for all sums 
withdrawn. 

Note. — It has been a common custom to keep the cash on hand and the 
cash in the bank in one account, under the general head of ** Cash ; " but I 
have ever found that cash in some one else's possession was quite a different 
thing from cash in my own. The money owing to me by a bank is in pre- 
cisely the same position as money owing to me by an individual, and my 
check upon the bank is precisely the same as my order upon the individual 
would be. In either case I expect it to be paid, or should not make it. Wlien 
I pay a person by check on the bank, if I should enter it as cMh paid, it 
would not be the fact. I merely gave a written order for the party to obtain 
the cash on presentation at the bank. If ftom any cause the check should not 
be presented, the bank would owe me just as much cash as though the check 
had not been written ; but if I paid the actual cash, the case would be quite 
different. No gfood accountant would ever think of keeping these accounts 
under the one head of Cash. It would be just as reasonable to keep the ac- 
counts of all persons indebted to him under that head. 

The account of Bills Receivable represents the amount on hand of the 
written promises to pay, not yet due, and will be debited with the amount of 
all written promises to pay which may be hereafter received, and credited as 
those written promises are delivered up. 

The Bill Book contains the particulars in detail. I use the terms " Bills 
Receivable " and " Bills Payable," because they are known and used all over 
the mercantile world ; whereas the terms Notes Receivable and Payable are 
mere localisms, and may be used or not, according to the position and taste 
of the parties. 

The account of Albert Knowles represents that he is indebted on former 
account for the amount charged, and will be credited for any sums received 
of htm. 
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BOOK-KEEPINO. 
» 
The aooonntt of Robert Vanevar, Samuel T. Gordon, Rollins Bro's A Co., 
and Henry Underwood, are in precisely the same position as that of Albert 
Knowles. 

So that there are eleven different acooonts debited with yarious snms, in the 
whole amounting to $40,250.00. We must now look for the eredit, or credits, 
corresponding in amount. 

SCHEDULE OF DEBTS. 

That is, a list or inyenttny of the debts I owe at the commencement of busi- 
ness on these books, in<dudiag the net oai^tal invested by me in the business. 

The account of Bills Payable represents the amount of written promises 
to pay which have been issued, not yet due, and will be credited for any other 
written promises to pay whidi may be hereafter issued, and will be debited as 
those written promises are taken up. 

The account of William Jones represents that I am indebted to him on 
former account for the amount credited, and will be debited for any jMiyments 
made to him. 

The accounts of Quiney, Dane A Co., and Daniel Davis, are in precisely 
the same position as Hiat of William Jones. 

The account of George N. Comer represents that the total amottnt of his 
assets exceeds the total amount of his debts by $38,600.00, and that that sum 
is the net capital invested by him in this business, and is owing to him fh>m 
these books. If he should come into possession of other property, and put it 
into this business, his account would be credited for the amount so put in, and 
be debited for any amounts withdrawn by him. 

So that there are five different accounts credited with various sums, in the 
whole amounting to $40,250.00, being the same amount as the first eleven 
accounts were debited with — giving us the double entry of an equal amount 
of debit and credit. 

Cash. The amount of cash on hand is entered in the Cash Book, in order 
that all cash transactions may appear on that book. Having been posted from 
the schedule in the Day, it is not, of course, posted again, which is the reason 
for its being entered in the outer column in the Cash. 

DAT. 2d January, 

William Jones is debtor for merchandise sold to him. 

An account was previously opened with him, which is debited with the 
amount, and the figure representing the page to which it is posted entered on 
the margin of the Day. The merchandise account, however, is not credited at 
once with the amount of the merchandise delivered to him, as it would occar 
sion an unnecessary number of entries if each sale was to be entered at the 
time. Instead of this we leave the posting of the merchandise account until 
the end of the month, when all the merchandise sold during the month is 
collected together in one amount and posted in one item. For instance, if 
during the month we sell, on credit, to twenty different persons, merchandise 
to the amount of $10,000, and each of those persons has been properly 
debited for his respective amount, and at the end of the month the mer- 
chandise account is credited for the whole $10,000 in one item, the total 
lunount of the twenty debits only equals the one credit. 

See method of collecting these items at p. 41. 

See also article " Sales BooJc^" in Appendix. 
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Cash. 2d Jamtarp. 

ReodTed ibr Sales of Merbfaaadiee, $100. Here merehandlBe to the amount 
of $100 was sold, and eash reoeired for it. For the reasons above glyen, 
neither of these items is posted ontil the end of the month. 

DAT. 3d January. 

Case, Wilson A Co. purchased certain merchandise and paid for U hjr 
giving their note. Another person^s note is always rtctiviMtt our own 
always paydhlt. That is the distinction between BUls Receivable and BiUs 
Payable. Having received their note, Bills Beoeivable will be debited, and 
Merchandise credited ; but for the reasons given in tiie explanations of the ad 
instant neither of these items is posted ontil the end (rf the month. No 
account is opened on the Ledger with Case, Wilson & Co. Ibr the reason that 
the transaction with them is settled. 

Cash. A. Knowles is at once credited for the amount received of him, and 
Cash will be debited at the end of the month in the total amount received 
during the month. 

J. Smith, Fitting up Store, Ac. As in all business establishments there are 
numerous items of expense, a column In the Cash is reserved for that head. 
All items of cash paid out for expenses are entered as they occur, and carried 
into that Column. An account is opened In tlM Ledg» with Expense, which 
will be debited at the end of the month with the total amount paid out on the 
Expense column, and Cash will be credited at the end of the month in the 
total amount paid during the month. 

Balance on hand. The object of this is to ascertain, at the end of each busi- 
ness day, whether the amount of cash in the drawer corresponds with the 
balance shown on the Cash Book. 

Day. 61ft JamMary, 

Quincy, Dane k, Co. are at once credited with the amount of merchandise 
purchased of them and Merchandise will be debited at the end of the month in 
the total amount purchased during the month. 

Cash. Sales of Merchandise. See entry of 2d instant. As all the entries 
under this head are precisely the same, it would be superfluous to rq;>eat ex- 
planations of each of them. 

Cash. tXh, January, 

Samuel T. Gordon, on account. See entry of 3d instant. 

As all the entries of amounts received or paid on account, or in ftdl, are 
precisely alike, it is unnecessary to repeat explanations of each of them. 

Bank of Commerce, Deposited. The Bank is at once debited for the amount 
deposited, and Cash will be credited at the end of the month. 

DAT. Sth January, 

Here certain merchandise amounting to $853.21 was purchased of Soames, 
Smythe & Co., and paid for by giving my note for $550, and Cash $303.21. 
Merchandise will be debited $550, and Bills Payable credited $550, (both at the 
end of the mouthy) because I receive only $550 worth of merchandise for my 
note of $550. In posting fh>m the Cash Book, Merchandise will be debited 
$303.21 and Cash credited $303.21, (both at the end of the month,) because I 
received $303.21 worth of merchandise for my $303.21 of cash. 

No account is opened with Soames, Smythe & Co. on the Ledger for the 
reason that tbi» transaction with them Is «nded. The ol^eot of making such 
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entriet on the books, is to show, on one hand, how the merehant bcoomes poft- 
■etsed of certain property, and on the other, how he diapofisesseB himself of 
property. In this case he receiyed merchandise in exchange for his bill pay- 
able and cash, which are all the fiuts necessary to be permanently retained. 

DAT. loth JamMorp, 

An account is opened with A. Amot, which is at once oedited for the 
amount of merchandise received pursuant to previous order, and Merchandise 
wiU be debited at the end of the month in Uie total amount of merchandise 
received during the month. 

Day. VUh January. 

Bank of Commerce is at once credited ; and Merchandise will be debited at 
the end of the month, for the reason that it cost $1146.50 in freight and duties 
to import the merchandise firom Berbioe. 

DAT. TiSth January, 

William Smithson is at once debited, and Merchandise credited in the total 
at the end of the month. 

Cash. * 15^ft January, 

This is an additional cost of the merchandise imported from Berbice. Mer- 
chandise will be debited, and Cash credited, both at the end of the month in the 
totals. Freight, duties, brokerage, wharfage, labor, insurance, porterage, in 
tact every item expended upon merchandise previously to its coming into our 
possession, is a cost of that merchandise. 

DAT. V5th January. 

Having accepted, (see Appendix,) that is, agreed to pay A. Amot*8 draft 
upon me in 20 days, which means 23 days, allowing for the days of grace, (see 
Appendix,) A. Amot is at once debited, and Bills Payable credited at the end 
of the month. 

Cash. nth January, 

T. Mason , Repairs at Brookline. The Estate at BrooUine is at once debited 
for the amount, and Cash will be credited at the end of the month. 

I>AT. 18f& January. 

An account is opened with (George C. Naylor, which is debited with the 
amount of my order on Ollvera & Co., with whom an account is also opened, 
which will be credited for ttiat amount. At the first glance, a transaction like 
this seems to be of no benefit to me. Naylor becomes debtor to me, and I 
become debtor to Olivera & Co. If, however, there should be an arrangement 
between O. & Co. and me, by which they agree to buy of me my mer- 
chandise to the same amount of any merchandise of theirs which I can sell, 
then my order on them to Naylor is, in fact, the samd^ as a sale of my own 
goods to Naylor, which could not have been effected directly ^ as he wanted 

goods such as O. ft Co. dealt in, and not what I dealt in. 

• 
DAT. 2(Wt January, 

Elliott, who held my note for $2000, which was one of the bills payable 
owing by me at the commencement of this business, (see Bill Book,) delivered 
up that note to me, in exchange for which I delivered to him merchandise 
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$1290, and another note for $710} oonaequentlj, BUla Payable will be debited 
$2000, and Merchandise credited $1290, and Bills Payable credited $710, all at 
the end of the month in the totals. No account is opened on the Ledger with 
Elliott, the transaction with him being ended. 

DAT. 22d January, 

Bank of Commerce is at once debited, and Bills Beceirable credited in the 
total at the end of the month. It is not customary to debit a bank for a note 
deposited for collection until it is paid. Still it is necessary to make some 
record of the fact, and I do it here merely for convenience. Where the bill 
transw^ons are numerous, a separate book might be kept for this purpose, 
making the record at the time of all notes deposited, and debiting the Bank 
when the proceeds have been by it received. 

In the second part of the entry, the Bank is credited and Expense is debited, 
the insurance of merchandise in store being one of the expenses of doing busi- 
ness, the same as rent, fuel, clerk-hire, &c. 

DAT. 23d January, 

H. Underwood, being unable to pay in full, makes a composition with his 
creditors of 50 per cent., payable in 8 months by the note of B. Dodd, for which 
Bills Receivable will be debited at the end of the month. For the other half, 
or 60 per cent., whi<di is abated or lost, Profit and Loss will be debited, and 
Underwood will be credited for the whole amount of his indebtedness to bal- 
ance his account. 

The object of opening a Profit and Loss account is to save the necessity of 
opening two accounts, one with Profit and one with Loss ; the debtor side 
of the Loss or Profit and Loss account showing all the losses, the credit 
side of the Profit or Profit and Loss account showing aU the gains. 

DAT. 2«A January, 

The Estate at Brookline is at once debited, and Bills Payable will be credited 
in the total at the end of the month. The reason why " insurance '* in this 
case is chained to the Estate, and not to Expense, is because a separate account 
is kept with this Estate for the purpose of showing at a glance all outlays upon 
it and all income from it. The design of the Expense account is solely to 
show the amount of expenses incurred in the general business of buying 
and selling merchandise, and is not intended to include outside and distinct 
properties. 

DAT. 2W& January, 

Bills Receivable are debited and BiUs Payable credited each in the totals at 
the end of the month. 

This is one of those entries which appear to be of no benefit to me, and in 
fiict it is not, directly, whatever it may be indirectly. It is one of those trans- 
actions which should be avoided by all good business men ; but as such things 
are by no means uncommon, I have introduced the entry for the purpose of 
showing how it should be treated, in case any one should be so unfortunate as 
to have to make such a record. 

DAT. 26/A January, 

Accounts are opened with House and Land at Waltham, Exchange Bank 
Stock, and Western R. R. Stock, and each debited for its respective amount. 
Bills Receivable will be debited at the end of the month for Todd's note. An 
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aoooont is opened with Eftste of the late Edward Evans, whidi is credited fat 
the whole amount of property received in trust. 

Cash. Estate of the late Edward Evans will be at once credited for the 
$1000, and Cash will be deUted, at the end of the month, for that amount of 
trust property received in cash. 

DAT. 27th Jamuary, 

A. Amot is debited, and Bank of Commerce credited. So long as we have 
an account with only one bank, it is not necessary to specify the bank every 
time we draw a check ; when we have accounts with more tlian one bank, it 
will be necessary. 

Cash. The two per cent, premium which I pay for Peros ft Co.'s draft on 
Berbioe is a loss ; for had Amot drawn upon me for the whole amount, instead 
of for a part, (see entry of 16th inst.,) I should not have had occasion to remit 
this sum to him, and so should not have had to pay any premium. Profit and 
Loss is at once debited, and Cash will be credited at the end of the month. 

Day. 2Mh January, 

Certain property having been bequeathed to G. N. Comer, which he puts 
into tMs business, and thereby increases his capital* he is at once credited for 
the amount. Accounts are opened with Farm in Watertown and Fitchbnrg 
B. B. Stock, and eadi debited for its respective amount. 

Cash. The part of the Legacy received and put into tills business by G. N. 
Comer in cash, is to be at once placed to his credit, and to the debit of Cash at 
the end of the month. 

DAT. 30eA January, 

Bank of Commerce is at once debited, and Bills Beceivable credited at the 
end of the month. — See entry of 22d inst. 

Day. ZUt January. 

House at Waltham is debited, and Bank of Commerce credited.— See latter 
part of entry of 22d inst. 

DAT. ZlBt January, 

Bollins Bro's ft Co. are at once debited, and Merdiandise credited at the 
end of the month. 

Cash. G. N. Comer is at once debited, and Cash will be credited in the 
total amount paid out during the month. 

It must be remembered that the amount expended by a merchant for his 
personal expenses is entirely separate and distinct from his business expenses. 



I now proceed to collect the items of merchandise, bought and sold ; bills 
receivable, received and delivered ; bills payable, issued and redeemed. And 
first, I prepare a piece of paper with the respective headings and pages of the 
Ledger at which those accounts are opened. The accounts already debited 
and credited have the figures of the page in the Ledger to which they have 
been posted placed on the margin of the Day Book. On the 2d inst. I find that 
Merchandise ought to be credited $787.50 : this I enter on the credit side of 
the Merchandise account on my pi^>er, and mark on the margin of the Day, 
opposite the entry, the figure 1, to show that Merchandise is posted in the 
Ledger at page 1. On the 3d inst. I find Merchandise ought to be credited 
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•1SS3.80, Bud BDlt BeoelTible debited t^^SOM. Thew I enter on my piper, md 
Diuk on tlie mu-gln of Uu Day Ilia fl|{iirei 1 md fl to (how Hut theie aeaauot* 
■re poited to tboie p«ge*- 



le tot*! unonnt oT merebaodlfle bongbt . . . 
' " u 11 do. (Old . . . . 

' <• « 41 biUi ncelTible reoelTed . 

' " 11 u ia. deUrered . . 

' " u u tjiii pairitile redeemed . 

Casb Book. 



H Mid fbr cash . . 
" do. bought fbr oaab ■ 

<■ ouh p*ld for expenses .... 



.11 :'303.fl0 
. " 7483.«0 

. " aooo.00 



■ fUKM 
" 847.88 

'< uo.oa 



The whole of the entiles tmm the Day utd Cash being now poited, T pro. 

eeedto take the 

TRIAL BALANCE. 
And flnt, T prepare the iheet with ipproprUW headings ) the oentre oalDmn 
to oantalu the nsmes of the aooounls, the adJoinliiK coliunn at the left to oon- 
tiln the page of the Ledger nt which those aocounts mar be found ; tba 
" Amoant" eolnmnB to contahi the total of the debits and oredlta poited to 
ereryaoconnl doriog the month; the "D19brence" oolumni to contain the 
dlfi^rencofl between the debits and Dredlts, that la, the balance, If any, F«iii4ln- 
Ingtothe debit ororedlt of each HCoount at the end ofthemoath. In the next 
month they nDold show the balances fbr two months, In the next fbr three, 
il amount of all the dobltt and credfti, and the total 



Jsofdeb: 



niybese 



. If 



the work Is correct, the footings of the" DurerencC'culBmns will correspond 
in smonnt with each other; the footings of the " Amount" oolumna wllloor- 
respond with each other ; and as an additional check, add together the Ibotlag 
of the amounts on the Day for the mouth ; the amount of cash reeelred and 
(he lunonnt of cash paid, and the tbollng of these amounts will correspond 
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with the footing of the <* Amount ** colomns, and prove the Trial Balanoe. If 
the footings do not agree, there is some error, which must be found out Hnd 
rectified. 

It is customary to hare the trial balances in a s^arate book for that pnrpose, 
which is kept in the custody of the merchant. There are various forms of 
trial balances. Where the accounts are numerous, and not much variation in 
the names, the book may bfe prepared to contain three months' trial balances, 
without re- writing the names, adding only tiiose wliich may have new accounts 
each month. 

IlltMtration — in miniature* 





Names. 


January. 


Februaby. 


March. 


TiMl. 


Db'8. 


Cb'8. 


Db's. 


Cb'b. 


Db^s. 


Cb'8. 


Tagb. 


Ditt. 


Am. 


Am. 


I>i£ 


Difi: 


Am. 


Am. 


Diff. 


ms. 


Am. 


Am. 


Difll 























































EXPLANATIONS FOR FEBRUABY, 18-. 
DAT. UU 

Wm. Smithson is at once debited, and Merchandise will be credited at the 
end of the month. 

In the second part of the entry Sniithson is at once credited, and BiUs Re- 
ceivable will be debited at the end of the month. 

Cash. Balance from last month. All the cash received, including this balance, 
and all the cash paid, was posted last month, so that this balance cannot be 
posted again ; it is merely brought down for convenience in balancing the cash, 
without having to turn to the Cash account on the Ledger, which of course 
shows the same balance. 

Captain King, Net Freight. The account of Ship Sultana is at once credited, 
and Cash will be debited at the end of the month. 

Sidney Sloan, Clerk. This is carried into the Expense column, and will be 
debited in that account, and the Cash credited at the end of the month. 

It is customary to open accounts with the clerks, debiting them with the 
amounts drawn out by them, and crediting them from time to time with thft 
amount due to them for services ; the effect of wliich latter operation would be 
to debit Expense. In this set of books, as there are only a few such entries, 
I have carried the amount into the Expense account, without the intervention 
of an account on the Ledger with the clerk. 



Day. 2d February, 

From this entry It appears that the N. E. M. Life Insurance Co', have 
granted to me a written instrument, called a Policy of Assurance, whereby 
they promise to pay to my assigns, at my decease, the sum of $8000 ; the 
consideration for which being the sum of $232, paid by me j and ftirther, that 
I shall annually pay to that Company, during my life, the sum of $232, which 
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Is called the Freminm of Astnnmoe. The Bank li credited for the $232, and 
Profit and Loss debited, becaase it is to me per$onaUy a dead loss ; at the 
same time, however, it is creating a valuable piece of property for my heirs, 
or my creditors in case of disaster. 

An account is opened with Life LMurance, which is debited with the amount 
of this Policy, and one with Suspense, which is credited for the same amount, 
for the reason that the amount of Uiis Policy cannot be received by me. 
During my life it is in suspense — I am the mere trustee, holding it for those 
who are to be benefited by it after my decease. No person or persons can be 
credited for this amount, as I do not owe any one any thing on account of it. 
The advantange of keeping such an account in this way must be apparent to 
those who may have to examine the affairs of deceased persons. It is a 
record which cannot be overlooked. 

Cash. House at Waltham is at once credited, and Cash will be debited at the 
end of the month. 

Sextant and Telescope presented to Captain King. In this case Profit and 
Loss is debited, for the reason that although it may be a judicious action to 
give a faithful servant tangible evidence that you appreciate extra exertion, 
still it was not absolutely necessary ; it was not part of the agreement, and 
cannot properly be termed an expense. Neither would it be proper to charge 
it to G. N. Comer, because it is an outlay on account of the business irom 
which profit may arise. Cash wiU be credited at the end of the month. 

Day. 6th February. 

The Bank is at once debited for the amount deposited ; Bills Payable will be 
debited for the amount of my premium note returned to me, and Real Estate 
at Brookline is at once credited for the whole amount received of the Insur- 
ance Company in settlement of the damage. 

Cash. H. Tucker, Stationery. This is one of the expenses, and explains 
itself. 

Day. 6^ February, 

Whenever any goods are received on consignment, — that is, for sale on ac- 
count of others, — we do not give any person credit for those goods, because we 
do not owe Ibr them : we have not bought them ; we merely hold them in 
trust on account of the consignors, and make a memorandum entry of their 
receipt. When, however, we have occasion to pay out any thing on account 
of those goods, or when we may make sale of any portion of them, then we 
open a representative account, such as Consignment from Defree & Co. This 
we debit with all charges, and credit from time to time with the amount of 
the sales. This will be further explained upon the dosiog of the consign- 
ment account 

Consignment firom Defree & Co. is debited, and the Bank credited for the 
check to pay freight, &c 

In the second part of the entry, DeA-ee & Co. are debited, and the Bank 
credited for the amount of the check to pay their draft. 

It is customary with commission merchants, when goods are consigned to 
them for sale to make advances, if desired, to the consignors, for a part of the 
value of the g^oods consigned, charging interest on the amount advanced. 
But such advances are properly u charge against the consignors themselves, 
and not to the consignment, although there is a lien upon the goods for the 
amount advanced. 
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Cash. Drajnge and labor on eonaignment from Defree A Co. ia explained 
aboye. 

DAT. tUh Februarff. 

George C. Kajrlor la debited, and Consignment from Defree A Co. is credited. 

Cash. A. Amot's draft, which I aooeq^ on the leth nit., being due tiiia 
da7, and lodged at the Trader's Bank ibr collection, I send the cash there and 
take it up. Bills Payable will be debited, and Cash credited. 

Day and Cash. 9th Februarff, 

See second part of entry of the 0th instant. 

Cash. Farm in Watertown is at once credited, and Caah will be debited. 

DAT. I2th February, 

In this case ca*tain merchandise was sold on four and six months' credit, 
and then certain notes of hand, falling due at different times thereafter, for a 
part of the amount, were received, and cash for the balance. As fiir as the 
posting is concerned, the entry is explained in that of the 8th ult. Bills Re- 
ceivable and Interest are debited for their respectiYe amounts, and Merchan- 
dise is to be credited for the amount of the bills and the interest. In posting 
the cash, Merdiandise will be credited for the balance, #432.29, and Cash will be 
debited. 

When we receive a bill of exchange, draft, or note of hand, in account, 
we give credit for the recent, but it does not follow that we discount the 
paper. Discounting bills is not the business of a merchant ; that is the 
province of the biU broker and banker. Such paper is received as additional 
security for the payment of the debt. In rendering an account current we 
give credit for items of this character on the days on which the cash is, or is to 
be, received ; allowing interest <m those amounts received before the day our 
account is due, and charging interest upon our account from the time it is due 
to the time of settlement. 

In this case, therefore, the balance in cash must be such a sum, which, if put 
at interest, would in the given time produce such an amount, as, added to the 
value of the notes at that time, will be the exact amount to cancel our account. 
The workings of this transaction will be found under the head of Accounts 
Current in the Conmierdal Computations, and will repay a careM study. 

DAT. l^h February. 

Here I sold certain merchandise of my own on six months' credit, together 
with a quantity of that consigned to me by Defree & Co. on three months' 
time, and of that consigned to me by Quincy, Dane & Co. on four months, and 
received a note for the whole, payable in five months from the 28th January, 
which would be due on the 1st July, the day on which the above bills of goods 
would average due. 

It must be remembered that, although bills of exchange and notes carry 
days of grace, accounts do not ; so that a note in payment for goods ought 
to be dated at such a time as that the last day of grace will faM upon the day 
when the credit for the goods expires. 

Cash. Farm in Watertown is debited, and Cash will be credited. 
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DAT. lifh Fdtruarff, 

Whenerer we eonrign goods for sale on our Mcount, we cannot debit anj 
person for those goods ; but we open a representatire aocoant, such as Ship. 
ment to sach and sueh a person or place, debiting that account with the cost 
and all outlays upon the consignment, and crediting it with the amount of 
net sales when advised. 

Shipment to Philadelphia is debited, and Merehandiae will be credited. The 
same for the amount paid on the cash for this day. 

DAT. 16th FeXtrvarjf, 

See entry of the 8th instant. 

Cash. IQth February, 

Estate at Brookline is debited, and Cash credited. 

DAT. 17^* Februarff, 

In this case I consigned certain merchandise to be sold on Joint aoooont of . 
£. P. Young and myself. That is, we are each interested one half, so that 
Young is debtor to me for his half, and Shipment to St. Thomas is debited 
for the other half. Then the Bank is credited for the check I drew ; Bills Pay- 
able is credited for the note I gave ; and Young (who of course is to pay his 
own note) is credited for the amount of the note he gave, and also for the 
amount he paid in cash, leaving him indebted to me, on this transaction, in the 
sum of $1312 JSO. 

DAT. 1Mb Fd^nuvry, 

Felix Zahnt. See entry of the 8th instant. 

I now render the Account Sales of the Merchandise consigned to me by 
Defiree & Co. ; but first I credit Commission with the amount of my commis- 
sions for effecting the sales ; Guaranty, with the percentage { charge for guar- 
antedng that the goods sold on credit shall be paid for at maturity ; Expense, 
for the amount I charge for advertising ; and Deflree ft Co., Ibr the net pro- 
ceeds after deducting the total amount of the charges, including those previ- 
ously posted, from the total amount of the sales. I then debit the Consign- 
ment account with the amount of commisrion, guaranty, expense, and the 
net proceeds transfbrred to Defree ft Co., and so close the Consignment ac- 
count. 

Cash. I now <^)en an account with the Bank of the Bepnblic, debiting it for 
the amount deposited, and crediting the Cash at the end of the month. 

DAT. ^Mh Februarff. 

E. P. Totong is credited, and Bills Receivable debited. 

DAT. 2Ut Februarff, 

Yaughn Lloyd Is debited, and Bills Payable credited. 

DAT. 224 Februarff^ 

See entry of the 17th instant. Shipment to London is debited Ibr one third 
of the whole amount of the cfmsignaaent, B. ft H. Parkinson for one third, 
and Geoi^ A. Thompson one third. Consignment from Quincy, Dane ft Co. 
is credited for the amount of their merchandise taken ; Bank of C<Hnmeroe for 
my check ; Bills Payable for my note ; and Merchandise for my mackerel and 
beet 
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The Bmnh of tbe Hepnbllc li debited Tat the net proee«di of the note dli- 
counted, and Intemt la debited R)r tbe amoant retained bj the Bank aa dla- 
eount for adnndne me tbe moue; t«n>re tbe note la due. Bllli Keoetrable li 
credited ibr the VbaU amannt, beluE tbe Ikee of tbe uole. 



le la deUted •MOO, 
Ited tSOOO. SeemtrlBB oTStb nltlmo and 12th 
Appeodix. 
Cash. Condgmnentf^nm T.Lloyd It credited, and Cash will be debited. 

G. N. Comer, Buk oTtbe Republic, and Herahandiaa In Cbwlwlck'a draft, 
are eaeli debited, and Caab will be eredllad. 

CoUediaii 0/ nenu <if Kipmeatative Acenuitti from the DiT far tKt Hoiith. 



$X2JKi.7B 

" " eaah reeelxed formerohaDdlne, . 2J«8.1fl 
« « caab paid for merchandise, . . . ifiHAS 
« " oath paid for eipcntei, 225.00 

THE TEIAL BALANCE 

It taken In the tame war *" Ibr the first month, with the exception that the 
" Dm^reoee " columns contain tbe dlfinvnee In amonnt between tbe debit and 
eredit etdei ofarerr account which doet not baliince at the end of this month. 
It la the dllTerence remaining: to the dchlt or credit tide of tbe acoonnte fbrtwo 
moDtht. The" Amount" colnmnt contiiin only the aiaannta potted tolha 
debit and eivdlt of the aceooDtt for tbe preient month. 
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EXPLANATIONS POU MARCH, 18-. 
DAT. Ut, 

Felix Zahnt haying sold the goods I consigned to him for sale, and rendered 
me an account showing that the amount of net proceeds in his hands to my 
credit is $3041, 1 debit him, and credit Consignment. 

DAT. 9d March. 

See entries of the 19th and 23d ultimo. 

Cash. B. A H. Parkinson having sent to me (agreeably to prerions arrange* 
ment) an invoice of merchandise to be sold on Joint account of them and myself, 
as will be seen by reference to an entry on the Day of the 6th instant, I open an 
account with Merchandise Co. B. & H. P., which is debited ibr the amount 
paid for freight, Ac, and Cash will be credited at the end of the mouth. 

DAT. Sd March, 

Bank of Conmieroe is debited, and Bills Beceivable will be credited at the end 
of the month. 

In the second part of the entry the Bank is credited, and Estate at Brookllne 
debited. 

Cash. Exchange Bank Stock, Western B. B. Stock, and Fitchbnrg B. B. 
Stock arc each credited, and Cash will be debited for the whole amount received. 

Cash. ith March, 

Advertising, which I pay by contract, is an expense, which account is 
debited and Cash will be credited. 

DAT. 5^ March, 

Quincy, Dane & Co. are debited, and Ship Sultana and Bank of the Bepubllo 
are each credited ibr their respective amounts. 

DAT. eth March. 

R. A H. ParUnsDn are credited ibr my half of the first cost of the Merchan- 
dise received of tl^m to be s<rfd on our joint account, and Merchandise Co. 
B. & H. P. is debited. 

DAT. 7th March. 

Swift & Winn having bought a bill of goods to be paid fbh in a fbw days, I 
make the record of the fact without carrying out the amount into the outer 
columns, to save the necessity of opening an account with them on the Ledger. 
When the amount is paid, I treat It as a cash sale on that day, and write on the 
margin of the Day opposite the entry that it is so paid. If at the end of the 
month it should remain unpaid, I can either collect or transfer it to the next 
month by an entry in the same way, referring to the first, or open an account 
with them in the Ledger. 

DAT. IQth March. 

This entry is explained by the preceding one. 

DAT. 12th March, 

George C. Naylor Is debited, and Farm in Watertown credited. 

In the second part of the entry Naylor is credited, and the Bank debited; 

Cash, uand at Chelsea is debited, and Cash will be credited. 
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DAT. IfUh fiarch. 

Deinree t. Co. are debited, and Felix Zahnt is credited. 

This entry is governed by the same principles as that of the 18th Jannary. 

DAT. \Uh March, 

Felix Zahnt is credited #2^97.75, Interest is credited f27J27, and BUls Be- 
ceiyable is debited for the whole amount, being the fkoe of the note. 

Cash. Bills Payable will be debited, and Cash credited. 
See entry of the 8th ultimo. 

Cash. VHk March. 

Merchandise Co. B. & H. P. is credited, and Cash will be debited. 

Having lent P. C. Jenks #2500 on call, — that is, to be paid on demand,— 1 
open a Loan account, which is debited for the amount, and Cash will be credited. 
Such an account saves the necessity of opening accounts with every person 
who temporarily borrows of us, or with those fhmi whom we may tempora- 
rily borrow. 

DAT. R. Sc H. Parkinson are credited for their half first eost, and for their 
half of the profit ; Profit and Loss is credited for my half of the profit, and Mer- 
chandise Co. B. ft H. P. is debited with the whole to dose. 

DAT. 20th March. 

O. T. Beid having settled for the goods he bought on the 10th instant, it Is 
treated as a sale this day. Bills Receivable will be debited, and Merchandise 
credited ; and Cash will be debited, and Merchandise credited for the balance, 
when posting the Cash. 

DAT. 23(1 March. 

B. & H. Parkinson are debited for the amount of the bUl of exchange re- 
mitted to them ; Bills Beceivable will be debited for the amount of Hall's 
note, and Land at Chelsea is credited for the whole. 

DAT. 24^* March. 

Bank of the Bepublic is credited, and Estate at Brookline debited. 

DAT. 2Sth March. 

Joseph Wood being unable to take up the note he gave me on the 25th of 
January, due this day, I have loaned him $750, and taken his note at 60 days 
for that amount and the interest added. 

Bank of Commerce is credited $750, Interest $7^ and Bills Beceivable will 
be^ebited $757.88. 

See entry of the 10th instant. 

Cash. Bills Payable will be debited, and Caah credited. 

DAT. Zl»t March. 

Bank of Commerce is credited, and Merchandise debited. 

Cash. P. C. Jenks having returned the money loaned him with intoest, 
Loan account and Interest are each credited for their respective amounts, and 
Cash will be debited for the whole. 

Estate of Edward Evans is debited, and Cash credited. 

The entries which have no special explanations are so similar to others 
previously explained, that a repetition Is deemed unnecessary. 
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Collection of Items of Bepreseatative Accounts from the Day for the Month, 



Ledger Page 1. 
Mbrchandisb. 


Ledger Page 6, 
Bills Receivablb. 


Ledger Page 12. 
Bills Patablb. 


Date. 


Db*b. 


Date. 

9th 
20tb 


Ck'8. 


Date. 

16th 
20th 
23d 
28th 


Db'b. 


Date. 
3d 


Cb'8. 


Date.! 


Db'8. 


Date. 


Cb'b. 


8th 
31st 


475 
3116 

3591 


45 
45 


312 
1800 

2112 


50 
50 


2625 

1800 

2096 

757 

7278 


02 

88 
90 


250 
250 


— 




_ 






_ 



Amoimt of cash received, $19,672.32 

« «* •« paid, 19,750.80 

** ** ** receiyed for merchandise, . • • 8,423.12 
a u It paid «« « ... 2,700.00 
«« " ** ** «< expenses 910J25 

THE TRIAL BALANCE 

Is taken the same as last month. The ** Amount '* columns to contain the 
amount posted to the debit and credit of the different accounts for this month 
only ; the ** Difference ** columns to contain the differences, that is, the bal- 
ance of debit or credit of every account on the books for three months. Of 
oourpe, if the amounts of debit and credit to an account are equal, there is no 
difference. 

• 

I now proceed to dose the books. The first things to be done is to see that 
those persons for whom I hold property in trust are properly credited with 
any items of income which I may have received (over and above all expend!* 
tures) from any portions of that property ; the net income of another i)erson*s 
property being as much theirs as the original property itself. 

Upon examining the account of the Estate of the late Edward Evans, I find 
that I have received dividends upon the stock, and rent of the house, and have 
paid for insurance of house more than the rent received. 

When I received these sums I debited my own Cash for the amounts, and 
credited the accounts of the particular properties from which they were re- 
ceived. I now transfer these items of income from the particular properties 
to the Estate, the estate being increased by that amount ; and this I do by 
making a Day Book entry and posting to the debit of the accounts from which 
the income was received, and crediting the Estate. As I have paid out more 
for the house than the rent received, I transfer the difference to the debit of 
the Estate, and the credit of the house to balance that item. 

When I received the property in trust, I debited each item for its appraised 
value, and credited the Estate for the full amount. I now credit each item, and 
debit the Estate for the whole amount, to balance these accounts, for the timo 
being. 

I next proceed to take a schedule of assets. 

Upon " taking stock " I find the value of the merchandise on hand is $5700. 
I make a Day Book entry, crediting Merchandise with this amount, as so much 
taken out, for the time being. 

I find that one fourth of Ship Sultana is appraised at $11,000, and I credit 
that account with that amount, the same as a sale, for the time being. 

Real Estate at Brookline, and all the assets, are treated in tlie same way ; so 
6 (49) 



BOOK-KEEPING. 

that, having made the Daf Book entries and posted thenit twelre accounts are 
credited, in the whole amounting to $82,762.70. 

I now take a schedule of debts. I find that the amount of bills payable is 
$12,625.00. I make a Day Book entry, debiting Bills Payable, the same as 
though they had been redeemed, for the time being. 

** Suspense," and the accounts of V. Lloyd and B. b H. Parkinson, I debit 
with their respective amounts, for the time being, which, when posted, closes 
these accounts, and they may now be added up, the footings brought down, 
and the accounts ruled off. 

In actual business it is unnecessary to balance off unsettled accounts, in the 
way now stated. It is suifficient to add up the columns, and mark ttie debit 
and credit balances in a temporary way with a pencil, ruling off the accounts 
only when they are actually settled. 

The assets l)eing larger in amount than the debts by the sum of $58,868.45, 
that is the amount of O. N. Comer's net capital, for which his account is 
debited, for the time being. 

The Day Book entries having been made and posted, five accounts are deb- 
ited, in the whole amounting to $82,7^.70 — an equal offset to the assets credited. 

The philosophy of this may perhaps be more clearly understood if I should as- 
sume that all the property had been sold for cash, which would leave Cash deb- 
ited for the whole amount, and each account credited for its respective amount. 

Then, if I should assume that all the debts had been paid in cash, which 
would be crediting Cash, and debiting each account for its respective amount, 
leaving the balance of cash on hand $58,868.45, which, if G. N. Comer should 
draw out, would have the effect of crediting the Cash, and debiting him with 
that amount, this would be just the same result as we obtain above, without 
the round-about assimiption of something which had not occurred. 

Every account wliich will not balance with the entries above made must be 
closed by transferring the necessary amount to the debit or credit side of the 
Profit and Loss account for the gain or Toss on such account. 

In the first place I find that the credit side of the Merchandise account is 
larger than the debit side by the sum of $3231.13, which is the gain on that 
account. I make the Day Book entry, giving Profit and Loss credit for that 
amount, which^ when i>osted, debits Merchandise, and so closes that account, 
which may now be added up, the footings brought down, and the account 
ruled off. 

The accounts of Ship Sultana, Farm In Watertown, Fitchburg R. R. Stock, 
Shipment to Philadelphia, Commission, Guaranty, and Real Estate at Chelsea 
are each treated in the same manner as the Merchandise account ; and Profit 
and Loss is credited for the whole amount, $11,386.18. 

I find that the debit side of the Real Estate at Brookline is lai^r than the 
credit by the sum of $385, which is the loss on that account. I make the Day 
Book entry, debiting Profit and Loss for that amount, which, when i>osted, 
credits the Real Estate, and so closes that account, which may be added up, 
the footings brought down, and the account ruled off. The accounts of Ex- 
pense and Interest are each treated in the same way, and Profit and Loss is 
debited for the whole amount, $2195.91. 

I now find that the credit side of the Profit and Loss account is larger than 
the debit by the sum of $8868.45, which is the net gain to be transferred to the 
credit of G. N. Comer's account, and if the books have been correctly kept, 
will be found to be just the amount necessary to balance his account, so that 
every account in the Ledger is now closed. 

In opening a new set of books, or in continning business in the old, the 
schedules of assets and debts would be entered Just as at the beginning of 
this set of books. (50) 
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120 00, •• 31. 

: 1 


3120 00 

1 


t 



C5* 
D12 



120 
3000 



3120 



00 
00 

00 



Dr. 


Farm in 


Watertowh. 




Cr. (26) 


18— 
Jan. 29 
Feb. 13 
Mar.31 


W.WM«.B«ffain 
Pntt 


D4 
C4 
D13 

$ 


0000 
175 

512 


OOj 

t 
00| 


18— 
Feb. 9 
Mar.l2 


<I.O.Kifl« ^ 


C3 
DIO 

$ 


137 00 
0550 00 






0087 






0087 00 



Dr. 



Fitchburo B. R. Stock. 



Dr. 



Expensb. 



Cr. (27) 



18— 
Jan. 29 
Har.31 


Do. Do. 


D4 
D13 

• 


4000 
100 


00 
00 

00 


Mar. 3 
«« 31 


DMiMi 


C5 
D12 

t 


' 100 
4000 


00 
00 




4100 




4100 


00 



Cr. (28) 



18- 










18— , 


Jan. 3 


nttia(vp8len,4«. 


C2 


550 


00 


Feb. 19 


«« .22 


KUotIiu.00. 


D3 


111 


00 


«« 23 


Feb. 


Olnk,**. 


C2,4 


225 


00 


Mar.31 


March 


B«itk*«. 


C0 


910 


25 
25 






$ 


1790 





OoBift. DafrooACo. 
Do. Qninty.DMM *0o. 
PNttALoMtoboL 


D7 
D8 
D13 


16 

11 
1709 




$ 


1790 



50 
75 

00 



25 



Dr. 



Suspense. 



Cr. (29) 



18— 
Mar.31 



H. I. M. L. lu. Oo. 



D12 



8000 



00 



18— 
Feb. 2 



lift Ini. Fdkv 




Dr. 



Consignment from Dbfreb A Co. 



Cr. t'30) 



18— 










■~x — 
18— 








'■ 


Feb. 


FNiclrt.*o. 


D5 


300 


00 


Feb. 8 


0. 0. No^te . 


D6 


2200 


00 


i< II 


DroTOgoaad Lobtc 


C2 





25 


" 13 


Wm.HolinM 


D0 


800 


00 


«« 19 


AoOOBBtBolN 


D7 

• 


5493 


75 
00 


« 19 


Polls Sohat 


D7 


2800 


00 




* 


5800 




$ 


5800 


^ 



(58) 



LEDGER. 



Dr. 



Defreb ft Co., New Orleans. 



Gr. (31) 



18— 
Feb. 6 
Mar. 15 



Draft (»r.r.T»ttMk 



• 






18- 1 


D5 


1800 


00!Feb.l9| 


DIO 


324:) 


25 








j 




« 


50«3 


?! 





KHBtim 



D7 



6013 



6043 



25 



26 



Dr. 



IWrSRBST. 



Cr. (32) 



18— 
Feb. 12 


M. LoTwring 


D6 


17 


71 


18— 
Mar. 16 


«« 26 


W.HolBMa^diMl. 


D8 


64 


35 
06 


«« 28 

" 31 
« it 






• 


82 





PaUzlahafiMoto 
J. Wood's Npto 
P. C. Jaikg, LoM 
PnttALoMtotaL 



DIO 


27 


27 


Dll 


7 


88 


C5 


6 


00 


D13 


41 


91 


• 


82 


06 



Dr. 



Consignment from Quinct, Dane & Co. 



Cr. (33) 



18— 
Feb. 9 
" 23 



AooooDtSalM 



C4 
D8 



6 
2213 



2220 



60 
50 

00 




Wm.HolinM 
Shipt. to 



D6 
D8 


960 
1270 


2220 



00 

00 

00 



Dr. 



Shipment to Philadelphia. 



Cr. (34) 



18— 










18- 


L -r 






■^~ 


Feb. 14 




D6 


2:^77 


12 


Mar. 1 


PoBzZalMt / 


D9 


3041 


00 


U i< 


Fr«i^>t,4«. 


C4 


171 


00 




/ 








Mar .31 


Profit 


D13 


492 


8S 
00 

4 




/_ 












• 


3(H1 






« 


3011 


00 



Dr. 



Life Insurance. 



Cr. (35) 

3 



18— 
Feb. 2 



N. X. M. PoUor 



D5 




18— I 
Mar.31|8iHpoiiM 




D12 



Dr. 


Consignment from Vaughn Lloyd. 




Cr. (36) 


18— 
Feb. 15 
« 26 
Mar. 2 


Datie*.**. 
Labor, *e. 
AoeoimtBalM 




D7 
C4 
D9 


650 

26 

7007 


00 
30 

20 

50 


18— 
Feb. 28 


Loola J. Blploj 
Do. Do. y 


D8 
C3 


6000 
2683 


00 
60 


?Ti . 




f 


7683 






7683 


^ 



(60) 



BOOK-KEEFDCO. 



Db. 



SHiPincsT TO St. Thomas. 



Cr. (37) 



18— 
Peb.17 



D7 



8187 



. 18— 

50>lfar.31 




SUAS P TOUHO. 



Cb. (38) 



18— 
rfeb.17 


1 ^ 


D7 

• 


1 I:i8- 

8187 50 Feb. 17 
« 20 


0BM.n.to8l.lhM. 


D7 
D7 

• 


0875 
1312 


00 
50 






8187 50 




8187 


50 



IS— 
Feb. 19 
Mar. 1 



Felix Zahnt, FhibddpbfaL 



Cb. (39) 



9H\ 



D7 
D9 

• 


2800 
30il 


00 
00 

OQ 


18- 
Mar.l5 

•* 16 


58il 





]MrM*Ofc 



DIO 

DIO 



3213 
2597 



5dil 



25 
75 

00 



Db. 



ComossiOK. 



Cb, (40) 



1»- 

Har.31 

• 


~"7 


D13 


729 


67 
67 


18— 
Feb. 19 
«« 23 
Mar. 2 




D7 
D8 
D9 

t 


290 

55 

381 


00 
50 
17 






$ 


729 




729 


f 



Db. 



18— 
Har.31 




GUABANTT. 



Cb. (41) 









18— 


D13 


325 


50 


Feb. 19 
•« 23 








Mar. 2 


• 


325 


50 





IMtmAO*. 
T. lioyd 



D7 
D8 

Di> 



145 

55 

125 



325 



00 
50 
00 

50 



Db. 


Vauohn LiiOTD, Glasgow. 


Cb. (42) 


18— 
Feb. 21 
Mar.31 


A«. B. SlMk, MOO 
B«1mm« to MW Mil. 


• 

D7 
D12 

$ 


3875 
2622 


55 

48 

03 


18— 
Mar. 2 


ir««M«OM«t. 


D9 

• 


6406 


03 






6498 


• 




. OtW 


09 



(60) 



LEDGER. 



• Dr. 


Bank op 


THE RBPUBUO. 




Cr. (43 

• 


18— 


% 






;i8- 




i 






Feb. 19 DnMii 


C4 


2000 


00 


Feb.22 


OMh i iiiwl 


C3 


2500 


00 


«( 26[l>MM>»W.lblMi 


D8 


3024 


40| 


" 28 


lilMiw y 




5524 


40 


«* 28 


D^Mil 


C4 


3000 


00 

40 

1 




^ 












8024 




QidM7«I>M*AC*. 


8024 


40 


March 


BalaiM* 




5524 '40 


Mar. 6 


D9 


2549 


17 


" 12 


G. 0. VtjkK 


DIO 


8750 00 


" 16 


Om^AmmM 


C5 


3000 


00 




/ 








" 24 


J.WalM 


Dll 


2000 


00 




/ 


• 






" 31 


BllMM 


D12 


6725 


23 






14274 


40 




• 


14274 


40 



Dr. 



Shipment to London. 



Gr. (44) 



Ifr- 
Feb.22 



IfyOMlUrt 



D8 



4020 



00 



18— 
Mar.31 



l i l M m tt mwmH. 




D12 



Dr. B. k, H. Parkinson, London and Manchester. Cr. (4d) 



18— 
Feb. 22 
Mar.23 
" 31 


lBl>ipt.toU»tai 

Dfk.aBBB7«h*BaU 

BdaMttoMWMrt. 


D8 

Dll 

D12 


4020 

2901 

646 


00 
00 

83 


18— 
Mar. 6 
" 19 


Mj 1 IUm. la 0^ 
]|lM.O^m.AH.F. 


D9 
DIO 

• 


3633 
8937 

* 


33 
50 






• 


7570 




7570 


83 



Dr. 


George A. 


Thompson. 




Cr. (40) 


18— 
Feb. 22 


^8lilp».toLoBaoo 


D8 

$ 


4020 


0(. 

00 


18— 
Feb. 22 
Mar.l2 


■ 
« 


C3 
C5 


3000 
1020 


00 
00 






4020 




% 


4020 


00 



Dr. 



Beal Estate at Chelsba. 



(61) 



Cr. (47) 



18— 
Feb. 22 
Mar.l2 
*♦ 31 


J. P«BBOkI>M« 

UjlncoatiBtoSLoti 
PNtttotateaM 


C4 
C6 

D13 


6000 

66 

1935 


00 
00 
00 

00 


18— 
Mar.23 
«« 31 


T.IbIl,ftX«ta 
SLaltTalMda* 


Dll 

D12 

$ 


6000 
3000 


00 
00 






8000 




8000 


00 



BOOK-KEEPINO. 



Db. 



Merchandise Co. R. & H. P. 



Cb. (48) 



18— 


• 




1ft- 




% 






Mar. 2 FnV^t* *«• 


C6 


375 00 


Mar.l9 


HMBaIm 


C5 


8250 


00 


** 6|MxhaU; J70OOO 


D9 


3633 33 




/ 








" 19,R.&H.P. APMil 


DIO 


424167 




/ 








' 




• 


8250 00 






«| 


8250 00 



Db. 



Loan Account. 



Gr. (49) 



18— 
Mar. 10 



p. 0. Jmki, Int 



06 



2500 



00 



18— 
Mar.31 



p. Q. Jadtai, rttuatd 




KotS. Some merchants adopt the plan of having a double column on their 
Ledger, for the purpose of keeping all the bills receivable in the inner column 
until paid, so that they shall be separate from the cash or other credits, and 
thereby show at a glance how the debtor's account stands ; that is, the total 
debit, the total credit, and how much of it is in notes not yet matured. For 
example : A merchant sold to A. B., in the month of January, merchandise 
to the amount of $5000 on six months^ credit. In the same month A. B. paid on 
account fiuOO, and on the 1st February gave his averaged note for the balance. 
In February there was charged to A. B. $5000, and he paid in during the month 
$2000, and on the Ist March gave his averaged note for the balance. The same 
thing goes on for the next four months. On the seventh month A. B. fails; 
the merchant is then astonished to find that there are notes of A. B.*8, not yet 
matured, to the amount of $19,000. It was the merchant's full intention not to 
give A. B. a larger credit at any one time than $12,000 \ but in consequence of 
the prompt cash payments, and the account being balanced up each month, 
it was overlooked. Had he adopted the plan of keeping the notes in the 
inner column, he might have saved $7000« 



To caceriain ihe Amount of Stock on hand. 

There have been a great many plans (each set forth by its projector as 
infallible) whereby a merchant might tell the amount of merchandise on hand 
without having to go through the process of ** taking stock;" but I have 
never seep any which for a general business was in the slightest degree reli- 
able. One plan is to give the Merchandise account credit for the goods sold at 
cost only, and crediting the Profit and Loss account for the estimated profit. 
This might answer where the goods were in unbroken packages, but not in a 
mixed business. Some of the goods may have deteriorated in value ; piece 
goods when once cut, ullage casks and cases, are never worth as much as in the 
original package. Then, again, there is no protection against peculation. There 
may be a general idea that there ought to be about such an amount of mer- 
chandise on hand ; but when it falls materially short of that expectation, there 
Is no certainty of discovering the leak, and frequently innocent parties taU 
under ui^ust suspicion. Accurate book-keeping, carefld stock-taking at its 
actual value, regardless of cost, (that is, such a price as. the article can be 
purchased for in the market,) and thorough watchfhlness on the part of tht 
merchant, are better than all the fantastical '* infallibilities " ever devised. 
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tEDOEtt. 



TBIAL BALANCE. 



Drs. 








January, 18— 




CR8. 




^Hflbrenocs* 


Amonnta. 


Ledger 
P««e. 


Nambi. 


Amounts. 


Differ'oMk 


$ 10963 


63 


20661 


48 


1 


Merchandise $ 


9667 


86 






12500 


00 


12500 


00 


2 


Ship Saltans 










10255 


00 


10255 


00 


3 


Real Estate at Brookline 










467 


06 


7148 


96 


4 


Cash 


6601 


87 






10858 


82 


13260 


00 


5 


Bank of Commeree 


2401 


18 






8198 


80 


5068 


80 


6 


Bills Reoeiyable 


2760 


00 






475 


00 


975 


00 


7 


Albert Knowles 


600 


00 






•00 


00 


687 


00 


8 


Robert Vanevar 


387 


00 






300 


00 


550 


00 


9 


Samael T. Gordon 


260 


00 






8075 


00 


4153 


00 


10 


Rollins Bro's A Co. 


478 


00 










450 


00 


11 


Henry Underwood 


450 


00 










2000 


00 


12 


Bills Payable 


9940 


00 


7940 


00 






2287 


50 


13 


William Jones 


2600 


00 


312 


60 










14 


Qnincy, Dane A Co. 


3068 


42 


3968 


42 






950 


00 


15 


Daniel Davis 


960 


00 










200 


00 


16 


George N. Comer 


60600 


00 


60400 


00 






nmv 


68 


17 


Alfred Amot 


3440 


68 






007 


60 


507 


60 


18 


William Smithson 










600 


00 


500 


00 


19 


€reorge C. Naylor 










• 








20 


Olivera & Co. 


500 


00 


600 


00 


243 


00 


243 


99 


21 


Profit & Loss 










7500 


00 


7500 


00 


22 


Exchange Bank Stock 


















23 


Estate of the late Edw*d Evans 


22000 


00 


22000 


00 


0005 


00 


9605 


00 


24 


House and Land at Waltham 










3000 


00 


3000 


00 


25 


Western R. R. Stock 










6000 


00 


6000 


60 


26 


Farm in Watertown 










4000 


00 


4000 


00 


27 


Fitchburg R. R. Stock 










661 


00 
92 


661 


00 
00 


28 


Expense 




00 






i S5110 


117584 




• 

* 


117584 


86110 


92 












Pmnf 




















Amt. of D. B. Add'ns $101093.18 




















»« " Cash received 6798.96 




















" «* « paid 6691.87' 












$117684.00 
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LEDQEEL 



BOOK-KEEPINO. 

STATEMENT. 

Upon examining the foregoing set of books, I find that 

The amount of assets at closing is $82,702.70 

The amount of debts at closing is 23,891.31 

Net Capital 68,808.45 

To which should be added, pro forma, the amount withdrawn 

by Mr. Comer for his personal expenses . . . « 000.00 

Nominal Capital 59,408.45 

The amount of assets at commencement was . ...... $49,250.00 

The amount of debts at commencement was 10,050.00 

Nominal Capital 38,000.00 

From which is to be deducted the loss on H. t7nderwood*S' 

account, one of the assets, but good for only one half 225.00 

Net Capital 38,375.00 

To which is to be added 

The amount of the legacy received from the estate of the 

late Charles Newhall 12^)00.00 

Also, 
The amojmt of net profit, fifter deducting the expenses 
and losses incurred during the time engaged in this 
business, 9093.45 59,408.45 



There are several items, such as commission for care of tnrst property, 
interest on capital and withdrawals, interest on bills receivable and payable 
not due, and other things, which, in rendering a strictly accurate statement, 
ought to have been considered, but which have been omitted here to simplify 
the matter and save confusion in the minds of beginners. 



Boston, ist April, l&- 
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^ SIDNEY SLOAN, 

Aocouwkml^ 



BILLS BKCEIVABLE BOOK. 
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% 



5 8 '^ 



BnXS FATABLE BOOK. 
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3^933 



POSTINO. 



METHOD OF POSTING THE BILL BOOKS, WHEN THEY ARE 
MADE THE BOOKS OF ORIGINAL ENTRY. 
First Posting. 

Bills Recetrable tre posted to the credit of the personi from whom, or the 
accounts on which, they haye been received. 

Bills Payable are posted to the debit of the persons to whom, or the accounts 
on which, they have been issued. 

Second Posting. 

Bills Receivable is debited at the end of the month for the total amount of 
bills received during^ the month. 

Bills Payable is credited at the eoA of the month for the total amount of' 
bills issued during the month. 

There are several methods of keeping Bill Books. It is quite common to 
have them in one book, one half of the book commencing with Bills Receivable, 
the other half, the other side up, commencing with Bills Payable ; but I thiak 
it much preferable to keep them in separate books, and I would have the bind- 
ings, or the labels on the backs at any rate, a quite distinct color fh>m each 
other. When the bill transactions are numerous, I am satisfied that the best 
plan is to keep the Bill Books the same as a Day Book, entering them as 
seceived and delivered, and then transferring them (as a memorandum only for 
convenience of reference, to show, at a glance, the bills falling due in any 
month) to books prepared like the Index to a Ledger, with several pages to 
the names of each of the months in the year, in the place of the letters of the 
alphabet, thus : — 

Bills Receiyablb. 





January. 




Bue. 


Name. 


Amoant. 


Bemarkfc 


Januaty. 














FSebruarjf, 




Doe. 


Name. 


Amount 


BexnaikM, 


February, 


16th. 
27th. 


Hiram Low 
Nolan Reed 


2000 
760 


00 
00 


Bk. Commerce, coll. 
Bk. Commerce, coll. 








March. 




Due. 


Name. 


Amount 


Beroarks. 


March. 


9th. 
28th. 


N. Goes 
Joseph Wood 


250 
760 


00 
00 


Bk. Commerce, coll. 
Bk. Commerce, coll. 





And BO on. Bills Payable being treated in the same way. 
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BOOK-KEEPINO. 

Annexed are examples of what I coneeire to be the moflt apfifOTed ftrms 
of Bills Receivable and Bills Pajable Books, Sales aAd Purchase Books, Daj 
and Check Books, each arranged as though the first month's business of the 
foregoing set of books had been kept in those separate books, instead of a Daj 
Book only, — the Cash Book in both cases being precisely the same, — ^from which 
it will be seen that the original entries fok* a rerj extensiTe basiness can be 
made on their appropriate books by dUferent parties, and at onoe, without any 
re-writing, be posted to their appropriate accounts on the Ledger, ttte footings 
of each book at the end of ttke month being carried to the debit or credit of 
the account on the Ledger bearing its name, making the one debit or credit as 
the case nuy be, equal in amount to all the separate debits or credits from that 
book for tiie month. 

I hare placed these forms of books all together in this plaee, instead of 
putting them under their separate heads in the Appendix, as I at first 
intended. 
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DAY BOOK. 
Boston, \ti January, 18— 



Drs. Crs. 



Schedule of Assets. 

1 Merchandise, per Stock Book 

2 Ship Sultana, my ^%th8. Cost 

3 Beal Estate at Brookline, Talned at 

4 Cash, per Cash Book 

5 Bank of Commerce, on deposit 

6 Bills Beceiyable, per Bill Book 

7 Albert Enowles 

8 Bobert Vanevar 

9 Samuel T. Gordon 

10 Bollins Bros. & Co. 

11 Henry Underwood 

Schedule of Debts. 

12 Bills Payable, per Bill Book 

13 William Jones 

14 Quincy, Dane & Co. 

15 Daniel Dairis 

16 George K. Comer, Ket Capital 
18th 



23 

24 
22 
25 



owes 

C( 
C( 

(( 
cc 
49,260.00 



due 

(C 

(I 
40,250.00 



19 George C Naylor, Dr. 

For my Order on Olirera ft Co., for 100 Tons 

20 Picton Coal Q 5.00 
23d 



11 Henrt Underwood, Cr. 

For Abatement to balance his account, he 
having made a composition of 50 per* 
21 cent. 

(See Bills Beceirable Book.) 

26th 



Estate of the late Edward Evans, 
For the following property in trust : — 
House and Land at Waltham 
75 Shares Exchange Bank Stock 
30 " Western R. R. Stock 

29th 



Cr. 



16 George N. Comer, (Legacy C. Newhall,) Cr. 

26 For Farm in Watertown valued at 

27 40 Shfffes Fitchburg R. R. Stock ** <• 
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12500 

12500 

10000 

350 

8000 

2760 

975 

687 

550 

478 

450 



500 



225 



9500 
7500 
3000 



6000 
4000 

79975 



00 



00 



00 
00 
00 



00 
00 

00 



5300 

2600 

1800 

960 



00 
00 
00 
00 



38600 00 



500 



00 



225 



00 



20000 



00 



10000 



79976 



00 



00 



BILLS B^EIYABLE. 

Botton, l9t January^ 18— 



DBS. Cits 



1 


On Hand. 










Hiram Low's Note, date 13th Aug., 6 nios., due 










* 5 


16th Feb. • 


2000 


00 






» 


Nolan Beed*8 Note, date 2ith Oct, 4 mos., due 
27th Feb. 


760 


00 
00 






6 


• 


2760 








3d January 1 18— 










1 


Case, Wilson A Co., Cb. 
For their Note, this date, 6 mos., dae dth 












July, in AiU for Mdse. 


1223 


80 








99 A 










6 


BAmL OF COMMEBCE, • DB. 






For H. Low's Note, dae IGth Feb., deposited 












for colleotiou 


• 




2000 


00 


09A 1 










U 


Hjsnry Underwood, Cb. 
For B. Dodd's Note, this date, 8 mos., due 
26th Sept., beings his composition of 50 












percent. 


225 


00 








9firh 










^^l^ 


Joseph Wood, Cb. 




Ilk 


For his Note this date, 2 mos., due 28th 
March, exchanged for his accommo- 












dation 

9M\i. 


750 


00 






23 


Estate of the late Edward Evans, Cb. 






For John Todd's Note of 20th Oct., 8 mos.. 












due 23d June 


1000 


00 








MVrti 










6 


Bank of Commerce, Db. 






For Nolan Beed's Note, due 27th Feb., de- 












posited ibr collection 




80 


760 


00 


6 


• 


3108 


2760 


00 



XMhltem (M«MOMMBT«aleBl*fl«rtiMaiti7toiB«de) is poatod to Am d«l)H or «redU of tiM pnipor tMoomit, aal 
0flla R«oeiT«ble if dobHod, M tttt «nd of tbo noi^ •« tbo total mbouI MOO iT od,«ad onditod fcr tbe total HMoat 
loUrorod dntinc the noath. 
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BILLS PAYABLE. 





JBottan, lit January^ In- 


Drs. 




CR8 


• 


i 


former ISSUK. 










Bobert Elliott, my Note, 15tli Sept., mos., due 










1^ 


IStli March • 






2000 00 


1 


S. C. Watts, my Kote, Sth Deo., 8 mot., dae 8tli 












Aug. 


• 




3300 00 


12 


• 






5300 00 





8<A January, 1&— 










1 


SoAMBS, Smyths ft Co., Db. 
For my Note of this d«te, 6 mos., dae 11th 












July, for Merchandise 






650 


00 




lAfli 










17 


Alfred Arnot, Berbice, Dr. 






For my Acceptance his Draft, at 20 days* 












sight, &yor of James Brown 






2500 


00 




20f.li- 












Bobert Elliott, Cr. 




\i 


For my Note of 15th Sept., given up 


2000 


00 






ii 


Tiw- 










1 s 


For my Note, this date, 3 mos., dne 23d 






April, in part to' take up the above. 












— Mdse. to balance. (See Sales.) 






no 


00 




94t.h. 










3-, 


Beal Estate at Brookline, Dr. 






For my Note this date, on demand, fbr 












Premium' of Insurance • 






130 


00 


^^4 

• a ^ 


Joseph "Wood, Dr. 




III* 


For my Note, this date, 2 mos., dtfe 28th 










March, exchanged for his accommo- 












dation 




00 


750 
4640 


00 


12 


% 


2000 


00* 



Eaoh Hem (m 
mil VkjM* i* 



MOTMiieBt after th« entiy !■ made) ta potted to ih« daUt «r oredit of the {wop« Moooat, mA 
and ondltod at tha oad of the month ftw tba total aaMVBt ndNBwd«c iMoad. 



z 
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SALES BOOK. 



Bottan^ 2d January, 1^- 



Drs. Cbs. 



13 



I 

if 



18 



5225 



n»J 



10 



William Jones, 

60 Rms. White Laid Letter 

»* " Wove »* 

50 " Blue Laid « 
60 «« «« Wove «« 



O $2.50 
2.6e> 
2.25 
2.37* 



400 Grow Comer'a Steel Pens, 

100 100 no MO 
Nob. 1, 2, 3, 4, 

3d. 



.76 



Case, WIlsox & Co., 
Merchandlise 



Of ooone. ia Mtaal bodaMii, MMh MtW«, with Hi q«t>lity« pilet, aal 
MMOB^ mold b« MiaMnted ; thay h« oaitt«4 hci* b^nIj tir soaTan- 
iflBM. TtwMwmtkkapitotff liuwraoh— fcttibatuwttatttwMba 
poatad fr«B ttM Bilk KMdrabto Book. 



IStii. 



William Smithson, 
Merchandise 



.20th.. 



BoBERT Elliott, 
DCexxshandise 



31st. 



BoLLiNS Bros. & Co., 
Merchandise 



126 

131 
112 
118 

300 



1223 



00 
25 
50 
75 



00 



80 



787 



607 



1290 



51 



fiO 



3075 



OO 



0200 



00 
10 



BMh U«B (m mob m owToolmt after tiba -antry ta «»4a) i« pottai-taJli^dabH of the piopar Mooont^ and Mm- 
ohaadiae ii enditad at tiba and of^iha laonth tor tha total aaooBt. 

All aalaa vhioh ara aattlad tn, «t or about tha ttma of tha nl** ara ktpt- in tha iBMr oofama, to aara opaBlag 
aaooaDto ia tha Ledtar witii tba paiohaaa u . 

Spaoial aeoounta, mah aa poda aold on oomniaeloB, fto.,.aTC kapt in ttia Innar aohmn, ao aa to ba aapanto tarn, 

laraa — a oMi^itiff ba d a ri t ah Utokwf a( 
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mVOICB OR PURCHASE BOOK. 





Bofton, 6th Janwirp, 18— 


Drs. 


Crs. 


14 


QumcT, Dane A Co.t 

10 Hhds. N. 0. Sugar 

ewt. qn. lbs. 
Grots 246 Id 

Tare 17 1 12 












Net 227 3 4 $7JM) 


1708 


42 








200 Boxes Malaga Raisins 2J25 


460 


00 


2168 


42 




ftf:n, 










j 


SoAMBS, Smtthb a Co., 






Merchandise 


863 


21 






■■A wtM*, vMt itaquBtlty, priM ud mmwH. veoUi, ia Mtml bod- 
BMi^ be mamnaUA ; tbey an omUtad htm tat «eiiT«BleDM. This uaooot 
b kept io the lnn«r edinnn, m U wfll b« potted ftoa tibe BilU VrnjiUU ud 
CMhBook*. 










a> 


IMli 










17 


Alfred Arnot, BerUee, 






Mercbandise 




• 


3449 


68 


1 






6a08 10 



■ SMhitea (MMeBM««BTMd«Bt aflnr flM«iti7ifl made) is pMted totttteredUof the properMOMB^Hid MMk 
•handjae to debited with the total amooat al the end of the monttt. 
In taUac off ttie Proof oT the Trial Balaaee frem theM difltem* I 
Day Book additten if . 
BIDa SeeelTaUe, Toeelred 
" " deUreied 

Bffle Paindble. iHoed . 

•« " ledeemed 

Salea Book, addMoa . 
Ponhaee Bod:, addittaa 
Cheek Book, witbdnnni 
Caeh reeeiTed • . 
Caehpaid . 



U win be fboad that the 

9 79^6.00 

. 8,196.80 

. XltOM 

. 4,640.00 

. S,000.00 

. 6,960.10 

. 6^606.10 

. t,401.18 

. 6,7W.06 

. 6,601.67 



wUeh ie too ameh, fiw tibe Mason ttiat vIieB we teoetred the NoU ftom Xmott, «« 
debited Bilk Payable fSOOO, aad eredited Mdse. flSBO, aad Bills Pajable $710. 
So that we have only debit aadoredit&r 99000* aad not taOOOtwioeorer . $9000 
Xbe sane with Joespb Wood's Note TfiO 

Pkoo* 
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190,881.00 



9,780.00 



IU7.Wi.0a 



CHECK BOOK. 



^^ 



I anti^ to b« potMd to Um Ledtw. 



2>u/ie« on Sugar 
fromBerbice 



Ko.2. 12fllJaf».18— 

Freight^ ^c^ en 
Sugar fr'mBm'bice 



No. 3. 22<f Jon; 1&- 
J?/<o< JYre ifw. Co. 

Insurance ofMSite. 

in store 



No. 4. 27fft«7an.1»— 
Pero» ^ Co*« jErc. 
on Youle <f Wyans, 
remitted to A. 
Amotf Berbice 17 
Premium in Cash. 



No. 5. 31«^J'an.l8— 
Bos. M.Fire Ins. Co. 

Insur*ce o/Kouse 

at WdUham 



Withdrawn thiiimo. 



L.P. 



2B 



24 



828 (xy 



31750 



11100 



94068 



10500 



2401 



18 



pHtiiovtMtttolie 



•tttMbuk. 



|828i^ Boston, \Stth January ^ IS— 

Cmibfer of the Bank of Commeroe, 

Pay to Duties^ or bearer» 

Eight hundred and twenty-eight TTRT Dollars. 

No. 1. George N. Comer, 



$317UM) Boston, I2th Jdnuaryy 18— 

Clwhier of the Bank of Commerce, 
Paj to Copt. Gale, or bearer. 

Three hundred and seventeen ^fi^ Dollars^ 
No. 2. George N. Comer. 



$111.00 Boston, 22d January, 18— 

Cashier of the Bank of Commerce, 

Pay to EUot Fire Jns. Co,, or bearer, 

One hundred and eleven Unr Dollars. 

No. 3. George y. Comer. 



$019.68 Boston, 27th January, 1&— 

Cashier of the Bank of Commerce, 

Pay to Peros <f Co., or bearer. 

Nine hundred and forty-nine ^ffjg Dollars. 

No. 4. George N. Comer, 



$195.00 Boston, Z\si January, 18— 

Cashier of the Bank of Commerce, 

Pay to Boston M. Fire Ins. Co., or bearer. 
One hundhred and ninety-five Tinr Dollars. 

Noi 5. George N. Comer. 



Tb« voids in ItaUM iTC ttMMtUMullj in wtltlag, Um otban an priBtod. 



litoB (MMOttM'MBTWtaitaAorttMdMeklodoliTond) io pootod to tibo doMt of ttw prepw MMoaat,Mdtki 
B«ak ia orodltod with tlw total amooat M tbo ead oT ttio oMBth. It ii » good pUa to koop a mamoraadam of d^ooiti 
aad witbdravalooathaWA of thopait reaainiag after thoohookia oat oat, to diov, at a glaaoe, Ibo balaaoo in baa^ 
wliieh, after the Int fow-dioAa bare boon drawn, wiD l>o oona pagea ba^ and aotozpoood to any one or otl oo M ag jtm 
idtandrawintaohaokt-tliath, joaoanknwrtha balanooyoiMtf wittwofc lattii^.ofltot p— jU tnwr it. Suafiti 



18- 
Jan.1. 
" 0. 


DolUs 

D«p.«oB. 

Botlaa.00. 

F«Mf *Oo. 

Dap. 

D«p.««IL 

B.lI.r.lBibOa. 


8000 

600 


00 
00 


•• M. 


8500 

888 


00 
00 


" M. 


7f7J 
817 


00 
60 


" n. 


73M 

aooo 


60 
00 


" n. 


«3M 

HI 


60 
00 


- m. 


M9 


60 
08 


" «. 


a»3 

»00 


at 

00 


•• ao. 


10803 
780 


00 


- Q. 


11U63 
196 


89 
00 




loew 


88 



cm 



JOUBNAI. 



JOURNAL. 



As the Jonmal is still ased in some homes, it is teiy deshrable that tho 
stnd^it should at least know how to Joamalize, so as to dearly understand 
the term. 

I have introdaoed what I consider to be the best form of Journal, embracing 
the first month's business of these books, sufficient to enable the student to 
thoroughly comprehend the design. 

Journalizing is merely giving the Ledger titles to the entries from the books 
of original entry upon the Journal previously to posting. 

The posting figures to the Ledger are inserted as though the transactions 
for this month had been posted flrom this Journal, instead of firom the books 
of original entry. Upon comparison it will be found that the results are iden- 
tically the same as those without this book ; thereby piroving its utter inutility, 
to say nothing of the sheer waste of time, increased liability of error, and the 
Increased opportunity for ooyering up misdeeds by a fraudulent book-keeper. 
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BOOK-KEEPING. 







DBS. 






Bottan, Ut JanHoryy 18^ 






Cbs. 






Mlaeell*- 
neout. 


Mdie. 


Cuih. 


Led. 
Page 


Merdtandise 


CMh. 


Mdae. 


MieeeUn- 
neouf. 






12500 00 


















12«00 


00 










a 


Ship Sultana 














10000 


00 






350 


00 


3 


Real Est. at BrookUne 
Cash 














8000 


00 










6 


Bank of Commeroe 














2760 


00 










6 


Bills Receivable 






* 








•76 


00 










7 


Albert Knowles 














«87 


00 










8 


Robert Vanerar 














650 


00 










9 


Samuel T. Gordon 














478 


00 










10 


Rollins Bros. & Co. 














450 


00 
50 










H 
12 
13 
14 
15 
16 

14 


Henry Underwood 
Bills Payable 
William Jones 
Quincy, Dane & Co. 
T)aniel Davis 
George N. Comer 

9A. 










5300 

2600 

1800 

050 

38600 


00 
00 
00 
00 
00 


787 


William Jonbs» 


















Merchandise 






787 


50 






* 








100 


00 




9H. 
















Cash, 


















Merchandise 






100 


00 








80 












JM- 














1223 


BiLLs Receivable, 


















Merchandise 






1223 


80 














.500 






?M 
















Cash, 
















7 


Albert Knowles 






• 




500 


00 




00 










28 


M 














650 


Expense, 


















Cash 


^V) 


00 














2158 


42 








fd\% 
















Merchandise, 
















14 


Quincy, Dane ft Co. 










2158 


42 










200 


QO 




ftth 
















Cash, 






30 


14668 


42 


1150 


00 




Merchandise 
Amts carried forward 


550 




200 


00 






88061 


00 


2311 


30 


51908 


42 
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XOtBKAL. 



t>Rd. 



B4>8Umi eih Janvarjf, 18— 



Css. 



MiM«U»- 
neooi. 

8806130 



Mdie. 



14668 42 



Cash. 



Led. 
Page 



1160 
260 



00 
00 



600 oa 



9 
6 



863 21 



200 



00 



OAAO 
oSSV 



1146 



68 



60, 



607 



60 



17 

6 
18 



300 



00 



31 



00 



2500 



00 



17 



387 



00 



126 



42603 



00 



8 
3 



H 



20137 



81 



2287 



00 



Amts bronglit Ibrw'd 
Cash, 

Samnel T. Gordon 

6tli. 



Bank of Commebcb, 
Cash 



Merchandise, 
Bills Payable 
Cash 

8th 



Cash, 

Merchandise 
10th. _ 



CMh. 
660 OOi 



MdM. 
231180 



MiioeUa. 
necmi. 

61008 42 



Mebchandise, 
Alfred Amot 

12th. 



Merchandise, 
Bank of Commerce 

13th 



William Smithson, 

Merchandise 
13th 



Cash, 

Merchandise 

16th 



Merchandise, 

Cash 
16th. 



Alered Arnot, 
Bills Payable 
leth 



Cash, 

Bobert Yanevar 
17th 



Real Est.Brookline 
Cash 

Amts carried forward 
~" (79) 



600 



00 



303 



21 



31 



00 



126 



1609 



00 



21 



260 



00 



660 



00 



200 



00 



3449 



1146 



68 



60 



607 



800 



60 



00 



2500 



387 



00 



00 



3318 



90 



60190 



60 



8 



DBS. 



BOOK-SEEPmO. 
Bottoni 18th January, 18— 



Cbs. 



lfiw«lU- 
hmmu. 



4S&03 
MO 



2000 



2000 



111 



225 
225 



130 



90120137 
00 



00 



00 



00 



00 
00 



00 



950 



750 






00 



00 



90 



513 



81 



67 



20061 



2287 



Cash. 



175 



215 



00 



00 



00 



Led. 
Page 



563 



48 



3240 



45 



45 



19 
20 



28 
5 



21 

11 



15 



AmtB brought taew*d 

Oeoboe C. Katlob, 

Ollyera St Co. 
llWi 



Cash, 

M^rdiaiidiBe 
20th. 



Bills Payable, 
Merchandise 
Bills Payable 

20th 



Merchandise, 

Cash 
22d. 



Ban^ or CoaiMEBCE,. 

Bills Receivable 
22d 



Expense, 

Bank of Commerce 
22d 



Cash, 

Merchandise 
23d 



Bills Beceivablb, 
Profit and Loss 
Henry Underwood 

24th 



Real Est.Brookline 

Bills Payable 
24th 



Cash, 

Merchandise 
24th. _- 



Daniel Davis, 

Cash 
25th 



Bills Receivable, 
QilU Payable 

AmtB eanied forward 
"~ (80) ~ 



eMk. 



1609 21 



513 



050 



2972 



67 



00 



88 



MdM. 



33ld 



176 



1290 



215 



663 



6562 



90 60190 



500 



00 



00 



oa 



45 



Miaotlto- 
neottt. 



710 



2000 



111 



450 



130 06 



60 



oa 



oa 



01 



oa 



00 



750 



35 64841 



00 



JOtmNAL. 



DBS. 



■«=: 



Sotion^ 2fiih Januarp, IS— 



CB8. 



Mtooella-j 
neotu. 



9600 
7500 
9000 
1000 



1600 



vxo 



18 



0000 
iOOO 



90 
00 
00 
00 
00 



^0661 



MdM. 



OQ 



68 



aooo 



700 



196 



8676 



B9683 

^ ■ ■ .. ■ ■ 



99 



00 
00 



00 



00 



00 



00 



48 



3240 46 



Cash. 



&7ii20661 



48 



1000 



478 



490 



Led. 
Page 



24 
22 
25 



00 



00 



60 



2000 



7148 



00 



96 



10 



13 



17 
5 



28 



26 
27 

16 



Amts brought finrwM 
House A Land, Walfm 
Exchange Bank Stock 
Western R. R. Stock 
Bills Receivable 
Cash 

Est. Edw. Eyans 
a6th. 



Cash, 

Rollins Bros, ft Co. 
20th. 



William Jonks, 

Cash 
27th 



2972 



Alfred Arnot, 

Bank of Commerce 
27th. 



Cash, 

Merchandise 
27th 



Profit and Loss, 

Cash 
29th 



24 
6 

10 



Farm in Watertown 
Fitchborg R. R. Stock 
Cash 

Geo. K. Comer 
29th 



GMh. 



88 6602 



86 



Miioella- 
neoM. 

04841109 



1600 



18 



00 



Bank of Commerce, 
Cash 



30th. 



Bank of Commerce, 

Bills Receirable 
3l8t. 



House at Waltham, 

Bank of Commerce 

31st 



Rollins Bros. A Co., 
Merchandise 

Am*ts carried forward 



2000 



99 



430 



60 



22000 



478 



00 



00 



949 



08 



00 



04^187 



12000 



00 



3076 



9007 



00 



86 



700 



196 



00 



00 



101224 



28 

s 



BOOK-KEEPING. 



DBS. 



BoMtofh Slit Jtmuarfff 18— 



Cbs. 



Mtooella- 
neout. 



88683 
20O 



67 
00 



20061 



48 



CMh. 



7148 96 



Led. 



16 



Amt*8bro*tlbrw>d 
Geo. K. Comsk, 
Cash 



CMh. 



040187 



200 



00 



MdM. 



0607 861 



Miaodlft- 
neons. 



101224 28 



80783 




7148 
20661 
80783 



117684 



06 

48 
67 

00 



4 
1 



CMh 

MCTchandlne 

Mifloellaiieoiu 

Froqf. 
Dr.Cuh $7148.06 
Cr. •« 0001.87 
Balance 467.08 

(8© "" 



0001 
0067 
101224 



117684 



87 
86 
28 

00 



0067|85||l01224|28 




THE BOOKS OF 

AOOURATE ACCOUNTANT. 



TEST SET FOB PRACTICE. 

The following are the records of the traneactions of a merchant named 
''Accurate Accountant" (the student may insert his own name instead) 
/uring tliree montlis' business; written down in the rotation in which 
Jiey occurred, without any reference to the style of entry, or the book 
open which they should be made. The student is required to write out each 
entry in proper form, on its appropriate book, (the intention being to keep 
only two lx>ok8 of original entry, a Day Book and Cash Book,) just as the 
entries of similar actual transactions would be made, and post each day's 
business, day by day, to the proper accounts on the Ledger. 

My object, by this means, is to facilitate the learner in making original 
entries. A copy of the Trial Balances, as taken from the J^icdger, is given for 
the purpose of showing the results, and to enable the student to ascertain 
whether the entries have been correctly made and posted. 

A person who can readily make these entries and carry them through the 
books, in accurate form, need have little doubt of his ability to commence 
taking the charge of any set of books. 

Boston^ Ut January f 18—. 

I comra^ence business this day with the following property i Heal Estate 
at Aubumdale, valued at f !0,000. Ship Mary K. Comer, $25,000. 
Cash $3,325. Merchandise, per Stock Book, $11,250. Bills Bcceivable, 
per Bill Book, $0,000. Samuel Unwin owes me, on book account, 
$1,125; PhilUp Vinton, $1,150; Market, Price & Co., $575; Hyde k 
Inman, $600; Peter Doolittle, $650. 

My Liabilities are as follows: Bills Payable, per Bill Book, $3,125. I 
owe, on book account, Hope, Trust, & 0>., $3,375; Little & Sharp, 
$575 ; Bobards & Stevens, $425. 
2d. Paid Cash for fitting up Store, &c., $175. 

Deposited in Comer's College Bank, tO:open aoooont, $3,000. 

Sold Hope, Trust, &'Co. 50 Rms. AYhlte Laid Letter, @ $3.28; 50 Bms. 
Blue Laid Letter, @ $3.22; 75 Bms. Blue Wove Letter, @ $2.95; 242 

18 8 4 

Gross Comer's Steel Pens, 50, 50, 100, 42, @ $1.87*. 

Sold Daniel Defoe 1 Case *< Arnold Printo," No. 364, Style 18, 3,3a3| 
yds., @ 37* cts. Beceived in payment his Note at 2 months. 

Bought of Little & Sharp, on book account, 10 Pieces Black Silk, 400 
yds., @ $2.17; 10 Pieces IrUh Linen, 200 yds., ® $2.02; 7 Pieces 
Black Cloth, 218 yds., ® $4.37>. 
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8d. 
6th. 



«th. 



8th. 



9th. 
10th. 

12th. 

15th. 

16th. 

18th. 

19th. 



aoth. 

22d. 
23d. 



25th. 



25th. 
29th. 



BOOK-KEEFIKG. 

Beoeired Cash for Merchandise Bold this day, $320.25. 

Comer's College Bank has this day discounted Daniel Defoe's Note of 

3d January^ at 2 montlu, for $1250, and placed net proceeds to my 

credit. 
Boug^ht of Ctiarles Carroll 74 hbls. Super Floor, & $12JM), for which I 

delivered to him my Note at 6 months for ^950, and paid him the 

balance in Cash. 
Received per Cora, Capt. Cobb, from Orcott & Page, Surinam, agreeable 

to my order, 23 hhds. Sugar, A ^ 60, @ 82; Net 33,600, @ 123 c 
Paid Cash to J. Workwell, for Repairs on House at Anbumdale, $175. 
Received Cash for Merchandise, $125. 
Received of Samuel Unwin Cash on account $900. 
Paid Robards & Stevens, Cash in full, $425. 
Drew Check for Specie to pay Duties on Merchandise from Surinam, 

$312; also Check to Capt. Cobb, for Preight, &o., $370. Paid Cash 

for Cartage and Wtiarfage on same, $28.50. 
Accepted Orcutt & Page's Draft at 20 dayi' sight, in &vor of James 

Johnson, $2225. 
Received Cash for Merchandise, $100. 
Delivered to Charles Evelyn my Order on Daniel Defoe for 14 Tons 

Lehigh Coal, (& $12.50. 
Received of Market, Price & Co., Cash in ftOl, $575. 
Delivered to Jones & Vose, on Labor & Livewell's account, per their 

order, 25 bbls. Baldwin Apples, & 45. 
Received Cash for Merchandise, $250.50. 
Received of Freeman & Co. my Note due 15th February, for $1158; in 

satisfaction for which I sold them 3 Bales Shirtings, 37-445, 39-490, 

38-451 — 1315 yds., 0t 40 cts., and delivered to them my Note at 3 mos. 

for the balance. 
Delivered to Suffolk Fire Ins. Co., for Insurance of Merchandise in 

Store, my Check for $175. 
Deposited in Comer's College Bank, for collection, Richard Prince's 

Note of 29th November, at 2 months, for $300. 
Received of Hyde So Inman, Cash on account, $360. 
Paid Frank Hosmer, for Merchandise, $550. 
Peter Doolittle, having failed, makes a composition of 12 per cent. 

Received of him Thomas Sheldon's Note, at 60 days, in full settle- 

jnent. 
Delivered to People's Mutual Fire Insurance Co. my Note for $120, fbr 

insurance of Buildings at Aubumdale. 
Bought of Comer's College Bank a Draft on A. Glen & Co., Surinam, 

for $1975 ; delivered therefor my Check, 81975, and Cash for Premium 

at 2 per cent. Remitted the above Draft to Orcutt & Page, Surinam, 

to close account. 
Received Cash for Merchandise, $170.50. 
Having: been appointed Administrator of the Estate of the late Benijaf 

min Brown,.! have received, and hold in trust for the heirs. Forty 

Shares Western R. R. Stock, appraised at $4200; Fifty Shares Mer- 
chants' Bank Stock, $5100 j Store on Washington St., $5575; Cash, 

$525. 
Exctianged Notes with William Winter, for his accommodation, for 

$575, at 00 days. 
A Legacy of $12,625. having been left me by Mrs. Mary Wade, I hare 

this day received of her Executors a xleed of Farm in Fitchburg, 

valued at $5625, and Cash, $7000. 
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aotii. 



3l8t. 



2d. 



3d. 



6th. 



6th. 



8th. 



9th. 



12th. 



BOOKS OP ACCURATE ACCOUNTANT. 

Deposited Cash, in Comer's Collefire Bank, $0250. 

Received Cash for Merchandise, $140^. 

Deposited in Comer's College Bank, for collection, Henry Howard's 

Note, due 14th February, for $475^; also B. Sparrow's Note, due 

16th February, for $1560. 
Paid Hope, Trust & Co., on aooonnt, $2150. 
Received of Gleeson & Powers their Note at 2 months, for $260, on 

account of the Estate of Bei\Jamin Brown. 
Delivered to State Mutual Fire Ins. Co., for Insnnuioe of Store on 

Washington Street, my Note for $78. 
Withdrew Cash for Personal Expenses, $175. 

l8t February f 18—. 

Sold Labor & Llvewell 6 Pieces Fancy Cassimeres, (28, 28, 32, 33, 33, 30,) 

1S4 yds., e> $2.37S ; 1 Piece Black American Tricot, 21 yds., & $3.U0 ; 

1 Piece Shirting Flannel, 40 yds., 0> $1J25. Received their Note, 

this date at 30 days, In Ihll. 
Received of Capt. Harrison, Cash, $2000, being my share of Net Freight 

of Ship Mary K. Comer. 
Paid Hayden Morse, Clerk, Cash In full to date, $150. 
Insured my life at the State Mutual Life Ins. Co., for $6000. Delivered 

my Check for the annual premium, 8158.80. 
Received Cash of Ward & Bell, for Rent of Store on Washington Street 

to date, $115. 
Paid Cash to Small & Ridi, for Chronometer presented to Capt. Harri- 
son, $220.25. 
Bought of Hyde & Inman 10 bbls. Refined Petroleum, 300 gals. <6) 80 cts. 
Drew Check to take up my acceptance of Orcutt A Page's Draft, at 

Ocean Bank, $2225. 
Received of Philip Vinton, Cash in full, $1150. 
Received Cash for Merchandise. $220.00. 
My buildings at Auburndale having been damaged by fire on the 30th 

ult., the People's Mutual Fire Ins. Co. have this day delivered to me 

my Note of 22d January, for $120; and Cash, $3535. 
Deposited Cash In Comer's College Bank, $3215. 
Drew Check for Freight, &c., on Merchandise received on Consignment 

fh>m Watson & Green, Havana, $175; and for their Draft, at sight, 

favor of F. Xlmines, $875. 
Received of Charles Evelyn, Cash on account, $125. 
Paid Cash for Drayage and Labor on Consignment fh>m Watson & 

Green, $3.10. 
Paid Cash for Revenue Stamps, $15.50. 
Sold Daniel Defoe, Watson & Green's Merchandise, (Sb 4 months, 

$787.60. 
Paid Price & Co., for Stationery, Cash, $45. 

Received of L. P. Beck, for crop of Farm in Fitchburg, Cash, $500. 
Advanced to Little & Sharp, in consideration of Invoice of Goods con* 

sign^cd to me for sale, my Check for $275. 
Received Cash for Merchandise, $300.. 
Paid Cash for Drayage, &c., on Consignment from Little & Sharp, 

$3.00. 
Sold H. A. Poor, Watson & Green's Merchandise, at 3 months, $350; 

Little & Sharp's Merchandise, at 4 months, $458.50; 40 bbls. Super 

Flour, (a> $12.50, 25 bbls. Family Flour, & $11.20; 4 bbls. Refined 
i Petroleum, 120 gals. j & 87* cts. ; 1 Cask Linseed Oil, 40 gals., & 
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f4th. 



16th. 



19th. 



aoth. 



21 St. 

22d. 
SIM. 

aoth. 



♦l.«0 ; 1 Cask Lard OU, 42 gals., at $2.25; I Cask Sperm OU, 46 gals., 
& $2.75. Received in payment his areraged Note, dated 24th Dec, 
at 3 months, for the whole amount. 

Received Cash for Merchandise, $610.50. 

Paid Cash to A. Groom, for Repairs on Farm at Fitchburg, $312.50. 

Drew Check for Duties on Merchandise, consigned to me for sale by 
Guelph & Co., Halifax, $1000. 

Comer's College Dank has this day discounted H. A. Poor's Note of 
24th December, at 3 months, for $l,975.7i>, and placed net proceeds to 
my credit. 

Shipped to Jamaica, and consigned to Hope, Trnst & Co., to be sold on 
my account, 6 Crates Crockery, & $450. Paid Cash for Freight, &c, 
on same, $144. 

Shipped per Hudson, Capt. Steel, and consigned to D. Gibb & Co., 
Calcutta, to be sold on account of George C. Gore and myself, Invoice 
of Merchandise boug^ht of Farleigh It Co., for my Check, $4400; 
Invoice of Merchandise bought of F. Sewell, for my Note at 30 days, 
$3300; Invoice of Merchandise bought of Harris & Son, for G. G. 
Gore's Note at 3 months, $2750. G. C. Gore paid the Insurance, &&, 
$1650. 

Received Cash for Merchandise, $400. 

Paid Cash to Ralph Doane, on account of rebuilding House at Auburn- 
dale, $3G0. 

Sold Martin & Cross, Watson & Green's Merchandise, $1750. 

Received of George C. Gore, Cash on account, $2200. 

Rendered Account Sales to Watson & Green. Total amount of Sales 
oftheir Consignment, $2887UK); Commission, 5 per cent. ; Guaranty, 
2'per cent.; Advertising, $3.87; Expenses already posted, $178.10; 
Leaving their Net Sales, $2488.97. 

Deposited Cash In Comer's College Bank, $5565. 

Shipped per Carrie, Capt. Craft, and consigned to Foresight & Fear- 
less, California, to be sold on joint account of them. Pay well & Pros- 
per, and myself, 32 Wheeler & Wilson Sewing Machines, Of $125; 6 
Weed Sewing 3Iachines, & $97.25; 154 bbls. Flour (boug^ht of C. 
Whitbread, for my Check), (® tel2.50; 317 bbls. Flour (bought of El- 
well & Co., for my Note at 30 days), $2455.75; the remainder of Little 
& Sharp's Merchandise, taken at highest market valuf", $573; Insur- 
ance, Drayage, &c., paid by my Check, $151. 

Received Cash for Merchandise, $112.50. 

Rendered Account Sales to IJttle & Sharp. Total amount of Sales, 
$1031.50; Commission, 2^ percent.; Guaranty,2> per cent, on $45dJiO; 
Advertising, $1.37; Expenses already posted, $3.00; leaving their 
Net Sales, $080.83. 

Received of George C. Gore his Draft at 60 days' sight, on James B. 
Thompson, this day accepted, for $1100. 

Received of Paywell k Prosper, Cash on account, $3023. 

Deposited Cash in Comer's College Bank, $3150. 

Comer's College Bank has this day discounted G. C. Gore's Draft, date 
21st inst., at 60 days' ^ight, on James B. Thompson, for $1100, 
accepted 2lRt inst., and placed net proceeds to my credit. 

Accepted Guelph & Co.'s Draft, at 20 days' sight, favor of Harvey 
Drake, $2500. 

Received Cash for Merchandise, $125.25. 

Received Cash from Comer's College Bank, on my Check, $5950. 

Paid Cash to Anson James, for Deed of Land at Cambridge, $5050. 
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27tn. 



28th. 



8d. 



4th. 

5th. 
6th. 

8th. 
10th. 



11th. 
12th. 
13th. 
16th. 



BOOKS OP ACCURATE ACCOUNTANT. 

Sold Harry Breen, Guelph & Co.'s entire Coufii^ment, $6250. Rec'd 

in payment his Note at CO days, for $3750. Cash to balance. 
Paid Cash for Labor, &c., on Consignment fh>m Guelph & Co., $15.05. 
Deposited Cash in Comer's College Bank, $2500. 
Hendered Account Sales to Guelph & Co, Total amount of Sales, 

$0250; Commission, 5 per cent.; Guaranty, 2« per cent, on $3750; 

Expenses already posted, $ 1 ,0.5.05 ; leaving their Net Sales, $ i,b2S.70. 
Paid Cash to Otis Cross, for Wood and Coal, $78. 
Beceived Account Sales from Hope, Trust & Co. Amount Net Salet 

due me and subject to my order, $3150. 
Withdrew Cash for Personal Expenses, $200. 

Ut Marchf 1&— . 

Deposited in Comer's College Bank, for collection, William Winter's 
Note of 26th January, $575. 

Received Cash, Dividend on Western R. R. Stock, $315.50. 

Sold George 0. Gore ^ths Ship Mary K. Comer, for $5556. Received 
of him 24 Chests Hyson Tea, 93 lbs. each, @ $1.75. 

Received Cash for Merchandise, $110. 

Received A-om Foresight & Fearless, California, Invoice of Merchan- 
dise, to be sold on our Joint account, $6600. Paid Cash for Freight, 
&c., $353.10. 

Received Cash, Dividend on Merchant's Bank Stock, |200. 

Sold Hasty & Driver, to be settled for in a few days, 8 bbls. Cnmber^ 
ries, (S $33.75 ; 12 bbls. R. I. Greenings, dO 87UX>. 

Paid Cash for Advertising in Courier, $12. 

Borrowed Cash of Otis White, $1100. 

Bought of Samuel Unwin 50 Boxes Pink Twine, @ $4.50. ' 

Paid Cash for Advertising in Atlas, $12. 

Sold Hope, Trust & Co., 45 Boxes Pink Twine, iSb $5. 

Received Cash ot Labor & Livewell, lor their Note of Ist February, 
$575. 

Received Cash for Merchandise, $550. 

Delivered to Little & Sbarp, on accoont, Check on Comer's College 
Bank, tor $3250. 

Received Cash lor Merchandise, $.330. 

Paid Cash lor Advertising in Journal, $15. 

Sold B. Spinney, to be settled for in a tew days, 88 Boxes Castile Soap, 
50 lbs. each, & 25 cts. 

Sold Abner Green, Farm in Fitehburg for $4960, and received in pay- 
ment Wiley & Edmond's Draft of 3d February, at 20 days* sight, on 
Crosswell & Black, this day accepted. 

Received Cash of Hasty & Driver, in fhll for Merchandise sold them on 
the 4th Inst., $360. 

Paid Cash to Brown & Allen, for Gold Pen, $2.75. 

Comer's College Bank has this day disoonnted Wiley & Edmond's 
Draft, date 3d Feb., at 20 days' sight, for $4950 on Crosswell & Black, 
accepted 10th inst., and has placed net proceeds to my credit. 

Deposited in Comer's College Bank, for collection, Thomas Sheldon's 
Note of 20th January, for $78. 

Received Cash from Comer's College Bank, on my Check, $1100. 

Received Cash for Merchandise, $110. 

Paid Cash to Otis White, $1101.65; being principal, $1100, borrowed of 
him on the 4th inst., and interest on same, $1.65. 

Received of Martin & Cross, to close account, their Note at 90 dayi, for 
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17th. 



19tb. 

20th. 

2l8t. 
22d. 



24th. 



25th. 
26th. 

28th. 



29th. 



aoth. 

8l8t. 



BOOK>KEEPl»G. 

$1759.02, b^ing principal, $1750, with interest, $9.62, added. 

Drvwr Check on Comer's College Bank, to take up my acoeptanee of 
Guelph & Co.'s Draft at Merchants' Bank, $2500. 

Deposited Cash in Comer's College Bank. ^4000. 

Kcmitted to Bosooe & Co., Baltimore, per request of Gnelph & Co., 
contained in their last advice, and to close my account with them, my 
Draft of this date on Watson & Green, $2328.70. 

Paid Cash to Fred Lawson, for surveying and laying ont Land at 
Cambridge into four lots, $54.50. 

Received Cash of Peter Glibb, net proceeds of Consignment of Mer- 
chandise fi-om Foresight & Fearless, sold by him at auction, $7700. 

Rendered Account Sales to Foresight & Fearless. Expenses already 
posted, $153.10, leaving net proceeds in joint account, $7346.90. 

Deposited Cash in Comer's College Bank, $4960. 

Received Cash of Comer's College Bank, by my Check, $2200. 

Loaned Cymt Crane, Cash, $2200. 

Shipped to Barter & Sale, New Orleans, to be sold on account of Fore- 
sight & Fearless, 50 tons Hay, <Sb $33; 1500 bushels Oats, ISb 91.10. 

Paid Cash to F. Sewell, for my Note of 16th February, for $3300. 

Sold to Charles Evans two lots of Land at Cambridge, for $3200, and 
received in payment C. Breed's Note in his favor, this date at 2 
months, for $3200. 

Received Cash for Merchandise, $143. • 

Paid Cash for Postage Account, $10J25. 

Drew Check for Ralph Doane, in full, for rebuilding House at Auburn- 
dale, $3000; also Check to EI well & Co., to taLe up my Note of 20th 
February, $2455.75. Deposited for coUecti&A, Martin & Cross's Note 
of 15th March, for $1759.62. 

Paid Cash for cleaning Store, $15.25. 

Comer's College Bank has this day disoounieC C. Breed's Note, favor of 
Charles Evans, of 22d March, at 2 montUs. for $3200, and placed net 
proceeds to my credit. 

Received of B. Spinney, John Smith's TTate (indorsed by William Stud- 
ley) of 8th March at 1 month, in fuK tor Merchandise sold him on 
the 10th inst., $1100. 

Received Cash of Daniel Defoe, on account, $500. 

Drew Check on Comer's College Bank to take up William Winter's 
Note of 26th January, $575. Receiveil his Note at 60 days, for $581.04, 
being principal, $575. with interest, $^.04, added. 

Received Cash for Merchandise, $330. 

Drew Check on Comer's College Bank to take up my Note to William 
Winter, at Ocean Bank, for $575. 

Deposited J. Smith's Note of 8th March for $1100, for oolle<^on. 

Drew Check on Comer's College Bank for H. Robb, for Rent of Store to 
date, for $330. 

Accepted Eugene Lemoin's Draft for $2125, at 10 Jays' sight, in &vor 
of Oscar Gilbert, on account and request of Foresight & Fearless. 

Drew Check on Comer's College Bank in fiivor ot J. Davis, for Wat- 
son & Green's sight Draft, $792.67. 

Received Cash of Cyrus Crane, $2204.05, being pris^iApal. $2200, loaned 
him the 19th inst., with interest, $4.05, added. 

Paid Cash to Hayden Morse, Clerk, in full, $275( 

Withdrew Cash for Personal Expenses, $215. 

Deposited Cash in Comer's Collegfe Bank, $2500^ 

Merohandise on hand, per Stock Account, $800\ 
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I>RS. 



MtAt BAtANOE. 

January, 18—. 



CR8. 



Dlfibrences. 


Amounta. 


•Ledger 
Fage. 


Namks. 


Amoonti. 


DUrerenoM. 


$10,295 00 


10,29500 
25,00000 


Real Estate at Aubarndale 










25,000 00 




Ship Mary K. Comer 
Cash 










548 50; 


13,791 50 




13,243001 


« 




16,32175 


20,361 25 

11,163 oa 

1,125 00 

1,150 oo; 




Merchandise 


4,039 50 






7,577 50! 




Bills Receivable 


3,585 50 






225 00 




Samuel Unwin 


900TO 






1,150 00 




Philip Vinton 










67o:00, 




Market, Price, & Co. 


675 00 






24000 


600:00 




Hyde & In man 


36000 










650,00^ 




Peter Doolittle 


65000 










1,158 oa 




Bills Payable 
Hope, Trust, & Co. 


7,37300 


6,215'TO 


/ 




3,15000 
425 00 




3,375TO 


225TO 








Little & Sharp 


2,80075 


2,8TO75 








Robards & Stevens 


425TO 








17500 




Accurate Accountant 


67,800 TO 


67,626 TO 


12'711 


12 71 




Interest 








9,490 79 


12,822 79 

4,20000 

175 00 




Comer's College Bank 
Orcutt & Paee 
Charles Evelyn 


3,332 TO 
4,2TOTO 






175,00 










1 






Daniel Pefoe 


175 TO 


175 TO 


125 00 


125|00 
350 TO 
611 50! 


• 


Tiabor & Livewell 










350 00 




Expense 










61150 




Profit & Loss 


















Estate of the late B. Brown 


15,6TO 


TO 


15,6TO 


TO 


4,200 00 


4,200 


00 




Western R.R. Stock 










6,100 00, 
5,653 00 


5,ioo;oo; 




Merchants Bank Stock 










5,653TO 




Store on Washington Street 










6,625 00 


5,625|00, 




Farm in I^ltchburg 




75 






$92,700 


.75 


128493 


75 


i 

• 




128493 


92 7TO 


75 












« 
Proof. 




















Am't. D. Addons ^104,784.25 




















" Cash RecM 10,466Ji0 




















' " Paid 13,243.00 












$128,493.75 
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DR8. 



TBUL BALAKCfi. 
February, 18— » 



Cbs. 



DuRTCBCMa 


Amovnti. 


I^edger 


NAMES. 


Amottnts. 


DiflRu€ucc4ft 


1 

$7,00000 


360 


00 




Beal Estate at Anbnmdale 


$3,66600 






23,000, ( 








Ship Mary K. Comer 
Cash 


2,00000 






1,6U0 36 


23,068 


oo! 




21,926140 






6,692 75 


240 




Merchandise 


10,90900 






12,002 50 


7,500 


75 




liUls Keceivable 


3,075;75 






225 00 








Samuel Unwiu 




















Philip Vinton 


1,1601001 
















Hyde & iumau 
Billo Payable 


240,00 










2,345 OO! 




8,25576 


12,125 75 


2,025 00 


8,150,00 
27500 




Hope, Trust, & Co. 


^L 


1 






Little & Sharp 


98988 


3,51503 


3893 


26 


22 




Interest 








6000 








Charles Evelyn 


126 00 






61250 


78750 
56000 




Daniel Defoe 
Labor & Livewell 


675W 






63326 


28860 




Expense 


624 






99055 


37906 




Profit & Loss 














200 


00 




Accurate Accountant 
Estate of B. Brown 






67,425,00 
15,66000 


4,20000 








Western 11. R. Stock 










6,100,00 








Merchants Bank Stock 










6,538 


00 








Store ou Wusliliigtou Street 


•115 00 






6,437 


50 


312 


50 




Farm ill Fitchburg 


60000 






6,000 


00 


6,000 


00 




Life Insurance 








9 










Suspense 


6,00000 


6,00000 






2,887 


60 




Cousig't from Watson & Green; 


2,887 


50 








875 


00 




Watson & Green \ 


2,488 


97 


1,61397 






6,250 


00 




Connig't. from Guelph & Co. j 


6,250 


00 










1,031 


60 




Conslg't. Iruiii Liitie & Sharp; 


1,031 601 










2,844 


00 




Shipment to Jamaica i 


3,16000 


306 


00 


6,060 


00 


6,050 


00 




Shipment to Calcutta 
G. C. Gore 








r 




6,050 


00 




7,70000 


1,660 


00 


1,750 


00 


1,750 


00 




Mnrtlii & Cross ^ | 




















Commission ' j 


482 


66 


482 


66 












Guaranty , 


177 


40 


177 


40 


3,221 


42 


3,229 


42 




Foresight & Fearless ! 










8,229 41| 


3,229 


41 




Shipment to California | 










204 


42 


3,229 


42 




Pay well & ProBper i 


3,025 


00 










2,50(> 


00 




Guelph & Co 


4,828 


70 


2,328 


70 


6,960 


00 


6,950 


00 




Real Estate at Cambridge 










9,83552 


17,479 


53 




Comer's i:ollege Bank 


17,134 


80 






$111,285 


11 


108838 


55 




Proof. 

Am't D. Add»ns $63,843.90 
" Cash Rec»d. 23,068.26 
" " Paid 21,926.40 

$108,838.55 


108838 


65 


$111,286 


11 



''90) 



Drs. 



TBIAL BALANCE. 

Marchf 18—. 



Crs. 



Diflfennce*. 



#10,00000 3,000k)0 
17,444 OOI 



Amounts. 



601 
S,165 



40 
76 



11,255 54 



3,15000 



37 
00 



72 

60 

112!50; 

1,30651 

617 10 



.%88450 
4«U0000 
6,53800, 
48750 
6,00000 



6,06000 



1,68097 

8,22941 

204,42 



2,804 



16,118 



50 



22 



•98,671 69 



17,9?756 

4,131 00 

11,59066 



8,830!75 
2-i5,00 

3,25000 
21500 



15 



63 



67225 



79207 



5,55600 



5,425(0 



2,328 

51 

7,700 

3,300 

23,061 



96,113 



70 
50 
00 
00 
12 



36 



Ledger 
Ffefe. 



NAMES. 



Real Estate at Anbumdale 

Ship Mary K. Comer 

Cash 

Merchandise 

Bills Receivable 

Samuel Unwin 

BUIs Payable 

Hope, TruMt, & Co. 

Little & Sharp 

Accurate Accountant 

Interest 

CharlcM Evelyn 

Daniel Dcfuc 

Expense 

Froflt & Loss 

Estate « f H Drown 

Western IMI. Stoclc 

Merchant. H Rank Stock 

Store on Wnxhington Street 

Farm in Fitciiburg 

Life Insurance 

Suspense 

Wat«»on & Green 

Shipmont to Jamaica 

Shipment to Calcutta 

Georse C. Gore 

Martin & CroM 

Commission 

Guaranty 

Foresight & Fearless 

Sliipmeut to California 

I'aywcll & Prosper 

Guelph & Co 

Real Estate at Cambridge 

Mdse. Co. F &. F. 

Loan Account 

Comer's College Banlc 



Proof. 

Am't. D. Addons. 
" Cash Rec»d. 
" *» Paid, 



$61,160.30 
17,927.65 
19,010.50' 

$98,li:{.::5; 



Amounts. 



$5,56600 
19,01660 

6,668;00 

12,3371621 

225W 

2,125,00 



19 
600 



71 
00 



37346 



31550 
20000 



4,950 



2,328 



3,906 
1,760 



6,973 



00 



7« 



00" 
00 



46 



00 
00 



3,200 

7,700 

3,30000 

16,77842 



98,11336 



DUDtmiMi. 



6,420,00 



26563 
67,21000 



16,66000 



6,000 <^0 

3,150 00 

30000 



482 66 
177 40 



98,6/ 1,60 
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PARTNERSHIP SET. 



THE BOOKS OF 

COMER 8e OO. 

Geobob N. Comeb, 
Oeobob C. Natlob, Chables C. Eyeltn. 



Boston, l8t April, 18-*. 

I jdaye this day associated with me, in oopartnership, Mr. Geoi^ G. Naylor 
and Mr. Charles C. Evelyn, under the name or firm of Comeb & Co., for the 
purpose of carrying on the business heretofore conducted by myself. The 
company is to take my assets (excepting life assurance) as good for their fiuse, 
and to assume and pay the debts shown on my books. The profit or loss is to 
be shared pro rata to the amount of capital each has in the concern. An 
interest account between the partners is to be ac^usted previously to any 
division of profit or loss. See articles c^ copartnc^hip. 

George C. Naylor has contributed in merchandise t20/)00.0(]|, 

Charles C. Evelyn has contributed in cash tl5/)00.00. 



PARTNEBSHIP SET. 





Bottoiit Itt AprUt IS—. 


DBS. 


Crs. 






Schedule of AssetB. 










1 


KerdiandiBe per Stock Book ft 


25700 


00 


« 




2 


Ship Sultana, oar ith 


11000 


00 






S 


Beal Efltate at Brookltne 


10600 


00 






4 


Beal Estate at Chelsea, 3 lota 


3000 


00 






5 


Cash, per Cash Book 


16260 


21 


t 




6 


Bank of Commerce, on deposit 


3906 


25 






7 


Bank of the Republic, ** 


6726 


23 






» 


BiUs Receivable, per Bill Book 


17463 


57 






» 


Fitchburg R. R. 8to<^ 


4000 


00 






10 


Shipment to St. Thomas 


8187 


50 






11 


Shipment to London 

$109,702.76 
Schedole of Debts. 


4020 


00 






12 


Bills Fa7able, per BUI Book 






12025 


00 


13 


Yaaghn Lloyd, Book Account 






2622 


48 


14 


R. & H. Parkinson «* $15,801.31 
George N. Comer, Net Ciq;»ital 68,868.45 




— 


646 


83 


15 




58868.45 


16 


George C. Naylor, •« « 20,000.00 






20000 00 


17 


Charles C. Evelyn, •« " 16,000.00 






15000 00 




$109,702.76 












The opening entries haying been made and posted. 












I now assume that the business progresses in the 












usual way, sufficient examples of which are already 












giren in the other books. At the end of the year, the 












state of the accounts in the Ledger is as follows :— 












George N. Comer is debited with $5000, withdrawn. 












George C. Naylor «« «« •« 2500, " 












Charles C.Eyelyn«« «« *« 1700, «« 












There is a balance to the debit of the following Aocts. ^ 






' Merchandise $31,350.00 












Cash 060.00 












Bank of Commerce 29,238.00 












Bank of the Republia 27,989.45 












Interest 536.00 












Bills Reoeirable 47^325.00 












Expense 6,509.00 












James Brown ewes' 1,254.00 












NUes Hazen <« 2,345U)0 












$146,516.46 I 











BOOK-KEEFINO^ 





Bottont ZIH liarchf 18—. 


Drs. 


Crs 


«— us 




There is a balanoe to the credit of the following Acets. 
BUls Payable 65,378.00 
Thomas Adams 6,700.00 
Real Estate at firookllne ^ 620.00 
Beal Estate at Chelsea 250.00 








z:^^ 




$613^.00 






Upon taking stock, the Merchandise on hand 












amounts to $62,317UX>. 












Upon making up the Interest Account, 




15 


George N. Comer is Cr. 










18 


For Balance of Interest 


3102 


00 






16 


George C. Naylor is Cr. 










18 


For Balance of Interest 


1065 


00 






17 


Charles C. Evelyn is Cr. 










18 


For Balance of Interest 


778 


00 


4946 00 




Bostotit Zl»t Mctrcht 18—. 












The following entries to close the Books : — 












Assets on hand this day. 










1 


Merchandise 






62317 


50 


6 


Cash 






960 


00 


6 


Bank of Commerce 






29238 


00 


7 


Bank of the Republic 






27939 


45 


8 


Bills Beceivable 






47325 


00 


19 


James Brown 






1254 


00 


20 


Niles Hazen 

Debts due this day. 






2345 


00 


12 


Bills Payable 


55378 


00 






21 


Thomas Adams 


5700 


00 






15 


George N. Comer, Net Capital 


70123 


75 






16 


George C. Naylor, " «« 


22849 


90 






17 


Charles C. Eyelyn, «* « 

i 


17327 


30 
95 


171378 






171378 


95 




Boatofh Zlat March, 18—. 










23 


Profit & Loss , Cr. 










1 


For Gain on Merchandise 






.^0967 


50 


3 


u «« «( Real Estate at Brookllne 






620 


00 


4 


(i <i «« Real Estate at Chelsea 






250 


00 


23 


TW 


5569 


00 






22 


For Balance of Expense Account 




18 


«« Interest ' 


5481 


00 






15 


" George N. Comer's Net Gain 


13153130 






16 


«« George C. Naylor»s " «« 


4284 90 






17 


«« Charles C. Evelyn's «« «« 


3249 30 








fW) 


31737 


50 


31737 


60' 

=5. 



BOOS-KEEPINO. 



INDEX. 



A. 



Adams, James 



Bank of Commerce 
Bank of the Bepublic 
BiUs Beoeiyable 
BillB Payable 
Brown, James 



€• 



Cash 

Comer, George N. 



I>. 



Erdjnf Charles C. 
Expense 



F. 



G* 



H. 



Haaen,inies 



Interest 



h^* 



21 



6 

7 

8 

12 

19 



6 
16 



Lloyd, Yanghn 



!•• 



Merohandise 



H* 



17 
22 



Naylor, George C. 



P. 

Ptokinson, R. A H. 
Profit A Loss 



80 



18 



W. 
^f T, Z. 



(95) 



13 



10 



14 
23 



Beal Estate at Brookline 
Seal Estate at Chelsea 


3 

4 


Ship Snltana 
Stock, Fitchbarg R. B. 
Shipment to St. Thomas 
Shipment to London 


2 

9 
10 
11 



BOOK-KEEPma 



Dr. 




Merchandise. 




Cr. (1) 


18— 
April 1 


Omhaad 


Dl 


25700 


00 


18- 


Sou 


• 


130000 00 


18- 
llar.31 


Bm«Ii« 




135660 


00 


Mar.31 


BdMMMha^ y 


D2 


62317 


50 


PnMftXMi 


D2 


30967 


50 




z_ 










$ 


102317 






% 


192317 


50 



Dr. 



Ship Sultana. 



Cr. (2) 



18— 
AprUl 



YdMllft 



Dr. 



Dl 



11000 



00 



18— 
May 1 



D. Bidtt 



Bbal Estate at Brooklinb. 




00 



Cr. (3) 



18— 
April 1 
18— 
Mar.31 



YdMllft 
Prafltft 



Dr. 









18- 


Dl 


10600 


00 


Sept. 1 


D2 


620 


00 




% 


11020 


00 






Keal Estate at Chelsea. 



c 


11000 


• 


11020 



00 



00 



Cr. (4) 



18— 










18- 








~' * 


April 1 


Valotdift 


Dl 


3000 


00 


Oct. 4 


JaoMt I>Ma 


c 


3250 


00 


18- 












/ 








Mar.31 


FNAtftlMi 


D2 


250 


00 
00 




/ 


% 








• 


3250 




3250 


w 



Dr. 






Cash. 






Cr. (5) 


1ft- 
Aprill 


OnhMkl 
BMdTvA 


Dl 

% 


15260 
250000 


21 
00 

21 


18— 
Mar.31 


Paid 
Btlwoo 


D2 


264300 
960 


21 

00 




265260 




265260 


21 



Dr. 


Bank of Commerce. 


( 


Cr. ( 


i? 


18- 
Aprill 


Deporil 
DtpotU 


Dl 

% 


3906 
25331 


25 
75 

00 


18^ 
Mar.31 


BAlSttO# 


D2 

% 
^ 


29238 


00 


«« 


1 


29238 






29238 


00 



\W) 



PARTNEBSmP SET. 



Dr. 


Bank of thk Republic. 




Cr. { 


7) 


1ft- 
Aprill 


Daporil 
Daporil 


i 

Dl 

i 


«725 23 

2121422 

1 


18— 
Mar^l 


/• 


$ 
D2 

$ 


27939 


46 






27939 45 






279.-)9|45 



Dr. 



Bills RBCErvABLS. 



Cr. *"* 




Dr. 



FrrcHBURG R. R. Stock. 



Cr. (9) 



18— 
April 1 



TahMaak 



Dl 



4000 



00 



18— 
J11I7 8 




00 



Dr. 



18— 
Aprill 



Shipment to St. Thomas. 



Dl 



8187 



50 



|18— 
1J11I7 8 



OMk 



Cr. (10) 




60 



Dr. 



18— 
April 1 



Shipment to London. 



Dl 



4020 



00 



18— 
July 8 



OMk 



Cr. (11) 




00 



Dr. 


■ 


Bills Payable. 




CR. (12) 


18— 
Mar.31 




D2 

i 


65378 


00 


18— 
Aprill 


BlUBoak 


Dl 

i 


12025 
42753 


00 
00 






65378 




56378 


00 



(»7) 



BOOE-KEEPnm. 



Dr. 



Vaughn. Lu>td. 



Cb. (13) 



18— 
May 10 



OMh 




Dl 



2622,48 



Dr. 



18— 
May 12 



OMh 



R. ft H. PARKINSOlf. 




CR. (14) 



Dl 



646 83 



Dr. 


Gboroe N. Comer. 


CR. (15) 


IS- 
IS— 
Mar.31 


OMk 


C 

D2 

i 


6000 
70123 


76 
75 


1ft- 
AprUl 
18— 
Mar.31 


NMOafltel 

BdaaMoriataiMl 
PnAt*Law 


Dl 

D2 
D2 


68868 

3102 
13153 


46 

00 
30 






76123 


r 


$ 


75123 


75 



Dr. 



George C. Naylor. 



Cr. (16) 



18— 










18— 












Cub 


c 


2500 


00 


April 1 


N«t Capital 




20000 


00 


18- 










1ft- 










Mar.31 


NetOaiMd 


D2 


22849 


90 


Mar.31 


BaluM* «f latarMl 


D2 


1065 


00 




• 






90 


(( u 


PraOfcikLaw 


D2 


4284 


90 


* 




i 


26349 


1 


• 


26349 


90 



Dr. 


Charles C. Eveltk. 


( 


Cb. (17) 


IS- 






1 
1 


18— 












Cub 


C 


1760 


00 


April 1 


Net Capital 


Dl 


16000 


00 


IS— 










18— 










Mar.31 


N«t Capital 


D2 


17327 


30 


Mar.31 


Balaace «f lataiMl 


D2 


778 


00 




^^.^--^ 


$ 




3o; 


W l( 


Pratt* Law 


D2 


3249 


30 




I 


19027 




t 


19027 


30 



E 


►R. 




Interest. 






Cb. (18) 


1ft- 
Mar.31 


a.iT.c.Q.aii.fto.o.s. 


D2 

• 


63(1 
4945 


00 
00 

00 


18— 
Mar.31 


PnftiftlMi 


D2 


6481 


00 




6481 






• 


6481 


00 



(«) 



PABTNERSHIP SET. 



Dr. 



Jambs Broww . 



CiL IS 
1254 Oi 



18— 
June 4 



D 



1254 



00 



1ft- 
Mar.31 



D2 



Db. 



NiiiBS HAZBir. 



Cb. (20) 



18— 
Jul7 6 




D2 



2345 Oa 



Dr. 



Thomas Adams. 



Cr. (21) 



1&— 
Mar;31 



D2 





5700,00 



Dr. 



Expense. 



Cr. (22) 



J&— 




fttMft hm 



D2 




00 



Dr. 



Profit ft Lobs. 



Cr. (23) 



18— 
Har.31 



D2 



31737 



50 



18— 
Mar.31 



D2 



31737 50 
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COMMERCIAL COMPUTATIONS. 



AOOUEACT AlTD EAPIDITT IIT COMPUTATION IS ONS OF THI IIRCT ElQUISmS 
IN A CLERK. — McCuUoeh on Oonmeree, 



As a very important part of the business of the ooimting hoose eonsists in 
eommercial calculations, the ability, on the part of the mercantile clerk, to 
make them with rapidity and accuracy, is justly held in estimation. The value 
of commercial speculations often depends upon a few figures ; and disagreea- 
ble and unlooked-for rcHults may not unfrequently be traced not only to want 
of care^ but to want of skill in computing. It is somewhat surprising, there- 
fore, that so little attention should be paid to the practical adaptation of arith- 
metic to buBlnesB. If a young man is tolerably well acquainted with the com- 
mon ru.eR of addition, subtraction, multiplication, and division, nothing 
further i<^ considered necessary. Such things as vulgar ihictions, decimal 
fractions and logarithms, are held as exclusively belonging to scientific men 
and mechanicians. 

Some notion of what a vulgar fraction is, may perhaps be acquired from the 
use of Si ch things as 4, ^, ^^ when tagged to the end of the measure of a 
piece of cloth, or the price of a pound of sugar. A decimal fraction, however, 
is rather a mysterious sort of thing, and as to a logarithm, why, it is on a par 
with the Egyptian hieroglyphics. 

Vulgar fractions, decimal fractions, and logarithms, although intimately 
connected. one with another, have their own pe«^uliar properties and uses; 
vulgar fractions may, however, be conwdered the simplest and most rudiment- 
ary form, and I shall, therefore, commence with a brief exposition of them : 
a perfect understanding of their properties and uses will facilitate the acquire- 
ment of the others. 

A fraction, as its name implies, is a part of some one thing — a part of unity. 
It is, therefore, always less than unity ; the unity may be any thing, a weight, 
a measure, a portion of time or space, or any thing distinctly conceived as a 
unity. Thus an ounce, or any number of ounces less than a pound, is a frnth 
tion of a pound ; a minute, or any number of minutes under sixty, is a fttiction 
of an hour ; and so on. 

The form of a vulgar fraction consists of two figures placed one above 
another, and divided by a horizontal line, the figure or figures above this hori- 
zontal line being termed the « numerator," the figure or figures below being 
called the " denominator ; " as, 4, |, ^|, in which the upper figures, 1, 3, and 
15, are the numerators, and the lower ones, 2, 8, and 1«, are the denominators. 
In every vulgar fraction the denomhiator expresses what number of parts the 
unity is supposed to be divided into, and the numerator expresses the number 
of those parts meant to be indicated by the fraction, so that the real value of 
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a fraction is the quotient resulting from a division of the numerator by the 
denominator ; thus, in the frtiction 4, unity is supposed to be divided into two 
parts, that is, 1 divided by 2 ; ^ is 1 divided by 3 ; and so on. If the numerator 
eonsistsof morethanl,a8in4, the same division is supposed to be made, for 
the fraction 4 may be represented hy -|- -|-^H-^ > but we economize the use of 
figures by writing i at once. By makmg the numerator really divisible by 
the denominator, the fractional form will disappear ; thus, suppose 4 to repre- 
sent the fraction of a pound sterling ; if the numerator be multiplied by 20, the 
equivalent value of the pound in shillings, the next lower denominator, it be- 
comes ^, and dividing the numerator 20 by 2, we get lOs., the half of the 
pound. Here the intelligent reader will perceive that to call ^ a fraction dooH 
not agree with the previous definition that a fraction must be less than unity : 
strictly speaking, it is not a fraction ; and arithmeticians have been obliged to 
distinguish it by the name of an improper fraction. It has the form of a frac- 
tion, and that is all. The use of quantities, however, in this form, is attended 
with so many advantages, that if clearly understood we may put up with the 
solecism. Let it, however, be firmly impressed on the mind, thcU all quanti- 
ties whatever^ having the Junctional form, represent the quotient resulting from 
the division of the numerator by the denominator t the importance of this will 
be seen as we proceed. 

From this conception of a fraction it follows that, provided the quotient that 
would result from the actual division of the numerator by the denominator be 
the same, both of them may be indefinitely increased or diminished. Thus 

t» f » tV* T%' ■? I* lS^» *"* ^ precisely of the same value, viz., J, or one 
all, aliaough their numerators and denominators are so difivrent. i<'ractions 
are constantly occurring whose numerators and denominators consist of num- 
bers so large, as to render them, so to speak, cumbrous in practice, but which, 
at the same time, are capable of being reduced to a much simpler form. This 
will, perhaps, be best understood by a re.ereucc to whole numbers. 

Numbers are said to be either prime numbers, or to be made up or composed 
of them. Thus the numbers 2, 3, 5, 7, 11, 13, 17, and 19, are prime numbers, 
because there is no whole number that will divide them without leaving a re- 
mainder. On the other hand, 4, 6, 8, 9, 10, 12, 14, 15, 16, and 18, may be re- 
solved into their elements or prime numbers by division. Thus 4 = 2 x 2, 6 = 
2x3,8=2X2X2,10=2X5, 12=2X2X3, 14=2X7, 15=3X6, 10 = 2X2X2X2, 
and 18 = 3X3X2. 

The prime or smaller numbers are said to be the ^\factors " of the larger or 
composite numbers. Now, suppose any fraction having a complex numerator 
and denominator, it will immediately be seen that all the prime numbers com- 
mon to both may be expunged jvithout altering the value of the fraction. 
Thus the fraction ^maybe resolved into its elements, thus ; f4-f x^x|^x"7x7, 
in which the 2's in the numerator, and an equal number of them m tne denom- 
inator, may be expunged, leaving the fraction ■j^-J^-y=^ ; or, without complete- 
ly resolving the fraction into its ultimate elements, we may represent ^ by 
^X-J-> and expunging the 4's, we have ^, as before. All that we want is to crot 
numbers that are commmi to the numerator and denominator. In ord *r to throxv 
them out of the fraction ; the larger these common numbers are, the more the 
fraction becomes simplified. 

Sometimes it Is desirable In practice to increase the terms of a fraction ; In 

that case all that Is necessary Is to multiply both numerator and denominator 

by the same number. Thus, 4 multiplied by 5 gives us ^, and this again by 

6 gives us ^-|^, a fraction of tne same value as |^ ; for, resolve it into factors, 

and it becomes ^xf xf » *^ which the lO's and 3's may be expunged, leav- 
ing|. 
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If the namerator of a vulgar fraction be multiplied by any whole number 
without, at the aame time, multiplying the denominator by tiie same nomber, 
the yalue of the fraction is obviously increased. Thus, if the numerator of 
the fraction f be multiplied by 2, it becomes f , which is greater than f — it is 
double } unity in both is supposed to be divided into eighlf parts, but the first 
fraction represents 3 only of those parts, while the other r^reeents 6 of 
the same parts. On the other hand, if the denominator alone be multiplied, 
the fraction is lessened ; thus, if 8 in the fraction -^ be multiplied by 2, we 
have ^, which is only one half of f ; unity in one case being supposed to be 
divided into sixteen parts, in the other into eight parts only, while 3 is taken 
in both instances. Some curious results take place by adding and subtntcHng 
from the terms of a fraction, but they are of little practical utility. 

The application of the common rules of arithmetic to vulgar fractions will 
be easily understood. Thus, to add two or more fractions together* we must 
^rst reduce them to the same denominator. It is clear that we could not add 
together two such fractions as f and ^, without alteringtheirform; but if we 
multiply the first by 3, we get -^j and the second by 5, we get ^^, and by add- 
ing together the numerators, we have \Zf which is obviously an improper 
fraction and actually dividing 19 by 15, we. have 1-^, consisting of a whole 
number and a fraction ; and from this example, it will be seen that all im- 
proper fractions may be expressed as a mixed number, consisting of a whole 
number and a fraction ; and vice versa, all such mixed numbers may be r^re- 
seuted as improper fractions. Thus, in the mixed number 2^, if the whole 
number 2 be multiplied by the denominator of the fraction, and the numera- 
tor added to the product, it becomes |* 

In the subtraction of one fraction from another, the smaller numerator is 
subtracted from the greater, after both are reduced to a common denominator. 
Thus, to subtract { from |^, we have, as before, -l^-^ and ^=^^, and sub- 
tracting frcm 10, we have ^. 

Fractions are multiplied together by multiplying the numerators together 
for a new numerator, and the denominators together for a new denominator. 
Thus, to multiply I by |, we have ^xf -it=T^ ^^ resolving the 8 mto 2X4, 
and cancelling the 2*8. 

In the multiplication of fractions, we get a less product than either of the 
separate fractions, which seems a contradiction in terms. Indeed, it cannot 
be said to be reaWy multiplication at all ; the term applied rather to the process 
used with the two terms of the fraction than to the result. The multiplication 
of fractions is in reality a species of division, and conversely the division of 
fractions becomes a species of multiplication, since the result or quotient js 
greater than the divisor or the dividend. 

The rule usually given, is to invert the divisor, and proceed as in multiplica- 
tion. Thus, to divide 4 by ^, we invert ^, which becomes ^, which, multiplied 
by |. gives ^1^ = 3, which a moment's reflection will show to be right, because 
3 times i must be |. Any ambiguity that may result from the terms used, 
and which are borrowed from the use of whole numbers, will disappear when 
the use of fractious is thoroughly understood. 
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DECIMAL FRACTIONS 



are distingnished from mlgfar fractions by the circumstance of their denomi^ 
nators being always 10 or multiples of 10 — hence the term decimal. Thus 
JL., Y^t ^^At' '^'^ decimal fractions, but they are not in practice expressed 
in this manner. The simplicity of the denominator enables us to do away with 
it altogether, since the numerator itself always indicates the denominator. 
The three frtictions above given are expressed simply by .2, .25, and .356, the 
dot before each indicating that it is a fraction, and the number of integers 
pointing out the denominator, tthich is always unity with as many ciphers as 
there are integers. Thus, .2 has for its denominator 10, .25 has for its denomi- 
nator 100, and .356 has for its denominator 1000. 

It is this doing away with the denominator that renders the decimal fraction 
flo useful ; ibr so long as the dot which points out where the fractional charac- 
ter commences is correctly placed, the decimal may be treated in every respect 
like a whole number in uithmetical processes, until the precise value of the 
fraction is required. 

As a decimal fraction is a purely artificial sort of thing, fractions being gen- 
erally presented to us in their vulgar form, (except in cases of decimal weights 
and moneys, aa la this country, France, and other places,) the first step is to 
transform the vulgar fraction, when necessary, into a decimal having the 
same value. This we are enabled to efi'ect by multiplying both numerator and 
denominator by such a number as will convert the latter into 10, or a multiple 
of 10. Thus the vulgar fractions -J and ^ are converted into the equivalent 
decimals of -A- and -j^* or .5 and .75, by multiplying the first by 5 and the sec- 
ond by 25. There are, however, some numbers which cannot be thus brought 
Into 10, or any multiple of 10. Take the fraction ^ as an example. It is ob- 
vious that no multiplier whatever will make the 3 oi the denominator 10, or any 
multiple of 10 ; for, if such a number could be found, it would follow that 10 
and every multiple of 10 would be divisible by 3, which is impossible. If we 
multiply the fraction by 3, we get ^ only ; if by as, we get |^ ; if by .333, wc 
get -j|-J ; and though by every step we get nearer the precise number required, 
yet, go as ftr as we will, we can never attain it. By taking a sufficient number 
of figures, we can render the error so small that it becomes inappreciable in 
practice. Thus, if we should write .6, we should introduce an error of JL ; if 
we take ,66, we reduce the error to jj^ ; and if we write .666, we reduce it to 
^ Aq ; Mid so it constantly diminishes hi a geometrical ratio with every figure 
added to the numerator. With all numbers that will not divide 10 and its 
multiples, su<^ as 3, 6, 7, and 9, we must use -these approximative numerators. 

To convert any vulgar fraction into a decimal, the rule is to divide the nu- 
merator by the denominator, adding ciphers, of course. Thus 4 becomes .5 
by dividing 10 by 2 ; ■} becomes .75 by dividing 300 by 4. If it is necessary to 
add more than one cipner in the first instance, as many ciphers must be placed 
In the quotient after the decimal point or dot, as there have been eiphers used 
above one. Thus, to convert the fraction -j^ into an equivalent dedmal, two 
ciphers must be added i;o the 1 before it becomes divisible by iSS ; the quotient, 
therefore, is not .4, which is the equivalent decimal of 4^, but .04 or Y^'Tf'^* 
The fraction j^* for the same reason, would be expressed by .005. 

With these explanations of the nature of decimal fractions, the application 
of the common rules of arithmetic will easily be understood. Suppose that 
we have occasion to add together the mixed numbers 2}-, 44, 6}, 8^, and 7-^. 
In their present form, it would be necessary to convert them Into improper 
fractions, bring them all to the«ame denominator, and add together the nu- 
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merators, which would be a troublesome process. But if the fractions aie 
converted into their equivalent decimalo, the process of addition will in no 
way dilTer from that of whole numbers. Thus : — 

2^= 2.25 

i^= 4.50 

6}= 6.75 

S}= 8.66+ 

7|=_7^ 

Added together = 29.96 
It is necessary to be particular in having all the decimal points in one linej and 
all the decimals of the same value underneath one another, just as in whole 
numbers units are placed under units, tens under tens, hundreds under hun- 
dreds, and BO on ; for as the value of whole numbers is increased t^ifold from 
right to left, so the value of decimals diminishes in the same ratio from left to 
right. 567, as a whole number, is represented by 500 + 60 -f- 7 ; but .567, as a 
decimal fraction, is represented by ^ -\- y^ -h yiftnF' 

In subtraction, the decimals and whole numbers being placed according to 
their value, we proceed as in the common rule j for instance, to subtract 32.46 
from 540.267, we write them thus : — 

540.267 
32.460 

507.807 

Multiplication is performed in the same way as in whole numbers, only care 
must be taken to have the decimal point in its proper place. If we have to 
multiply the vulgar fraction 4 hy ^, we get ^, which is equal to .1 ; multiply 
now .5 by .2, and we have .10, or t^> which is the same as ■^, or .1, as before. 

The rule for the placing of the decimal i>oint is to have as many decimals in 
the product as there are in the multiplier and multiplicand together. Thus in 
.5 X .'^1 the figures of the product .10 are both decimals, there being two deoir 
mals, .5 and Jl ; for the same reason .25 X -5 =.125 and 25.3 X 2.4 = 60.72. l/the 
product does not, on multiplication, contain a sufficient number of decimals, a 
cipher or ciphers, as may be necessary, must be added on the left hand side. 
Thus .2 X -2 = .01, not .4 ; .3 X '3 = .09, and not .9 ; likewise .03 X .004 = .00012. 

In dUnsion as many decimals are pointed off in the quotient as the decimals 
of the dividend exceed those of the divisor. Thus, to divide ..357 by .7, we get 
JSl, the dividend having two more decimals than the divisor. In like manner, 
to divide 25.84 by 7.6, we get 3.4, since the dividend has two decimals, and tiie 
divisor one. 

LOGARITHMS. 

The nature of logarithms will be understood by a reference to the following 
series of figures : — 

2 4 8 16 32 64 128 256 512 1024 2048 4006 

21 22 23 2* 26 2» 27 28 2» 2J0 2" 2M 

The first is a series of terms proceeding in what is called geometrical pro- 
gression, commencing with 2, and each succeeding term being the multiplicar 
tion of the preceding one by 2, or, in other words, each term after the first is a 
power of 2, the second term being the square of 2, the third term being the 
cube, and so on to the tvi elfth power. 

In the second series, the number 2 is in each term, with its corresponding 
power, the actual multiplication of each being found immediately above it in 
the first series. 
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Now, there are these remarkable properties belonging to these series : the 
addition of the powers in the second series corresponds to multiplication in 
the other ; subtraction corresponds to division ; raising of numbers to differ- 
ent powers corresponds to multiplication by the power wanted ; and the ex- 
tractioB of roots corresponds to a division of the number by the root wanted. 
Thus, suppose we have to multiply W by 16j 64 =»2«, and 16=24} add there- 
fore these powers or indices, as they are termed, and we have 10. Refer now 
to 210, and immediately above it is found 1024, which is the multiplication of 
64 by 16. Again, to multiply 32 by 128, we have 32 = 26, and 128=27; the 
addition of the powers 5 and 7 is 12, which corresponds with 4096= 32x 128. 
Now, suppose we wi«h to divide 2048 by 512 : 2048=2", and 612=2» ; subtract 
« from 11 and the remainder is 2, which corresponds to 4=2048 divided by 512. 

Required now the sixth power of 4 = 2 «. Multiply the index 2 by 6, and we 
have 12, and 2i«=4096=the sixth power required. 

Again, what is the cube root of 612.' 512= 2 •. Divide the 9 by the root 
required, 3, and the quotient is 3, which corresponds to 8 in the first series, 
«nd which is the cube root of 512. . 

Tables constructed on this principle for all numbers sufficiently high for 
practical purposes, will enable us at once to dispense with multiplication and 
division as usually practised, and which are the most prolific source of errors ; 
whilst, as to powers, we have in most cases a very simple multiplier, and in 
the extraction of roots, as simple a divisor. These tables exist in the common 
books of logarithms, which, however, are not based upon the number 2, but 
upon the number 10, a mode of construction which has many practical advan- 
tages over any other number. 

Thus, commencing with 10, we have the series 10, 100, 1000, 10,000, 100,000, 
and so on, being a geometrical progression whose ratio is 10, the indices or 
powers being in an arithmetical progression, whose difference is 1. Thus 10 1, 
lOa, 10 «, 104, 106, Ac. Hence, as the index of 10 is 1, and the index tf 100 2, 
All numbers between 10 and 100 will have the index 1 with a decimal fraction 
added to it ; all numbers between 100 and 1000 the index 2 with a fraction j 
while all numbers below 10 will have an index less than 1 ; in other words, the 
logarithm will consist simply of a fraction. An example will perhaps make 
this clear. Suppose we wish to multiply 312 by 14. The logarithm of 312, 
from Bowdltch's tables, is 2.49415 
and the logarithm of 14 is 1.14613 

added together they become 3.64028, which is a logarithm whose natural num- 
ber is found, from the same tables, to be 4368 = 312X 14. 

The great advantage of maldng 10 the base of the logarithm is, that the in- 
dex is always known from the number of digits in the natural number. If this 
last consist of 2 digits, the index is 1 ; if of 3 digits, the index is 2 ; if of 4 
digits, the index is 3 ; and if of 1 digit, the iadex is j the index being always 
one less than the number of digits. 

These principles being well understood, the computation by logarithms 
differs in no respect from the common rules, except that the addition of loga- 
rithms corresponds to the multiplication of natural numbers, subtraction to 
division, multiplicatiou to the raising of powers, and ^Ivjeion to the extraotioa 
of roots. 
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INTEREST. 



Tnterest is simply the use of money. For example, A borrows of K one 
hundred dollars, on his note for one year ; and at the end of the year, when 
A pays or takes np his note, he delivers to N one hundred and six dollars. If 
the question is asked of almost any one but an accountant, whether interest 
in the above case is received by A or N, the answer will almost invariably be 
that N receives it. But such is not the fact. A receives the use of the money 
or interest J and pays N six dollars for the same. This distinction between the 
nse of money, or intereet, and the sum paid for that use, is of the first impor- 
tance to an accountant, for it is only by comprehending this suliject according 
to its true meaning, that he is enabled to post intelligently such entries on his 
books as are affected by interest. If a merchant pays for the use of money, 
his books must show' that he has received that nse, or "interest," and he 
places it to that side of his interest account which represents interest received j 
and if he receives value for the use of money, or " interest," his books must 
show that he has delivered that use or interest, and he places it to that, side 
of the interest account which represents interest deliver ed. For example see 
Day Book entry of the 2<3th February, page 20. 

It is believed that the above explanation will suflBdently illustrate the dif- 
ference between interest and the value received or paid for it ; and although 
I have put the questions by which I design to show the methods of com- 
puting interest in the usual form, (as for example, I say, ** What is the interest 
of 9500 for 7 months ? " instead of saying, " How much must be paid for the 
interest of $500 for 7 months ? ") yet I do this for convenience sake, and not 
from any Intention to overlook the true definition of interest. 

WHEN INTEREST IS DUE, AND WHEN IT MAT BE COLLECTED. 

It is due on each item charged in account after the expiration of the tenn 
of credit upon which such item was sold. 

It is due on a note which is not paid at maturity, and may be collected for 
every day during which the note remains unpaid, including the days of grttce, 
to which the maker would have been entitled had he paid the note at maturity. 

It is due to each member of a firm, and aocmes on the amount of capital 
contributed by each to the Joint stock, from the time it is advanced, and is also 
due from each member of a firm to the partnership, on each sum charged to 
him from tts date, unless si>eoifically provided for to the contrary in the arti- 
cles of copartnership. 

It is due on the balance of an account current, or the net proceeds of an 
account sales from the date upon which such balance or net proceedfi is paya- 
ble in cash. 

It is due on a note payable on demand €^r the demand haJt been made^iinQ 
provision has been made in the note for the piqrmeiit of interest. 
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It is due upon a claim fbr tent from the time the rent is payable. 

No part of the interest on a note is due until the note itself is due, except 
where it is spedied in Uie note that it is payable annually, ■emi-aunually, or 
at some other fixed time. 

COMPUTATION OP mTEREST. 

TThere is no class of computations to which a book-keeper is obliged to devote 
BO much of his time as to those included in the various operations under the 
^eiaeral title of interett. These computations are of more general application 
than might be at first supposed, alTecting as they do the settlement of account r, 
averaging accounts of sides, making up accounts current, equalizing terms of 
credit, &c., &c. This constant demand upon a book-keeper's time, arising^ 
fi*om a variety of cases to which the computations of interest are applied, rea- 
ders it obvious to every one who will give the subject any attention, that a 
method which shall be easily retained in the memory, applicable to all lcni,'ths 
of time and any rate per cent., and which shall yield results with accuracy and 
rapidity, is of the first Importance to an accountant, and should claim the 
attention of every business man ; and I have never found a method so easily 
understood, so general in its application, or so rapid in its results, as the one 
recommended here. 

At six per cent, per annum, the interest on any sum for one year is y^ of 
that sum, and for 2 months, or 4 of one year, it must be y^ of the principal. 

Again, in 200 months any sum of money, at six per cent, per apnum, will 
gain an amount of interest equal to itself; in ^ of that time, it must gain ^ 
as much, and so on. 

Therefore, let $857.63 = the principal ; 

and 867.A.3 is the interest for 200 months ; 
and 85.763 is the interest for 20 monthsj 
and 8.5763 is the interest for 2 montha; 
and .85763 is the interest for 6 days. 

These results are obtained by simply changing the position of the decimad 
point. Hence we derive the following 

BULE FOB COMPUTDfO IlTTEREST AT 6 PER CENT. 

Take -^ of the given principal for the interest for 20 months ; take ^^ of 
the given principal for the interest for 2 months ; take -r^f^jf of the given prin- 
dpa] for the interest for 6 days, and firom the interest so obtained, compute 
for any other time required. 

KoTB. The sum loaned is called the principal i principal with the interest 
tdded makes the amount. 

What is the Interest of $100 for 2 months? Ans. $1.00. 

What is the Interest of 56 for 2 months^ Ans, .56. 

What is the Interest of ^ for 2 months? Ana, .05. 

What is thie interest jQf 1250 for « months? An$. 31.25. 

ILLUSTRATION. 

■$12.50= interest for 2 montha* 
Vi,SO= •* " 2 «• 
6.25= " " J_ " 

^1.25= «« « 5 « 
What ia theintereat of $367.75 for 9 montba? Ant, $16US& 
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ILLUSTRATION. 



$ 3.6775= interest for 2 months. 

4 



14.7100= " 
Half of 2 months' hiterest, 1.8387 = «« 

$16.6487= •• 

Wlist is the interest <^ $ 150 for 7 months ? 
What is the interest of 500 for 9 months f 
What is the interest of 67.75 for 1 year 7 months ? 
What is the interest of 376 for 15 days ? 
What is the interest «f 1000 for 26 days? 



•« 8 


«< 




« 1 


ct 




u 9 


u 






Ant. 


$8.25. 




Ant. 


22.50. 




Ans. 


6.44. 




Ans. 


•«fx* 




Ans. 


4.33. 



ILLUSTRATION. 



$1.00.0= interest for 6 days. 

4 



4.00.0= M «« 24 " 
33.3= «• *« 2 ♦« 



$4.33.3= «« «« 26 ** 



' 3) 10.00= interest for 60 day a, 



► or, " 



3.33= «* «* 20 «* 
1.00= «* «« 6 ** 



$ 4.33= " «« 26 " 



What is the interest of $960 for 11 days ? Ans. $ 1.78. 

What is the interest of 25 for 19 days ? Ans. .08. 

What is the interest of 900 for 27 days ? Ans. 4.05. 

What is the hiterest of 386 for 25 days f Ans. 1.6L 

coMPurmo time. 

The oifly exact method of reckoning the time between two dates that are 
less than a year apart, is to count the number of days which intervene between 
the dates, giving each month the exact number of days which it contains. 
But this course is too tedious, inasmuch as it would require, in order that the 
final residtrshould be precisely correct, that the interest on the given principal 
should first be computed for one year, and of that interest, the fractional pari 
which the days represent of a year would hare to be taken. For example, if 
it is desired to know the exact interest of $300 from May Ist to December 
25th, we should compute the interest for 1 year, which is $18. Then count the 
number of days between the dates, (not counting the day we start from, but 
counting the one we reckon to,) which is 238. The time between May Ist and 
December 25th is thus found to be |-||^ of one year, and this fractional part 
of $18 is the exaet interest for 238 days. Instead of the above method of com- 
puting time, business men adopt the following, which is more convenient, and 
sufiloiently accurate. Count the whole number of months, and the odd days. 
Thus, in reckoning from November 20th, 1859, to March 6th, 1860, we should 
count from November 20th to December 20th as one month, thence to January 
20th as two months, thence to February 20th as three months, and the 9 days 
left in February and 6 days in March making 15 days, the whole time is 
(Counted as 3 months, 15 days. Another method sometimes adopted is, to 
'Count the exact number of days between the dates, and then divide them into 
months of 30 days each. This course is objectionable, as it gives too much 
interest, the excess amounting to nearly $1 in every $73 of interest obtained 
in this way. In the examples given in the annexed table, the computations 
are made by the three methods referred to above, in order to show the exact 
ibterest for the various lengths of time, and the variation from the exact in- 
.terest, which results from the different modes of counting the time. 
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The student is advised to copy the amounts and dates, and make all the 
computations himself, without reference to the results given in the book, un- 
til he has completed his own work. By adopting this course, he will become 
thoroughly familiarized with the different modes of reckoning the time and 
the interest. 
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A six months^ note, dated either on the 28th, 29th, 30th, or 3l8t of August, 
in any year excepting the one next preceding leap year, will become due, with 
grace added, on the 3d of March. A bill of goods sold on either of the days 
in August mentioned above, on six months' credit, will become due on the 
28th of February ; and in making up accounts current, when it is required to 
reckon the time forward from the 28th of February, we should say that A-om 
the 28th of February to the 28th of March, is one month, to the 28th of April 
is two months, and so on, and not say ft-om the kist of February to the kut 
of Jliarch is one month, and to the last of ^ril is two months. 



INTEREST AT DIFFERENT BATES PER CENT. 

Interest may be computed at different rates per cent, by finding the interest 
at 6 per cent, first, and adding to or deducting fh)m this interest, as may be re- 
quired. Or the interest may be computed for one year, by multiplying the prin- 
cipal by the given rate per cent., and dividing by 100, which wUl always give the 
interest an any «ttm, at any rate per cent., for one year ; and from this interest 
compute for any number of years or parts of a year. Either plan may be 
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•dopted, M will be fbnnd most oonrenient. As a general fhing, howerer, th« 
latter mode requires fewer figures. A careftil person would be likely to woi^ 
his examples by both methods, and by this means obtain proof of the accu- 
racy oi his work. 

What is the interest on $3763:89 for 1 year 4 months 2 days, Q 5 per cent. ? 

AfU, $251.97. 

What is the interest on $626.84 for 2 years 6 months 26 days, @ 4 per oeat, ? 

Ati8. $64.49. 

What is the interest on $4430.88 for 3 years 1 month 28 days, @ 7 per cent.? 

An8. $980.46. 

What is the interest on $1375 from November 10, 1860, to February 25, 1861, 
# 2 per cent, a month ? Ans. $96 J25. 

To ascertain how long a time is required for a given principal to earn a given 
amount of interest. Divide the interest to be earned by the interest on tiie 
principal for one month, and the quotient will be the number of months and 
the fractional part of a month required. 

Example : How long must $385.56 be on interest to gain $10.15, at 6 per cent, f 

ILLUSTRATION. 

2) 3.8556 1.9278)$10.15(5m.8da. Ans, 

1.9278= 1 mo. int. »-g390 

J»110 

x30da.inamo. 



153300 
154224 



How long mnst $3756.80 be on interest to earn $301.80, at 6 per cent.? 

1 y. 4 m. 2 da. 
How long mnst $763.80 be on interest to earn $124.12, at 6 per cent. ? 

2 yr. 8 m. 15 da. 
How long must $350.75 be on interest to earn $18.62, at 7 per cent. ? 

9 m. 3 da. 
How long mnst $1700 be on interest to earn $127.50, at 6 per cent. ? 

1 yr. 6 m. 

PARTIAL PAYMENTS ON PEOMISSOBT NOTES. 

The following directions for casting interest upon notes where partial pay- 
ments have been made, is of so much imi>ortance, and will be found so bene- 
ficial to the business man, that I have deemed it necessary to insert it entire. 
It is taken fi^m the Massachusetts Reports, volume 17, page 417. 

Dean v». Williams. 

In casting interest upon bonds, notes, &c., upon which partial i>ayments 
have been made, every payment is to be first applied to keep down the inter- 
est ; but the interest is never allowed to form a part of the principal, so as to 
carry interest. 

By the Court. — One of the methods of casting interest where partial pay- 
ments have been made and indorsed on bonds, notes, or other securities for 
money, is to calculate the interest from the date of the security, or the time 
when the interest is to commence, to the time of the first payment indorsed, 
to add this to the principal, and from the sum to subtract the payment. Ovi 
this remainder interest is cast to the time of the second indorsement, which 
is added to the remainder, and from the sum is subtracted the second indorse' 
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ment. In like mamier intereet is cast from one payment to another, and ti 
the time of the Judgment. 

This method is correct, whenever the payment exceeds the amount of inter- 
est due at the time of payment ; but it is not to be used when the interest ex- 
ceeds the payment ; for the effect, in such case, would be to give compound 
interest, which the law does not allow. To avoid this, the following rule has 
been adopted, by which every payment is first applied to keep down the in- 
terest ; but the interest is never allowed to form a part of the principal so as 
to carry interest. 

Compute the interest on the principal sum, from the time when the interest 
commenced to the first time when a payment was made, which exceeds, either 
alone or in conjunction with the preceding payments, if any, the interest at 
that time due ; add that interest to the principal, and from the sum subtract 
the payment made at that time, together with the preceding payments, if any, 
and the remainder forms a new principal, on which compute and subtract the 
interest as upon the first principal, and proceed in this manner to the time of 
the Judgment. 

On the 10th of January, 1859, a note was given for $1600,j;Myrable on demandt 
with interest. There was paid on the note» 

12th June, 1850, $200. 

16th Sept., ♦* 370. 

15th Dec *< 200. 

3d Jan., 1800, 100. 

12th July, " 20. 

31st Dec « 300. 
Settled 10th January, 1861. What amount was tiien dm ? 

ILLUSTRATION. 

$1900 

^ int. 6 moB. 2 days. 

1538 
200 1st iMtyment. 

1338 
20.74 int. 3 mos. 3 dayi. 

1358.74 
870.00 2d payment. 

968.74 
14.83 int. 3 months. 



100:i.57 
200.00 3d payment. 

803.57 
2.54 int. 19 days. 



806.11 

100.0 4th payment. 
706.11 
42.13 hit. 11 mo. 28 days. 



748.24 

320.00 5th and 6th payments. 



428.24 

.71 int. 10 days. 



$428.95 due 10th January, 18M. 
<111) 
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$3000. JLkM<0«^ Vith Jvlj, 1868. 

For valoe receired, we, Jointly and sererally, promise to p«y to Samuel Am^ 
on demand, three thonaand doUare with interest |h>m date. 

James H. Blackhe. 
George Hembold. 

Indorsements. Sept. 3d, 1858, $200. Deo. 10th, 1858, $175. Jnne 12th, 1850^ 
$50. Oct. Ist, 1850, $500. Jan. 11th, 1800, $30. April 20, I860, $1000. Aug; 
5th, 1860, $900. Settled January 1st, 1861. What amount was then due ? 

Ans. $465.60. 

A note dated 3d October, 1859, for $1000, with interest, has the following 
indorsements. 

Dec. 14th, 1859, $90. Jan. 10th, 1860, $105.50. March 7th, 1860, $193. Sept 
3d, 1860, $15. Jan. 10, 1861, $375. Settled January Slst, 1861. What was du« 
on the note at that date? Ans, $278.18. 

CREDIT TABLE. 



Date. 


Four Montha. 


Six Month*. 


Eight Montha. 


January. 


May. 


July. 


September. 


February. 


June. 


August. 


October. 


March. 


July. 


September. 


November. 


ApriL 


August. 


0<^ber. 


December. 


May. 


September. 


November. 


January. 


June. 


October. 


December. 


February. 


July. 


November. 


January. 


March. 


August. 


December. 


February. 


ApriL 


September. 


January. 


Mardi. 


May. 


October. 


February. 


ApriL 


Jnne. 


November. 


March. 


May. 


July. 


December. 


April. 


June. 


August. 



A thirty days' note will &U due five week days later than the one on whidi 
it is given. 

A sixty days' note will fiill due on the same day of the week as that on which 
it is given. 

A ninety days' note will fall due two week days later than the one on which 
it is given. 

For example, a thirty days' note given on Wednesday will fall due on Mon- 
day. A sixty days' note given on Wednesday will fall due on Wednesday. 
A ninety days' note given on Wednesday will &11 due on Friday. . 



ANNUAL INTEREST. 

Interest is due at the end of each year on notes that are given ** with interest 
payable annually," and it may be collected at the end of each year ; but if it is 
not collected at that time, the interest due draws only simple irUeresty and tiie 
original principal must not be increased by any addition of yearly interest. 
The amount due on any note drawing annual interest, if nothing has been 
paid on it until maturity, consists of the principal, the total annual interest, and 
simple interest on each item of annual interest. 
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COMPOUND INTEBEST. 

Compomid interest is the nse of both principal and interest, aft<)r the time 
when the simple interest has become due, and is not paid, but is allowed to be 
added to, and thus to increase, the original principal. Semi-annnal interest is 
the same as compound interest, except that it is computed by half yearly in- 
stead of yearly rests. A man may receive compound interest, without being 
liable to the chai^ of usury, provided the borrower chooses to pay compound 
interest ; but the creditor cannot legally collect any more than simple interest 
on any note or debt. 

In computing compound interest, first ascertain the simple interest on the 
principal to the time when the interest is deemed to be due ; add that interest 
to the principal, and consider the amount a new principal, upon which simple 
interest is to be computed till the termination of the next period, and so on. 
The original principal deducted from the last amount will leave the compound 
interest. 

What is the oomi>ound interest of $500*for 3 vears 4 months, at 6 per cent, 
per annum? Ans. $107.42. 

nxnsTRATiON. 



Principal for the 1st year. 


600 
6 


Interest for the 1st year, 


30.00 
' 600. 


Priirdpal for the 2d year, 


630.00 
6 


Interest for the 2d year, 


31.8000 
630.00 


Principal for the 3d year, 


661.80 
6 


Interest for the 3d year, 


33.7060 

661.80 


Principal for the 4th year, 


695.51 
6 


Interest for 4th year, div. by. 


3)35.7306 


Interest for 4 months. 
Principal for 4th year. 


11.91 
696.51 


Amount for 3 years 4 mos., 
Deduct 1st principal, 


607.42 
600.00 



Compound interest. 



107.42 



A yonng man receives a bequest of $800, which he deposits in a savings bank 
on the day that he is 17 years of age. How much will he have to his credit 
in the bank when he is 21 years of age, provided he withdraws nothing during 
the time, and the bank allows him 5 i>er' cent, interest per annum, payable 
teml-annnally ? Ana, $974.72. 
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TABLE, 

Shofffing ike Amount of £1 or $1, for 30 Years, at 5, 0, and 7 per cent^ 

Compound Interest, 



Tmti. 


6 per cent. 


6 per cent. 


7 per cent. 


1 


1.0 5 0000 


1.0 6 000 


1.0 7 


2 


1.1025 00 


1.12 3 6 


1.14 4 900 


8 


1.157625 


1.19 10 16 


1.225 043 


4 


1.2 15506 


1.2 6 2477 


1.3 10 7 95 


5 


1.2 7 6 2 8 1 


1.338225 


1.4 2 5 5 2 


6 


1.340095 


1.4 185 19 


1.500 730 


7 


1.4 7 10 


1.5 03630 


1.605 78 1 


8 


1.4 7 7455 


1.593848 


1.7 18 186 


9 


1.55 1328 


1.6 8 9 4 7 9 


1.838459 


10 


1.628894 


f. 7 90848 


1.9 67 15 1 


11 


1.7 1 0339 


1.8 98299 


2.104852 


12 


1.795856 


2.0 12 19 7 


2.2 5 2 19 1 


13 


1.8 8 5 6 4 9 


2.132928 


2.4 9 845 


14 


1.9 7993 1 


2.2 6 9 4 


2.5 785 34 


15 


2.078928 


2.396558 


2.759032 


Id 


2.18287 5 


2.540352 


2.95 2 164 


17 


2.2 92018 


2.692 7 7 3 


3.1588 15 


18 


2.406 6 19 


2.8543 39 


3.379932 


19 


2.5 2 695 


3.0 25600 


3.6 165 28 , 


20 


2.65 329 7 


3.207 136 


3.86 9685 


21 


2.785963 


3.3 9 9 5 64 


4.140563 


22 


2.925260 


3.6 3 5 3 9 


4.430403 


23 


3.0 7 15 2 4 


3.8 19750 


4.740530 


24 


3.2 2 5 10 


4.04 8 9 3 5 


5.07 2 367 


25 


3.386355 


4.29 18 70 


5.42 7 434 


26 


3.55 5 6 73 


4.549383 


5.807 352 


27 


3.733457 


4.82 234 7 


6.2 13 8 68 


28 


3.920 13 


5.1 11688 


6.64 8 8 3 8 


29 


4.116 136 


5.4 18389 


7.114257 


30 


4.32 1943 


5.743493 


7.6 12 255 



By the use of the above table, the labor of computing compound interest is 
greatly reduced, for by multiplying the amount of £1 or $1 for any number 
of years, not exceeding 30, by the given principal, the interest is at once 
obtained. 
What is the compound interest on $775 for 5 years, at 7 per cent. ? 

Ans, $311.96. 
Amount of $1 for 5 years at 7 per cent, by table, 1.402552 

X775 



Deduct princ^iNd, 
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$311.97778 
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COMPUTATIONS OP INTEREST ON STERLING CURRENCY. 

The legal rate of interest in England is 5 per cent. ; and we compute intereot 
on pounds, shillings, and pence, by the two rules given below. 

The first will give the exact result in all cases. The second rule is a shorter 
and more rapid method, and although not so accurate as the first, is yet sufll- 
ciently so for ordinary purposes, and is very useAil in making out accounts 
current, averaging, &c 

Rule 1st. Multiply the principal expressed in pounds, and decimals of a 
pound, by the rate per cent., and divide by 100 ; the result will be the interest 
for one year. From this interest we compute for any number of years and 
parts of a year required. 

Note. As the time for computing interest on sterling currency, between 
two dates, must be reckoned in years and days, and not in years, months, and 
days, it is necessary to get that fractional part of a year's interest for days 
which the days represent of a year. 

Rule 2d. Multiply the number of pounds and decimals of a pound by the 
number of days, and divide the product by 30. The quotient will be the answer 
in pence, from which one penny in every 73 pence must be deducted to give 
the right result. 

Reason of the rule : The rate of interest being 5 per cent, per annum, a 
pound will earn a penny a month. This will be clearly seen from the follow- 
ing statement : If £5 sterling (that is, 100 shillings) are paid for £100 sterling 
for one year, then 1 shilling is paid for £1 for one year, and 1 penny is paid 
for £l for J^ of a year, or one month. 

Hence it follows that the number of pounds in the principal is equivalent to the 
number of pence which that principal will earn in one month. For example ; 
£100 sterling in one month will earn 100 pence ; £75 sterling, 75 pence, and so 
on ; and to get the interest for any number of days more or less than a month, 
it is only necessary to multiply by the number of days, and divide by 30. But as 
30^ days are just ^ of a year, we should use 30^ for a divisor, instead pf 
30 ; and to avoid the trouble of using this mixed number for a divisor, we re- 
duce the quotient derived i¥om dividing by 30 enough to give the same result 
as would be obtained by dividing by 30^^, which reduction must be •^, or 1 
penny for every 73 pence. 

What iB the interest on £375.14.6 for 2 years 6 months ? Am. £46.19.4. 



12 
20 



ILLUSTRATION. 
6 

14.5 
375.725 
5 per cent. 



£18.78625 = 1 year's interett. 
2 years. 

£37 JS7250 = 2 years* interest. 
9.39312 = 6 months' intereit. 

£46.96562 
20 



s. 19.31240 
12 

d. 3.74880 
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What is the interest of £00.10.7 for 3 years 4 months ? Ans. £ 10.1.9. 

What is the interest of £500.5.3 for 1 year 9 Inonths ? Ans. £43.15.6. 

Wliat is the interest on £37.7.6 from 1st July to 17th September ? 

Ans, 7 s. 6 d. 

ILLUSTRATION. 

£37.375 X .05 = 1.86875. X78 = 146.7620 -^ 365 = £.39935 = 7 s. 11 d. 
Or by the 2d Rule, 
£37. X 78 =2886 -i- 30 =96. — 1 = 95 pence, or 7 8. lid. 

What is the interest on £984.10.11 from 1st March to Ist December ? 

Ans, by 1st Rule. £.37.1.9. 
Ans. by 2d Rule. £37.1.8. 
What is the interest on £85 from 3d September, 1859, to 28th December, 
1860? ^n«. by Ist Rule. £5.12. 

Ans. by 2d Rule. £5.12. 

A TABLE 

Showing the Number of Days from any Day of one Month to the same Dai§ 

of any other Month. 





. From any Day of 


g 


Jan. 


Feb. 


Mar. 


Apr. 


May 


June 


July 


Aug. 


Sept. 


Oct. 


Nov. 


Dec. 


Jan. 


365 


334 


306 


275 


245 


214 


184 


153 


122 


92 


61 


31 


Feb. 


31 


365 


337 


306 


276 


245 


215 


184 


153 


123 


92 


62 


Mar. 


59 


28 


365 


334 


304 
335 


273 


243 


212 


181 
212 


151 


120 


90 


Apr. 


90 


59 


31 


365 


304 


274 


243 


182 


151 


121 


May 


120 
151 


89 


61 


30 


365 


334 


304 


273 


242 


212 


181 


151 


June 


120 


92 
122 


61 


31 


365 


335 


304 


273 


243 


212 


182 


July 


181 


150 


91 


61 


30 


365 


334 


303 


273 


242 


212 


Aug. 


212 


181 


153 


122 


92 


61 


31 


365 


334 


304 


273 
304 


243 


Sept 


243 


212 


184 


153 


123 


91 


62 


31 


365 


335 


274 


Oct 


273 


242 


214 


183 


153 


122 


92 


61 


30 


365 


334 
365 


304 


Nov. 


304 


273 


245 


214 


184 
214 


153 


123 


92 


61 


31 


335 


Dec 


334 


303 


275 


244 


ia3 


153 


122 


91 


61 


30 


365 



The above table is very useAil as a check upon errors in counting the days 
from one date to another, for any time within a year. 

Example : How many days are there from March 4th to December 4th ? 

Follow down the column which has March at the top, until you come to the 
line which has December at the side, and there the number of days will be 
found — 275. 

How many days are there from February 22 to July 28 ? 

From February 22d to July 22d there are 150 days, to which add the 6 days 
extra in July, and we have tiie whole number — 156. 
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DISCOUNT. 

Disooimt ig the use of money h^ore it U due. It is of the same nature as 
interest, and differs from it only in this one particular : that it is the use of 
money before the amount' is due, instead of the use of it after it is due, or 
after a given date. The term discount has other meanings, however, than 
the literal one Just given, and sometimes implies the deduction of so much 
per cent. Arom the face of the bill, or the taking out of interest on a promis- 
sory note before the interest has accrued, as is practised by the banks. This 
is usually distinguished from true discount, by calling it ** Bank Discount." 

The method of computing bank discount does not differ at all from simple 
interest, but the method of computing true discount is quite different, and 
consists in determining the difference between the value of a sum of money due 
at a certain future time, and its value in hand. Thus a debt of $106 due a year 
hence, is considered to be worth $100 to-day, when money is worth 6 per cent, 
per annum, for the reason that $100 put at.interest to-day, at that rate, would 
amount to $106 in a year. The difference between this present and future 
worth of a debt, amounting in this case to 6 dollars, is the measure or value 
of the discount. In computing interest, we always know toJuU 8um is at in- 
terest y and that sum is always increased by a certain per cent, of itself; but in 
computing discount, we have to ascertain what sum must be at interest^ which, 
being increased by a certain per cent, of itself, shall Just amount to the g^ven 
sum or debt. 

For example, we know that $1.00, put at interest, will amount to $1.06 in a 
year ; therefore, to g^t the present value of any sum due a year hence; at 6 per 
cent., it is only necessary to ascertain how many times $1.06 is contained in the 
given sum, and the present value is found. If the debt be due 6 months hence, 
we find how much 1 dollar will amount to in 6 months, and divide the given 
sum by that amount. We proceed in the same manner to ascertain the pres- 
ent v^ne of any sum due at a future time, being particular to get the exact 
amount of a dollar at the given rate, as nearly as can be ascertained, for the 
divisor, as a variation of a few mills in the amount sometimes makes a great 
difference in the final result. 

What is the discount on $367.58 due 1 yr. 6 mos. hence, at 6 per cent. ? 

ILLUSTRATION. 

367.58-5-1.09 = 337.23 
Amount of the debt, $367.58 
Present value, 337.23 

Discount, $30.35 

Proof: $337.23 X .09 = $30.35 interest for 1 year 6 months. 
337.23 -h 30.35 = 367.58. 

What is the discount on $1500, due 6 months hence, at 10 per cent, per 
annum ? Ans. $71.43. 

Suppose I purchase a bill of goods, on 6 months' credit, amounting to $1500, 
but get 5 per cent, off for immediate payment ; what do the goods cost me ? 

Ans. $1425. 

ILLUSTRATION. 
$1500 X .05 = $75. $ 1500 — $75 = $1425. 

It will be seen by the above example, that the difference between the true 
discount on $1500 for 6 months at 5 per cent, for that time, and 5 per cent 
off, is $3.57. 
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NOTB. It !■ eustomaiy to make a deduction flrom the ftee of Bnch bills as 
are gold at the credit price, when they are paid in cash at the time of sale, or 
at any time after the sale, if within 30 days ; and such ** deduction," ** per 
cent. ofT," or " discount,** is always computed as in the last example aboye. 
This kind of discount is always more fitvorable to the person paying^ the 
money, than true discount is. 

What is the discount on $357.75, due 1 year 3 months 17 days hence, at 5 per 
cent, per annum ? Ans. $21.79. 

If the discount on $1060 for one year, at 6 per cent., is $60, how much is the 
discount on the same sum for half the time, or 6 months ? Aru, $30.87. 

Although the interest on $1090, or any sum, for 6 months, is just half as 
much as it would be for a year, yet it will be seen by the above example, that 
the discount cannot be ascertained for parts of a year by getting it for a whole 
year first. 

I buy a bill of goods amounting to $2500 on 6 months* credit, and can get 
5 per cent, off by paying cash. What should I gain by paying the bill now, 
provided I have to hire the money, and pay 6 per cent, a year for it ? 

Ans. $53.75. 

What would be received on a note of $300 at 60 days, if discounted at a bank 
at 6 per cent, a year ? Ans. $296.85. 

Suggestion : Compute the interest on the note for the time it has to run, 
f«id three days' grace, and deduct the interest from the face of the note. 

What is the bank discount on a 4 months' note of $1500, at 7 per cent., a 
} ear ' Ans. $35,871. 

On the Ist of January, 1860, 1 received a note for $1875.50 at 90 days, and~ 
had it discounted at a bank on the 15th of the same month. How much did I 
realize upon it ? Atm. $1850.81. 

What should I have realized upon the same note for the same time, coaipiit< 
ing by the true method of discount ? Ans. $1851.13. 

To determine the amount for which a note must be gfiven, in order ^at it 
shall produce a given sum when discounted at a bank, — 

Get the bank discount on 1 dollar for the given time and rate. Deduct 
this discount from a dollar, and divide the desired amount by the remainder. 
The quotient will be the face of the note required. 

I wish to obtain $1000 on a note at 60 days ; what is the fiuse of a note that 
will yield that sum, if discounted at a bank at 6 per cent. ? Ans. $1010.61. 

ILLUSTRATION. 
$1 .00 — .0105 = .9895. $1000 -r- .9695 = $1010.61. 

For what amount must a note be given, having 4 months to run, that shall 
produce $1950, if discounted at 7 per cent. ? Ans. $1997.78. 

Per cent, signifies by the hundred. In making computations in which per- 
centage is considered, it is always understood that the rate mentioned means 
BO many hundredths of the sum upon which the percentage is reckoned. 
Thus, 10 per cent, of 100 is 10, or ^^ of 100 ', 10 per cent, of 50 is 5, or ^^ of 
60, and sp on with any number. 

What is 74 per cent, of 950? Ans. 72|- 

What is 50 per cent, of 30 ? Ans. 15. 

If I buy a bill of goods amounting to $375, and sell them so that they pra 
duce a profit of 20 per cent, on the cost, how much must I get for them ? 

Am. $450^ 

(118) 



INTEREST. 

Wh«t will an inroioe of goods, amoimting to 18000, sell for^ provided 33| 
per cent, profit is realized on theHX>st ? Ana, $10666.663. 

TO ASCERTAIN THE PER CENT. OP PROFIT OR LOSS. 

Make a common fraction by writing the gain or loss for a numerator, and 
the cost of the article for a denominator. Then change it to a decimal. 

What per cent, is gained in buying molasses at 20 cents a gallon, and selling 
tt for 25 cents ? 

ILLUSTRATION. 

Qain= 5 

Cost ="a0 = ^^^*°**^ -25- ^^' 
25 per cent, profit means, that by making an outlay of 100 cents we gain 2f 
cents. The proof of the above example is the fact that there are 5 times 20 in 
100, and as the gain is 5 cents on every 20 cents exp^ided, the gain on 100 
must be 5 times 5, or 25. 

I buy cotton at 10 cents a yard, and sell it for 12) cents } what is the per 
cent, of profit? Ans. 25. 

What per cent, is gained by purchasing fionr at $7 per barrel, and selling 
it for $7.50. Ans. 7+. 

' What per cent, would be gained by purchasing a lot of coffee, at auction, 
amounting to 3800 pounds, at 5) cents a pound, and selling it at retail at such 
a price per pound as to produce $627 ? Ana. 200. 

I send my agent $3000 to invest in wool, and am to pay him a commission 
of 2 per cent, on the amount invested by him, that is, the sum which he pays 
for the wool, and his commission of 2 per cent, on that sum must amount to 
fust $3000. What does his commission amount to .' Aria. $58.82. 

Suggestion : If I am to pay 2 per cent, on the amount invested by him, he 
must expend 100 cents for every 102 which he receives from me, reserving 2 
cents of the 102 for his services. 

If I buy a lot of flour for 10 per cent, less than its value, and sell it for 10 
per cent, more than its value, what do I gain per cent. ? Ana. 22^. 

Suppose it is desired to take out a policy of insurance on property valued at 
$7500, when the premium is 2 per cent., for an amount sufficiently large to cover 
the value of the property and the premium paid ; for what sum must the pol- 
icy be made out ? Ana. $7653.06. 

Suggestion : It is clear, that if I take out a policy for 100 cents, and pay a 
premium of 2 per cent., I am benefited, in case of loss, only 08 cents on the 
dollar ; therefore I must take out a policy for 100 cents on every 98 cents 
which I wish to secure. 

Suppose a quantity of goods to cost $75, and a profit of $25 is required $ it is 
plain that the $25 must be added to the $75, and the goods are sold for $100. 

Therefore, to produce a profit of 25 per cent, on the sales, one third of the 
cost must be added to itself. 

From this simple illustration we derive a universal rule, by which we can 
determine what fractional part of the first cost of goods must be added to the 
cost to produce a given profit per cent, on the actUa. 

Rule. Make the required per cent, the numerator, and 100 minua the rate 
per cent, the denominator ; this fraction will express the part of the cost 
which must be added to the cost. 

Tomakeaprofitof T*ir»^ff»^i^»tW»tW»^» VW»^»^»T*y^ 
on the aalea, add ^, ^ J, ^f , | J, ^, fj, ||, ^, ||, ^ 

ortheeqaiTalentfract*8, ^, \, ^, J, J, 4, A» f » A> \' 
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To make a profit of 10 per cent, on the co»t, -X^ of the cost must be added to 
itself; bat to make a profit of 10 per oent. on the sales, ^ of the cost must be 
added to itself. 

A. buys a bill of goods for $100 with 20 per oent. off; B. bays a similar lot 
for the same amoant with 30 per cent, off ; for the goods A. pays $80, and B. 
$70. "^e qaestion is. How much per cent, cheaper does B. buy ids goods than 
A. ? that is, how much per oent. less is 70 than 80 ; and we must therefore 
measure the difference by the larger sum. $10, the difference, is 4 of 80 ; it is 
•^ less, which is 12-^ per cent. B. therefore buys his 12^ per cent, less than A. 

If, however, the question had been reversed, and placed thus — How much 
per cent, dearer did A. pay for his goods than B. ? in that case it would be 
by the Btnafler sum that the difference should be measured, and we must 
determine how much per cent, more 80 is than 70. The difference, 10, is 1 
of 70 =14^ per cent. 

In this supposed transaction, therefore, B. purchases his goods 124 per 
oent. lower than A., but A. paid 14^ per cent, higher than B. 

In measuring the difference of sums or quantities, by percentage, it is 
important to bear this distinction clearly in inind — that it makes all the dif- 
ference whether we compare the larger with the smaller amount, or the 
smaller with the larger amount. > 

Suppose A. and B. hold railroad stock ; A. paid $100 per share, and B. 
bought the same at $50 a share. The price that A. paid was doable that 
which B. paid ; consequently 100 per cent, dearer ; the price that B. paid was 
•^ of that which A. paid ; therefore, 50 per cent, cheaper, 

PEKCENTAGE APPLIED TO STOCKS. 

Suppose railroad stock sells for $80 a share one month, and rises to $95 a 
share the next month ; what is the per cent, of advance in the price ? 

Ans. 18}. 

Sug^stion : As 80 is to 15, so is 100 to the required per cent. 

Suppose railroad stock sells for $05 a share one month, and falls to $80 a 
share the next month ; what is the per cent, of depreciation in Its value ? 

Ans. 15^. 

Suppose I buy Green River Eailroad bonds, that pay 6 per cent, per annum, 
for 96 cents on the dollar ; what rate per cent, do I realize on my investment ? 

Ans, 6^, 

Suggestion : As 96 is to 6, so is 100 to the required rate. 

I buy United States 5 per cents at 95 3 what rate per cent, does my invest- 
ment pay ? , Ans. 5^. 

Suggestion : As 95 is to 5, so is 100 to the required rate. 

I buy 10 shares of City Gas Co.*s stock, the par value of which is $100 per 
share, for $1250, and it pays a yearly dividend of 8 per cent. What per cent, 
do I realize on my Investment f Ans. 6|-. 

Suggestion : As 125 is to 8, so is 100 to the per cent, required. 

If 6 per cent, bonds can be bought for .07, and Schuylkill Mining Co.'s stock 
that pays 5 per cent, can be bought for .83, which is the best Investment f 

Ans, 6 per jcent. bonds. 

Suggestion : Ascertain what per cent, is realized on each investment, as in 
the previous examples, and the most profitable will then show for itself. 

From which would a capitalist realize the greater Income, by investing 

in 6^ per cent, stocks at 95, or In 7 per cent, stocks at 97 f 

Ans. 7 per cents by about ^ of 1 per cent. 

What income would be derived from investing $12,000 in 6 per cent, stocks 
at 00 7 Ans, $800. 
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Bng^stion : Ascertain first wbat per oent. $1 yields, if 00 cents yield tt. 
Then say, As $1 is to tilie per oent. wliich $1 yields, so is $12,000 to the amonnt 
of income. 

A capitalist having an opportunity to buy 7 per cent, city scrip, at 96, desires 
to invest enough of his capital to produce him an income of $2500 per annum. 
What sum is required ? Ana. |»5,000. 

Suggestion : Ascertain what per cent, the investment pays, in the first place, 
^hen say. As the per oent. is to $1, so is $2600 to the sum to be invested. 

I desire to invest in stocks that pay 5 per cent, interest per annum, at such 
« price that I shall realize 7-^ per cent, on my investment. At what rate must 
X purchase ? Ans. .977, nearly. 

Suggestion : Ascertain, first, how much one share of stock will amount to 
in one year at the given rate of interest ; then find what sum put at interest 
to-day at the required rate will amount to the same sum as the stock will 
produce. 

nxuSTRATlON. 1.05 -h 1.075 = 0767 +. Ans, 

On the 14th July, 1860, A. purchases 10 bonds, each $1000, dated 23d June, 
1860, payable in 5 years fW>m their date, with interest at 10 per cent, per 
annum, payable semiannually from their date, (which interest he intends to 
reinvest at the same rate, upon receipt of each payment,) and agrees to pay 
such a price for them that his investment shall produce him at the rate of 12 
per cent, obmpound interest per annum, payable semiannually. What sum 
does he pay for the bonds at the date of the purchase ? Arts. $9156.24. 

In such a case as the above, it is necessary to find what amount the bonds 
will produce in 5 years, computing compound interest at 10 per cent, per 
annum, payable semiannually. Then ascertain what sum put at interett on 
the 14th day of July, 1860, at 12 per cent, compound interest per annum, pay- 
able semiannually, will, in 4 years 11 months 9 days, amount to the same sum 
as the bonds will produce in 5. years, whichwill be the price to be paid. 

AYEBAGING AND SRTTUNG ACCOUNTS. 

It is customary with merchants to buy and sell goods on credit ; and instead 
of paying or collecting the amount of each, bill at the expiration of the term 
of credit to which it is entitled, monthly, quiuiierly,. semiannuali or annual, 
settlements are made, at which time the total amount of all the bills is paid, 
thereby saving an incalculable amount of time and labor. It is possible that, 
upon the day of settlement, none of the items of an account may be due ; or 
they all may have long since become due ; or, what is more probable, some of 
them are not due, while others in the same account are overdue ; and the pro- 
cess by which we determine the amount due on an account at a given date, or 
the exact date upon which the balance of an account is due, or should be paid, 
without loss to either party, is termed " averaging an account." 

As interest is the standard by which business men measure the benefit they 
derive fhjm receiving payment of a debt before it is due, as well as the injury 
they sustain from being obliged to wait for payment of a debt after it is due, 
the principle hpon which we proceed in averaging accounts, in order that 
neither debtor nor creditor shall suflbr loss, is to charge interest on all sums 
that are overdue, at a given time, and allow or take off interest on all sums 
that are not due at a given time. Thus, if a bill of goods is sold on the 1st of 
February on 6 months* credit, and another is sold at the same time on 2 
months* credit, and a settlement ic^made on the 1st of the following July, it is 
evident that the first mentioned bill is entitled to a deduction of 1 month's 
interest, because the term of credit on which the goods were purchased will 
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not terminate till the Ist of Angfast, a month later than the day of settlement ) 
and the second bill must be increased by the amount of interest it will earn 
between the date on which its credit terminates and the day of settlement. 

Hence, it will be seen by the above illustration, that neither of the bills can 
tn justice be paid on the 1st of July, without changing the original amount, 
simplyibecause neither of them was settled in accordance with the first agree- 
ment. But suppose, instead of paying each bill on the very day it became due» 
or settling them both on the 1st of July, or on any other assumed date, we de- 
sire to pay the amount of both bills at such a time that neither party shall re- 
ceive any interest : all that is necessary in such a case, is to ascertain the date 
upon which the interest on the sum overdue shall be just equal to the allow- 
ance of interest to be made on the sum not due, and the date uiK>n which debtor 
and creditor shall be equally benefited by interest — that is, as much interest 
shall be due to one as to the other — is the one on which the balancb of the 
account must be paid. 

To settle accounts in a proper manner, one of the three methods allnded to 
above must be adopted, viz. : first, to pay each item of an account at the exact 
time it becomes due, which plan, as it is seldom or never adopted, requires no 
further notice ; secondly, to assume some date» and after computing interest 
on the various items of the account to or from that date, increase or diminish 
the balance of the account by the amount of interest to be added to or dedncted 
from it i or, thirdly, to fix upon some date of payment when the amount of 
interest on both the debtor and credit sides shall be exactly equal. 

However hard arithmeticians or others may labor to convince the learns 
by introducing a great number of examples, varying only in minor and un- 
important details, that the difficulty of comprehending the subject of avera- 
ging accounts is to be measured only by their skill in making it appear difficult, 
it is nevertibeless true that what has been said above, if properly understood, 
comprises.all the directions necessary to comprehend the principles of aver- 
aging any account. The method of applying the principles referred to, ac- 
cording to the various conditions under which an account may be found, will 
I'ieceive especial attention from time to. time aswe proceed ; but to do the work 
in such a manner, and present it after it is done in such a form, as to be intelli- 
gible without additional explanation other than the statement itself, will require 
practice on the part of the student ; and this ability can be most readily ao* 
quired by an examination and careful, working of the examples which are 
hereafter introduced. 

Let us take the example on page 121, where two bU.U of goods are purchased 
on the Ist of February, but on different terms of credit. "We will suppose 
the first one to be for $1000, and entitled to a credit of 6 months j the second 
to be for $800, and entitled to a credit of 2 months. What sum will pay both 
bills on the 1st of July of the same year ? With the directions already given, 
and without any further assistance, a novice would be very likely to get the 
result according to the following operation : — 

On the Ist of August there will be due $1000 

But as it is paid July 1st, 1 month's interest must be deducted, . • 5 

Leaving to be paid on the first bill, : . . . $995 

On the 1st of April there will be due $800, and as the amount is not 

paid until the 1st of July, 3 months' interest must be added, 13, 812 

Total due on the 1st July, . ~ $1807 

An accountant would present this example in the following form, which 

gives precisely the same result, is easily understood, and combines many ad- 

yanta^s wl4ch do not appear in the statement just made. 

0^> 
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It 18 hoped that by giving attention to the following explanation of the 
above statement, any student of ordinary capacity will be enabled to obtain a 
clear understanding of it, and to work any other of the same kind, no matter 
how many items it might contain. 

In the first place the paper is ruled so that the debits and credits may appear 
as they do in the account upon the Ledger. '* A. B. in account with C. D.," 
means that A. B. is the party to whom the account is to be presented, and that 
C. D. is the merchant fW>m whose book the account is taken. ** Interest to Ju- 
ly 1st, isno," indicates the date upon which the account is supposed to be 
settled, and to which interest is computed. After the paper is properly ruled 
and headed, the dates of the bills are placed in the date column, the term of 
credit to which each is entitled in the next, and the amounts in the next. 
Commencing with the first bill, we find that 6 months* credit from its date 
will extend to the 1st of August, and as it is settled on the ist of July, of 
course 1 month's interest is to be allowed or deducted from the face of the 
bill. But instead of subtracting it as was done in the first illustration, (see 
page 122,) the amount of interest is placed in the interest column, and marked 
with a star, to indicate that it must be carried to the other side of the account, 
in order that the $1000 shall finally be reduced by this amount. If A. B.has 
paid his debt, or any part of it, before it is due, an allowance of interest must be 
made to him for doing so ; and placing the amount which must be allowed him 
on the credit side of his account, shows, without any additional explanation, 
that his indebtedness must be reduced by that sum. The interest is placed in 
the Dr. column instead of being carried at once to the other side, in order that 
all such allowances (if there should be any more) may be carried over in one 
sum, and thus save much time and space. But in adding the columns of in- 
terest, the items that are thus checked are not to be added with those that are 
not checked, because the checked items are not in their final proper position. 
Such amounts of interest as are to be transferred from one side to the other 
are sometimes written on accounts current with red ink ; but the manner of 
distinguishing them is a matter of mere fancy. The second bill of goods has 
a credit of 2 months, and will consequently become due on the Ist of April ; 
but as it is assumed that the bill is settled on the 1st of July, 8 months' 
interest must be added to the original bill. This interest, amounting to $12, 
is placed in the interest column opposite the bill, as in the first instance, but 
is not checked because it is already in its proper place, and shows that it must 
be added to the $800. The interest being all computed, let us next see what 
is to be done with the di^erent amounts. It will be plain Arom an examination 
of the account as far as this explanation has been carried, that the amount of 
the two bills ($1800) must be increased by $12 and decreased by $5. This is 
done in the account by simply adding the difference between the increase and 
decrease, $7, to the $1800, making the balance of the account $1807, precisely 
the same as in the first operation. The balance of interest is also placed on 
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the oppofite side in the interest oolnmn, in order that botb oolomns may shoif 
the same fboting. The balanoe of the account is placed on the opposite side 
for the same reason. It will be a great help to the student, in all similar cases, 
in deciding to which column of principals he must add the balance of interest, 
to recollect that the side which earns the most interest is entitled to the balance. 

The advantages which this form of presenting an account has over the first 
one are now apparent ; but these are not so manifest in this example as they 
would be in a longer one, owing to the large proportion of lines occupied by 
the balances. The original amounts of the bills are preserved so that they 
can be seen at a glance, which is a great advantage. But its principal recom- 
mendation is, that it needs no explanation beyond what is exhibited upon the 
face of it. Any one who will make himself conversant with the form of the 
account just stated, could take any other account of a similar nature, of any 
length, and read it intelligently ; while every account stated in the crude form 
first given would require an explanation for every line and amount. 

Having illustrated the manner of settling an account according to one of the 
methods usually adopted, let us next consider the other method, which is proiK 
erly called <' averaging an account ; '* that is, determining upon what date the 
balance of an account may be paid without loss by interest to either party ; and 
without introducing any other example than the one just noticed, let us refer 
to that as it now stands all completed, and we shall be able to understand the 
manner of getting the date upon which the balance of an account averages 
due with scarcely any trouble. Is it not plain, as A. B., in this example, has 
to pay on the 1st of July more than the original amount of the bills, that 
he did not pay as soon as he sliould have done, and consequently must suffer 
by his neglect to the amount of $7 ? If so, then he should have paid the 
$1800 as much before July 1st as would be required for that principal to earn 
$7, which is 23 days and a fraction ; but 23 days is the nearest time we can 
use. Then, by counting backward 23 days from the Ist of July, we come to 
the 8th of June, which is the day upon which the $1800 should have been paid. 
If this is the right date, the interest on the amount due before that time must 
be just equal to the allowance to be made on the amount due alter that time. 

The first bill, bought on the 1st of February, $1000, on 6 months, if paid on 
the 8th June, must be allowed interest for 1 month 24 days, $9. 

The second bill, bought on the 1st February, $800, on 2 months, if paid on the 
8th June, must be charged with interest 2 months 7 days, $8.93, showing that 
the 8th June is as near the right date as it is possible to get, as the 7th or 9th 
would make the variation in the interest stiU greater. The form of making 
out the account need not differ much from the preceding, as will be seen by 
reference to the one below. 
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When an account is to be made up to a given time, that time should be used, 
as in the form and method reconunended on page 123 ; but, if it is desired to 
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kudw at what time the haianee of an aocoant Bhould be paid, any date may be 
assumed for the purpose of computing ; but it is better to tiUce either the ear- 
Uest or the latest date given in the example, rather than some intermediate 
one selected at random, because the amount of labor is thus materially les- 
sened. Let us take the example already so often referred to (and which seems 
likely to be the means of proving the assertion heretofore made, that there is 
no very great variety or diflBeulty in averaging accounts) for ftirther illustra- 
tion; and taking the earliest date, viz., Ist of February, compute interest on 
each bill from that time until its term of credit expires. 

$1000 Int. for 6 months, $30.00 
800 *♦ 2 «* 8.00 

$1800 $38.00 

Then ascertain how long $1800 will be gaining $:38, which will be 4 months 7 
days. This time counted forward from the ist February, gives the 8th June, 
as before. 

Next take the latest date upon which either of the bills becomes due, and 
oompute interest to that date. The Ist of August is the latest date. 
$1000UX) due Ist August, no interest, 0.00 

800.00 due 1st April, interest to 1st August, 16.00 

$1800.00 $16.00 

Then ascertain how long $1800 will be gsdning $16, which is 1 month 23 days. 
This time counted backward from the 1st of August gives the 8th June as be- 
fore. 

Although one example has proved sufficient to illustrate the manner by 
which all accounts may be averaged, yet in order to flx the sutdect thoroughly 
in the student's mind, he should carefully perform the examples which follow. 

A. owes B. $l<X)Odue March 10th, and $1000 due September 22d. What is 
the equated time of payment ? Assume the latest date, and compute interest 

to that time. 

$1000 Interest for 6 months 12 days, $32.00 

1000 

$2000 $32.00 

As it will take $2000 3 months 6 days to earn $32, that time, counted back 
from Sept. 22d, would give June 16th, and that is the equated time. Or thus : 

A. owes $1000 the 10th March, 00.00 
A. owes $1000 the 22d Sept., 32.00 

$2000 will require 3 months 6 days to earn $32.00, which time, counted forward 
fit>m 10th March, gives June 16th, as before. 

The Dr. side of an account, amounting to $1000, averages due 10th July. 
The Cr. side of the same account, amounting to $300, averages due 8th No' 
vember. When is the balance, $700, due ? Arts. May 19th. 

Suggestion : Compute interest on $1000 from 10th July to 8th November, 
and then ascertain how long the balance of $700 will be earning that interest, 
which time, counted backward from 8th November, gives the right date. 

The Dr. side of an account, amounting to $.300, averages due lOtli July. The 
Cr. side of the same account, amounting to $1000, averages due 8th November. 
When should the balance, $700, be paid ? Ans. 29th December. 

I buy goods all on the same date, but on various terms of credit ; as 
follows: — 
One bill of $ 375.60, on 3 months. One bill of $1000.00, on 6 months. 

«* ♦♦ 700.00, cash. " " 500.00, on 6 months. 

" ** 1575.75, on 8 months. 
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Wlwt is tiw aTcnige date of pajment, prorided the whole amoant is settled 
at one time ? An$, 5 months 14 days. 

Soggestioii : Compete Interest on eadi bUl fi»r the time it has to run ; then 
see how km^ will be reqnired ibr the total amoant of the bills to earn the 
total amoant of interest. 

PBOOP. 

$ 375^ interest 2 months M dajs, $ 4^ 
HXNMIO •• 16 « $ 2.07 
70(XOO «* 5 «* M •* 19.13 
60000 « 16 •« 1^ 

1575.75 •• 2 •« 16 «* 19.96 

•23.76 #23.96 

There is some rwiation in the amounts of hiterest, hot a day more or a day 
less in the arerage time will malce more yariation ; consequently 5 months 14 
days is the arerage time, as near as ean be found. 

Sold goods as follows ; all on the same date, but <m diifereot terms of credit. 
What is the arerage term of credit on all the bills i 

376.90 on 6 months. 
1000.00 cash. 
875.00 on 8 months 
500.00 cash. 

650.00 on 4 months. An$, 3 months 15 days. 

What is the arerage date of the maturity of all the following hJiia ? 
$320:00 due April 3d, 1860. 
430.00 due June 14th, 1860. 
642.00 due July 20th, 1860. 

217.00 due August 30th, 1860. Ana, 25th June, 1860. 

Sold goods on different dates, and on various terms of credit, as follows : — 
January 13th, 1860, one bill on 6 months, $ 537 J>0 
January 25th, 1860, one bill on 4 months, 1000.00 

March 10th, 1860, one bill on 5 months, 375.75 

April 18th, 1860, one bill on 8 months, 600.00 

June 19th, 1860, one bill on 4 months, 367.40 

On what date does the whole amount of sales average dne ? 

Ans, 15th August, 1860. 
Suggestion : Assume the latest date upon which either of the bills becomes 
due, and compote interest on each bill from the time it is due up to that date. 
Then ascertain how long the total amount will be earning the total amount of 
interest, and count that time backward from the assumed date. 
When does the total amount of the following bills average r'ne ? 
January 15th, 1860, bill of $400, on 2 months* credit ; February .3d, bill of 
$600, on 2 months' credit ; February 21st, bill of $800, on 6 months* credit; 
April 27th, bill of $200, on 6 months* credit. Aru. 15th June, 18G0. 

Suggestion : Assume the latest date upon which either of the bills becomes 
due, and compute the interest on each bill to that date ; then find how long 
the $2000 will be earning the total of Interest, which thne count backward 
from the latest date. To prove the operation, assume the earliest date upon 
which either of the bills becomes due, and compute interest on each bill from 
that date till it is due. Then find how long the $2000 will be earning the total 
of the interest, which time count forward from the earliest date. Then rule 
a sheet of p^)er neatly for an account current, and make all the computationa 
for the same to 15th June, I860. 
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DTTEREST. 



I sell goods as follows, all on the Ist October, 1860 : — 

^00 on 2 months' credit, 
300 on 4 " " 

400 on 6 ** « 

100 on 8 «* ** 

When does the total amount of the bills ayerage dne f 

Ans, 2Sth Febraary, 1861. 
What is the date of a 5 months' note that -should be given in settlement ? 

Ah$, 1t2d September, 1860. 
Bnggestion : Compute interest on each bill Aromthe Ist October, 1860, for the 
time It has to itm, then reckon /brtoard from the Ist October, the time required 
for the $1000 to earn the total amount of interest, which will gire the average 
date. 

As goods are net entilied to days of g^ace after the bills become due, af( notes 
are, it is necessary, in giving a note in settlement of an account, to date it so 
that it will fall due three days sooner than the account averages due, so that the 
last day of grace shall fkll on the same day that the account should have been 
paid in cash, provided no note had been given. 



Db. 



James D. Carter A Son. 



Cr. 



1800. 








1860. 




I 






Har. 22 


Goods on 6 mos. 


$327 


69 


April 2 


Cash 




50 


00 


«* 31 


Goods on 6 mos. 


35 


50 


May 11 


Cash 


- 


160 


00 


April 2 


Goods on 6 mos. 


217 


62 


June 4 


Cash 




100 


00 


" 3 


Goods on 6 mos. 


60 


10 


July 16 


Cash 




60 


00 


«« 7 


Goods on 6 mos. 


.66 


25 


« 18 


Cash 




160 


00 


«* 2* 


Goods on 6 mos. 


81 


25 


Oct'r 8 


Cash 




234 


26 


Hay 11 


Goods on 6 mos. 


74 


00 


NovT 1 


Cash 


■ 


100 


00 


*♦ 16 


Goods on 6 mos. 


161 


35 


« 23 


GoodaonOmoa. ] 


17 


00 


June 5 


Goods on 6 mos. 


180 


81 


Dec'r 8 


Cash 




100 


00 


«* 10 


Goods on 6 mos. 


10 


25. 




Balance 




227 


43 


" 19 


«Goods on 6 mos. 


21 


87 
09 






^ 








$1178 






$1178 


60 



When is the balance of the above account payable? 

Ana. 14th July, 1861. 

Suggestion : Assume the latest date upon which either of the sums in the 
account becomes due, and compute interest on each amount fh>m the time its 
credit expires until that date. Then ascertain how long a time will be re- 
quired for the balance of the account to earn the balance of interest, which 
time must be counted forward f^m the assumed time» to give the right 
date. 
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jAuea I>. Carter A 9o:< In AceouHl Currait leWI ttKSItt LAmE, 



l>R. 








to IMA 


JbB-nrir, isei. 








3H. 


^aeT 




Am-u.'i'd\:i 


*■ 1880. 1 


Airti. 


ilalj" 


ui.-u 


»d>e.Cn<». 


:>^|«a;.!« 


17 Apr. ll'cMh 


aow 




12 ;> 






3SW 


.1 IS 


KasjIlCMh 






si 8'08 


Apr. i 


Mdse. SmiM. 




0^ 




TOJoneiCuh 






in 367 


" s 


Hd«>.Smo<. 








M JuIt is Cuh 






!9 






MdK.eiiu». 


M 


26 




Bll " 18C»h 






27 




Hard 


M<l.e.6inoi. 


Jl 


00 


2 11 
2 3 


42 Oct. 8 C««h 
78 Noy. I'CMh 


^'« 




13 


i;i 
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The bdwoe due oa the ibove uvoant, Mtta Janniry, ISflli !■ ■hown to be 
tXta-HS, ThlB sum, with Interest Ibr 6 moorhs, lunaaaM to •327.»'. Bf the 
preiiouB ajKratioa It was found thit the halanoe of the aecount was pifHble 

on the i-tth July, 1841. Thui 11 will be icen, tint ooe operatkin la aufi- 
dent. proof of the correotoeii of tJic other. 

Feb. I^th, I8-, sold two blilt of goods, oae of tTM, on 4 montlm' credit ; one 
or 97Sa, on a mODths' credit, and to save the neoeBsttr of Inqolrlng Into the 
respanslbllltj of the purchiipr, receii-ed In payment three nal«, as foUoira : 






hs, fhr 2 



and cash fbr the halinoe. Haw much oaah n 

See entry in D. B. page (fl.) • 

Suggeatlon ■■ Asinme the lateat date npon whldi either of the uaonnls 

becomes due, and oompute interest on each snm to that date. Increase eaell 

■Ide of the account by the amount of Interest it baa earned, and get the bal- 

Then ascertala whM auin put at interest on the 12th of Februarj, will 



Theac 



layof.b 



la proved by the fallowing ar 



INTEBEST. 

On the 15th Noyember, 1860, — 

The Cr. side of an acoount ie $807184^1. 

The Dr. side of the same account is 382898.33. 

At that time the balance of interest in favor of the Dr. side was $7406.72. It 
is proposed to give three notes in settlement of the balance of the account, — 

One at 4 months for $150,000 

One at 5 months for 100.000 

One at months for 174.286.28 

When should each of the notes be dated, in order that upon payment of them 
all, the balance of the account shall be cancelled ? 

An*. 4 months* note, Oct. 28th. 

5 months' note, Sept. 28th. 

6 months* note, Aug, 28th. 

Sng^stion : Ascertain what time is required for the balance of the account 
to earn the balance of interest, which time, counted forward fh>m November 
15th, gives the date when the balance should be paid. Then date each note so 
that it shall fall due, and be paid, on the same date upon which the account 
is payable. If they are not paid at that time, of course they draw interesi 
afterwards. 

When is the balance of the following account due? A%», Ist Oct., 186L 



Dr. 



Ladd h Hudson. 



Cr. 



I860. 








1859. 








Jan*y 6 


Merchandise 


853 


40 


I>ec. 22 


Merchandise 


290 


74 


Feb»y 2 


do. 


827 


30 


1860. 








Apr. 13 


do. 


338 


55 


Jan»y29 


do. 


346 


38 


Aug. 29 


do. 


667 


14 


May 7 


do. 


1174 


46 




Balance 

• 


458 


08 

48 


Sept. 30 


do. 


1316 


90 




3134 




3134 


48 



The student Is requested to perform the above example by the following 
method, which, although it involves no new principle, yet in some oases is 
very convenient, because by having an extra column in the Ledger accounts 
for the amounts of interest, the computations can be made, and the amounts 
placed on the Ledger as fast as the charges are postedjthus enabling the book- 
keeper to have his accounts ready for settlement with comparatively little 
delay. Another advantf^e which this method possesses, is the great facility 
with which the time for computing the interest Is ascertained. 

Assume the laM day of the manth neait preceding the earliest date in the 
account, and compute interest on each amount to the day on which its term 
■of credit terminates, or to its date. If it has no credit. Then find how long 
the balance of the account will be earning the balance of interest, which time 
counted fortoard fh>m the assumed time, if the largest side has earned the 
most interest, and ba,cku}ard from the assumed time if the smallest side 
lias earned the most interest, will give the date for the payment of the balance. 
The reason for assuming the date as recommended above, is to enable us to 
fix the time more readily for which the interest is to be computed* According 
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to the abore direetions, the aaeanied time in the example beknr la the last 
day of November, 1899. 



Db. 


■ 




Ladd a Hudsov. 






c& 


> 


1800. 


Merohandlae 


AmtA, 


InterMC 


1869. 
Dec 22 




Amla. 


IntereiL 


Jan. 


853^40 


5 


12 


296 


74 


1 


09 


Feb. 2 


do. 


827.30 


8 


55 


1860. 












Apr. 13 
Aiig.29 


do. 
do. 


338 

657 


56 


7 
2» 


50 
46 


Jan. 29 
Hay 7 


do. 
do. 


346 
1174 


38 
46 


3 
• 30 


41 
73 


Oet. 1 


Balance 


466 


08 






Sep. 30 


do. 


1316 


90 

48; 


65 


8» 




Balance of Int. 


3m 




50 


45 

08 




^^^.^ 




$101 






48 


$101 




♦ 


31.'» 


08 



Explanation ; From the last day of November, 1859; to the 22d of December, 
1859, there are 22 days, and the interest for that time on the first ttem entered 
on the account is $1.09. The interest on the next item entered, fr<Mtt the same 
date, is $5.12, and so on throughout the whole of the account. The balance 
of the interest is found to be $50.45, and as the balance of the account will 
require 22 months 1 day to earn the balance of Interest, we count that time 
forward from the assumed date, which bringg us to the 1st October, 1861, ther 
day upon which the balance is to be paid. 

Prove the 1st October, 1861, to be the right date by making <mt an aflconnt 
enrrent with Ladd Jt Hudson up to that time. 



' 






Db. 



X.ADD ft Hudson in Aeeounf Current wWi Wm. Jones. 
IntereMt to l8t October^ 1861. 



Cb. 



1860. 


Merchdse. 


Amti. 


Time. 


Int. 


1859. 
D'r22 


Merchdse. 


Am'ta. 


Time.' 

1 


Int. 


Jan. 6 


863:40 


20 


25 


88 90 


296 


74 


21 


1 

9 


31 


60 


Feb. 2 


do. 


827 30 


19 


29 


82 59 


1860. 
















JLp.l3 


do. 


338'56 


17 


18 


29 79' 

i 1 


Jan29 


do. 


346 


.38 


20 


2 


34 


75 


Au.29 


do. 


667 


14 


13 


2 


42 93; 


May 7 


do. 


1174 


46 


16 


< 


96 


66 




Balance 


468 


08 










Q^ao 


do. 


1316 


90 


12 


1 


79 


23 




Var. of Int 


3134 


48 


— 


$ 




02 




^y^ 


3134 


48 


— 


4 


244 






244 


23 




,• 


23 
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Wlien 1* tbe btUnoe of tbs fbllowlug aooannt piTibla ■ 

Ant. Mh Uirch, IStl, 
Ds. Richard D. Hows. Cb. 



8ore«tloa: ComputeinterertlVoni tlieaiit DeoembPT, 1859,oncsp,hlt«nior 
the ucouat, to tli date, or nntil itg tenn ot credit explni, If It Is entitled to 
(redit i and then uerrtiiia how long the buluioe of tbe nccouat will be earnliiic 
the balmiDe of Intereat, wbioh Hme ooaated Jliraara flMm the 3lBt Deoember, 
if the Ur^est aidp earni tbe moct Interest to thit time, or liacttBard ftom tbe 
Slst December, If the imBlleat tide eame tl» moat Intereat to that time, wlU, 
gi>e the right dale for the payment of the baliDoe. 

Instead of maWng; out an account cnrrent to the dale npon whloh the baJaooe 
la payable, aa we haie prevlouel; done to prove the work, wa will mnke It op to 
Uie let or January, 1851, dating tbe balance of the aooount ((781.12) on thed*; 
that it abould be paid hi caah, and treat It the aame aa we do any other Item in 
' the account curreDt. If the Intereat on each aide amonnta to the aame or nearlr 
tbe aame >um, it la proof that the an 
Dh. Ricii'd D. Howe to Ate. w<lA 



ig np the aboTe ucount lo the 2Mh llat«h, In^lMd a: 
M Tuilatlon of intereat will be 11 cent*. 
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JbDBtMaEX Ctrrros Kh-lb In ^ceeunt wttk BKiooa A Co. 
lattrttt to UM Jfovetiber, JS—. 

Db. Cb. Dr. Ck. 



18- 
Oot'r » 


Cuhi»ld-tre«nKi 


30000 


^ 




J^ 


M. 


-?: 




» 




do. do. do. 


290W 












1334 






do. do. do. 


lOTO 










SB 








Hot. » 


do. do. do. 


400( 


M 








10 


6 8^ 




" 10 


do. do. do. 














eas 




Jnneat 


3>le>CottoiuMJ>n. 






1U8W 


'S 


1 


17 


mil* 
jsaao^ 




Jolj 31 


do. do. awhNoT. 






m3i 










Sept.2( 


do. do. 12th Feb. 






U71I 


u 


2 


a) 




OcfrSI 


do. do. Cwb 






«ooc 


00 








16 


» 


^oT. H 


do. do. do. 






Bl»» 










S 




" u 


do. do. do. 






67K 


M 


















21 












iMI 




" " 


Biliuce of Aocoimt 


jsmia 


28 
















• 


• 


aoe»?a 


BJ 


;aoew2 


67 




• 


~'»!l" 


« 



Tbe above accoiiDt CDirent dUTen ia (brm f^m thoae pnrtonily glreo, and. 
Id some reapecta.poMeawsnlvinMgca over the otben. Tbe studeut can adopt 
atUier form In pnietiae, wUob tiett sulU hla own oonTeolmoe. 



Bala <if Oitum/Or A 



r>( q^HEBBiis. Qrat & 8oK, Sea Orlecm*. 



Xa7 IS. Baker a Co., lO Bales, Moi. I74 to 183. 8 montbi. 

%M\ 3«0 i^LlTO SSI! iJilTS S90 ^.ISO 390 9iJ!'1S2 491 
176 37S 177 400 170 3« IS 1 306 l«a 408 



018=3008 Iba.^Hio.* 



Frelgbt ind Dra^lfe 
AdTertlrioK 
Commladod, S^ 
Quniulr, 2i;e 

Met Stiea dne, by irenge, II 



BOTR, AcooDnta Dfulea are areraged In (he ume manBer aa other BowantB. 
CommiHelon and gnaraotr on salea of giDMlB an conaldered b; cuatom to be 
doe at the dale of tbe aile, ybetber the gooda are aold on credit or not. Tbla 
fkct mosi be rrgnrded wheaerer ttie iTerage date of Donunlaslon or gnanuty 
la to be ■aacrtalued. 



INTEEEST. 
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Aooowd Sidet qf 175 Bo»e$ Sugary for AceamU qf Messbs. Mohtebos & Go^ 

Haivana, 



18- 


Sampson A Co. 
J. Hawea&Son 


Muk. 


BOKM. 


Poniida. 


Price. 

Oc 
9e. 


Credit 










Jan. 23 
Mar. 1 


A 
s. w. 


20 
05 


0500 
19148 


4 mo. 
6 mo. 


$390.00 
1723.32 


May 3 


Band A Fuller 


B. 


50 


10000 


5c 


5 mo. 


500.00 


« 15 


£dw. F. Gage 


N 




40 


125<K> 


8c 


Cash 


1001.80 


IS— 




r>h**Aiaa 




.$250 
12 
20 


00 

00 
00 


3618 


12 


Jan. 1 
«« 10 

M 17 


Freight and Duties 

Wharfiige 

Insurance 








<t 21 
May 15 


Advertising 

Commission 5^ on $3818.12 dae, by aTerage, 
20th March 


15 
180 


00 
91 






« «« 


Guaranty 2^^ on $2613.32 dne, by ayerage, 
7th March 


65 


33 


543 


24 




Net Sales due, 


by arc 


irage, 25th August 






$3074 


88 
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COMPtlTATIONS IN EXCHANGE. • 

(See Airticle Bills of Exchange.) 

A bill of exchangfe drawn hi Boston upon New Orleans will command ft 
premium whenever there is a scarcity of New Orleans funds In Boston, or 
whenever the general state of indebtedness is in favor of New Orleans j and 
it will be at a discount when bills on New Orleans are so plentiful in Boston 
as to exceed the demand. This variation in the price of bills, caused chiefly 
by their scarcity or abundance, is called the Course of Exchange, and is com- 
puted at so much per cent. If it be at a premium, the purchaser has to pay 
more for his draft than the face of it ; if at a discount, he pays le^s than the 
face of it. 

There is but one way of computing the cost of a biU or draft for a given 
sum when it is at a premium, which is to add to the face of the biU as many 
hundredths of itself as the rate indicates. Thus a bill for $1500, at a premium 
of 1 per cent., would cost the purchaser $1515. 

There are two ways of computing the cost of a bill for a given snm when ex- 
changee is at a discount, viz. : to deduct from the face of the bill as mant 

HUNDREDTHS OF ITSELF AS THE RATE INDICATES, which IS the CUStom MTith 

bankers and dealers in exchange, when the bill is only for a small sum ; and 
the other is to divide the face of the bill by 100 increased by the 
SATE per cent. OF DISCOUNT, which Is the strictly accurate method. Thus, 
if I apply to a banker for a bill of exchange to pay a debt which I owe in New 
Tork of $500, when exchange is at a discount of 2 per cent., he will deduct 
from the draft 2 per cent, of the face of it, and for $490, which I pay him, he 
will give me a draft for $500 ; whereas I ought to pay him such a sum as 
would amount to $500 if increased by 2 per cent, of itself The difference in 
this case between the banker's discount and the true discount would amount 
to 20 cents, which difference would be in my favor. 

Again, if I carry $500 to a banker, and desire him to give me a draft on New 
Tork for as large a sum as he can for the money I pay him, and exchange on 
New York is at a discount of 2 per cent., he will add 2 per cent, of the sum 
to itself, and give me a draft for $510 j whereas he should give me a draft for 
such a sum as would 3rield just $500, if decreased by 2 per cent, of itself. In 
the latter case I pay $500, and receive a. draft for $510; but I should in justice 
receive a draft for $510.20. The difference between the true discount and 
the banker's discount, in this instance, is 20 cents in the banker's favor. 

I have referred to the two modes of computing discount upon drafts, for the 
purpose of directing the student's especial notice to the distinction between 
the true and the nominal discount. The results in the examples which fol- 
low are obtained by computing according to the most accurate method, as 
the other plan is adopted only when the sums are so trifling as to preclude 
the necessity of being exact. 

What is the value of a draft on Springfield for $1750, at a premium of ^ of 1 
per cent. ? Ans. $1754.374. 

Bought a bill on Fhiladelphia for $3000 at ll per cent, discount. What did I 
pay for it ? Ans, $2d55.67, 

12* (137) 
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I wish to pay a debt due in New York of $2000. What will a bill cost m« 
for that amount, provided exchange on New York is at a discount of 2 per 
eent.? Ans. $1960.78. 

I have in my possession the net proceeds of a sale of cotton amounting to 
$3766, which my correspondent desires me to remit to him in New Orleans \ 
exchange on New Orleans is at a discount of 24 per cent., and 1 invest the 
whole in a draft at that rate, which I remit to lum. What is the face of the 
draft? Ans. $3861.54. 

How much should I have to pay for a draft for $3765, exchange being at a 
premium of 2^ per cent. ? Am. $3859. 12^. 

1 sell a 60 days* bill on Cincinnati for $3750.68, at a discount of 3 per cent« 
and interest oflT. What does the draft produce me at that rate ? 

Ans, $3602.06. 

A St. Louis merchant wishes to pay a debt of $575 due in Boston, and ex- 
change on Boston is at ^ per cent, premium in St. Louis. What would a 
draft for that amount cost the merchant, at the above rate ? Ans. $602.31. 

Owing a debt of $:)765 due in New Orleans, I purchase a draft and remit to 
my creditor ,'Vhen exchange is at a discount of 2^ per cent. How much do I 
have to pay for the draft i Ans. $3673.17. 

Note. Suppose my creditor in New Orleans shottld decide to draw a draft 
on me payable to some third party ; his draft would be for $3765, and I should 
have to pay that sum, notwithstanding exchange is at a discount. And if I 
desire to avail myself of the advantage which the discount offers me, I must 
purchase a draft and remit to him, and not wait for him to draw upon me. 

1 have in my possession the net proceeds of a sale of cotton amounting to 
$3765, and my correspondent desires me to invest the amount in a draft and 
remit to him. For how much will the draft be drawn, exchange being at 24 
per cent, premium ? Ans. $3673.17. 

STERLING EXCHANGE. 

Exchange on Great Britain or Ireland Is usually quoted thus x <* 108,** 
M 109^,*' ** 110,'* &o., which means that 106, 109^, or 110 pounds of the nomiwd 
par V€Uue of $4,444 to the pound are required to pay for 100 pounds of the 
present commercial value. If, as is very rarely the case, exchangee should be 
quoted at ** 98,** it would signify that 98 pounds of the nominal par value of 
$4,444 would purchase 100 pounds of the eommercial value. The commercial 
Talue of a pound is what it costs to buy a pound, whether $5 or $4. The real 
par value of a pound, which is the unit of value in Great Britain, and which 
is often called a sovereign, is the exact value of that coin expressed in our 
own currency, and which is usually set down at $4.84, and it is taken at that 
yalue by the United States government in payment of customs. 

Exchange on France is usually quoted thusi 5.10, 5.114,5.13, Ac, which 
means 5 francs 10 centimes, or 5 francs 11 j^ centimes to the dollar. As bills 
of exchange on any part of Europe are usually drawn through London or 
Paris, we seldom find quotations of exchange except on England or France. 
When they are given, however, they express the number of cents which are 
required to purchase a unit of the foreign currency ; for example, if exchange 
on Holland is quoted at 42, it signifies that the exchange value of a florin is 
42 cents, which would be a premium of 5 per cent., the real value of a florin 
being 40 cents. To determine the value of a given amount in any foreign cur< 
rency. except sterling, in dollars and cents, we must get the number of units 
of the foreign currency which are equivalent to a dollar, and then divide the 
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given amonnt by that number of units ; for example, to determine how many 
^lollars there i^re in 3000 francs 50 centimes, allowing 5 ft*ancB 10 centimes to 
the dollar, we divide 3000 irancs 50 centimes by the number of francs and 
centimes in our own unit of value ; thus, 3000.50 ^ 5.10 = 588.334-. If we wish 
to ascertain how many dollars there are in 6000 florins, diviae 6000 by the 
number of florins in a dollar, and we get the value in federal money ; thus, 
6000 -7- 2-| = 2400,; or multiply by 40 and divide by 100, which would produce 
the same result. 

Note. Quotations of sterling exchange are always understood to be for 
60 day bills, unless otherwise specified. Sight bills command a higher price 
than bills on time* 

Rule for chanoino Sterling to Federal Currency. 

Multiply the number of pounds and decimal of a pound by 40, and divide 
by 9. Add as many hundredths of this sum to itself as the rate of exchange 
may express. 

Keason of the rule t The original value of the pound sterling, upon the 
establishment of the federal currency, was $4,444} which was termed the par 
of exchange on England. This practice began when the Spanish pillar dollars 
were in circulation, and when the market value of gold, compared with silver, 
was less than at present. The Spaninh pillar dollar contained pure silver, 
which was worth 4 8. 6 d. sterling, so that, a dollar having 9 sixpences in it, 
and a pound, or 20 shillings, having 40 sixpences, it was a very easy matter to 
compute. If it was wanted to turn pounds into dollars, the pounds were 
multiplied by 40 and divided by 9, and vice versa. Afterwards the value of the 
dollar was reduced — • that is, more alloy was put into it — to 4 s. 2 d., that is, 
50 pence to the dollar, making each penny sterling worth 2 cents, which gives 
$4.80 to the pound of 20 shillings, or 240 pence. But latterly the dollar has 
been reduced to 4 s. 1 d. nearly, which makes the pound worth nearly $4.87, or 
109^ per cent., that is, 9^ per cent, above the nominal par of $4.44.44 

ftl per cen t. 42.22 

4.86.66 

English coins of the reigns of George IV. and William IV. are, however, 

generally below the legal standard : these average about $4.84, as near as can 

be, whidi is, in the language of the sterling exchange market, 109 per cent, 

I^ominal par, $4,44.44 

9 per cent, added, 3999 

$4.84.43 

But as the rate of premium is not always 9 per cent., but is constantly vary- 
ing in commerce, being sometimes more and sometimes less, we must add as 
many hundredths of the nominal par value to itself as the rate of premium 
may express. 

Example ; I receive a sterling bill of exchange for £825 3 s. 1 d. What is iti 
yalue in dollars and cents, exchange being at 8 per cent, premium ? 



12 
20 



1. £825.1541 

3.083 40 

825.1541 9 ) 33006.1640 



3667.3515 

8 per cent, premtom. 



293.388120 
3667.35 
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The foUowinfir is the best rale for changing federal earreney to sterling. 

Multiply the number of dollars by 9, and divide by 40. Then say. As 101 
with the rate of exchange added is to 100, so is the number of pounds obtained 
by the first operation to the number of pounds desired. 

I wish to invest $3760.80 in a sterling bill of exchange. For how many 
pounds must the bill be drawn, exchange being at a premium of 8 per cmt.^ 







ILLUSTRATION. 








8700.80 
9 






106: 


100 : : 846.18 
100 




40)33847.20 

£846.18 at 14 


*ssV 


each. 




106)84618.00 

£783JK> 
20 

s. 10.00 
Ana. 


£783.10. 



I reoetve an invoice of goods fW)m Liverpool, amounting to £783.10. How 
much in federal money wUi pay the amount of the invoice, exchange being 8 
per osit. premium i Ana, $3760.80. 

ILLUSTRATION. 

{10 3482.22 



20j: 



783.5 8 per cent, preminm. 

40 . 278.5776 



9). 31.^0.0 3482.22 

$3482.22 at $4.4i^ to the pound. $3760.79.76 

This example being the opposite of the one Just given, it will be seen that 
one proves the other. 

What is the equivalent in sterling of $375, exchange being at a preminm of 
10 per cent.? Ana. £76.14.1. 

What sum in federal money must I pay for a bill on London of £76.14.1, 
exchange being 9^ per cent, premium, and the broker's commission for nego- 
tiating the bill bei^g -^ of 1 per cent. ? Ana. $375.00. 

Change $17337.40 to sterling currency, allowing a discount of 2 per cent, on 
the nominal par value of a pound. Ana. £3980.10.6. 

Suggestion : Oet the number of iiounds at par, first ; then say. As 98 is to 
100, so is the number of pounds at par to the number desirM. 

What is the value in federal money of a sterling bill for £3980.10.6, when 
exchange is at 98 ? Ana. $17337.40. 

John Stone & Son purchase of Flint, Edwards A Co., a sterling bill at 60 
days, on Rae, Wilbur & Hart of London, for £3956.10.0. They remit this bill 
to James Adler in London, where it is accepted by R. W. A H., and falls due 
on the 20th Nov., at which time it is protested, causing an expense of £2.19.0. 
B. W. & H. having failed, Flint, Edwards & Co.*s agent in London pays 
James Adler on the said 20th Nov., £2000 on account. How much must 
Flint, Edwards A Co. pay to John Stone & Co., on the 24th Dec., to cover the 
amount still due in London, allowing interest at the rate of 10 per cent. fh>m 
Nov. 20th to the maturity of a 60 days* bill at date of 24th Dec, and ^ of 1 
per cent, oommission for their trouble in negotiating a new bill ? 

Ana. $9815.91r 
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Flint, Edwards & Co. in Account with John Stone A Son, Dr. 



18— 
Dec. 21 



For your 60 days' BUI on Rae, Wilbur A 
Hart, due in London Nor. 20th, returned 
protested 



-Cr.. 



For Amount paid in London 

Exps. — Stamp £2, Protest 19 a. 

Interest fh)m Nov. 20 to maturity of a 00 
days' bill drawn this date ; say 97 days 
on £1959.9.0 at 10 ^ 

Commission k^on £1959.9.0 

Due in London, 

Of this £1956.10.0 as a 60 days' bill at (cur- 
rent rate of exchange) 109^, 

59.18.5 as a sight bill Q 110} 



•.Id. 



S066 
2000 



62 
4 



10 
_0 
19 



1 

18 



$9521 
291 



63 

28 



1956 



59 



£2016 



#9815 



10 



18 
8 

91 



As sterling exchange fluctuates with almost every steamer, annexed is a 
Table, showing the value in dollars of a pound at an advance of from 6 to 
12| per cent. 



6 


6H 


«^ 


6% 


6H 


6% 


^A 


6% 


$4.7111 


4.7167 


4.7222 


4.7278 


4.7333 


4.7389 


4.7444 


4.7500 


7 


7H 


1% 


1% 


7H 


7% 


7% 


7% 


$4.7555 


4.7611 


4.7667 


4.7722 


4.7778 


4.7833 


4.7889 


4.7944 


8 


«ys 


»A 


8% 


8K 8% 


^ 


8% 


$4.8000 


4.8055 


4.8111 


4.8166 


4.8222 


4.8278 


4.8333 4.8389 


9 


9H 


9K 


9% 


9'A 


^A 


»% 


m 


$4.8444 


^•fjrMVV 


4.8555 


4.8611 


4.8667 


^,8722 


4.8778 


4.88:« 


10 


lOH 


^0% 


10% 


10^ 


10% 


10% 


10% 


$4.8889 


4.8914 


4.9000 


4.9065 


4.9111 


4.9167 


4.9222 


4.9278 


11 


nVs 


11^ 


11% 


IVA 


11% 


11% 


11% 


$4.9.333 


4.9389 


4.9444 


4.9500 


4.9655 


4.9611 


4.9667 


4.9722 


12 


^»A 


12J4 


12% 


12^ 


12% 


1^ 


12% 


$4.9778 


4.9833 


4.9889 


4.9914 


5. 


5.0055 

-.. 1— J 


5.0111 


6.0167 
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BOOK-KEEPING. 

The preceding Table is oompnted to four places of decimals, in order tiiat 
the fhujtioiynajr be accurate in obtaining the amount for large sums. 

ILLUSTRATIOir. 

£ 1 at 9}^ per cent, is $ 4^ 

10 ♦* " " " ♦* 48.66 

100 " ♦* " « " 486.67 

1000 « «« «« « « 4866.70 

Example : What amount in dollars must I pay for a draft of £153.17.0, 
exchange at 0| per cent, f 

£153 X 4.8778 = $746.30 

10 s. I 2.44 

5 B. X 1.22 
2 s. 6d. I 61 

$750.57 

1 receive an inyoice of goods fVom Paris, amounting to f. 9350.50. What Is 
the yalue of the invoice in federal money, allowing 5|- francs to the dollar i 

Ana. $I754..34. 

Suggestion : Divide the number of Arancs in the invoice by the number of 
francs in a dollar. 

What must I pay for a draft of 3700 florins, at a premium of 5 per cent. ? 

Ans. $1554. 

Suggestion : Increase the value of a florin, which is 40 cents, by 5 per cent. 
Multiply the number of florins by the value of one florin with the premium 
added, and the result will be the number of dollars. 

A tea merchant imported itio chests of tea from China, each chest contain- 
ing 70 catties at 2-^ mace per pound. What was the value of the tea, allow- 
ing 1^ pounds to the catty, and $.14.8 to the mace ? Ans. $.^53,331. 

Suggestion : Ascertain the number of pounds of tea in the 100 chests. Mul- 
tiply the number of pounds by the price of one pound, in cents, and the result 
will be the value in federal money. 

Imported 70 bales of Russia hemp, each bale containing 300 pounds. What 
is the value of the hemp, allowing that I paid at the rate of 1 silver ruble for 
15 pounds, and the silver ruble is valued at 75 cents f Ana. $1050. 

Suggestion : Ascertain the number of pounds in the 70 bales. Divide the 
whole number of pounds by 15, and the result will be the number of silver 
rubles which the hemp will cost. Then change the rubles to federal money. 

The examples already given are intended to show the manner of computing 
exchange where the currencies of only two countries are concerned, and serve 
as illustrations of what is termed Direct Exchange. But, as has been already 
observed, billsof exchange are usually drawn on foreign countries through 
London or Paris, which is often advantageous to the drawer of a bill, inas^ 
much as by this indirect course, he can pay a debt of a given amount for less, 
than by drawing a bill directly upon the place where the debt is due. 

The following examples are introduced to illustrate such transactions, which 
are usually termed Indirect Exchange. 

A merchant in Boston wishes to pay a debt of £1000 due in London. Ster- 
ling exchange is at 6 per cent, premium. Exchange on Paris is at the rate 
of 5^ francs to the dollar, and of Paris on I^ndon 24j francs to the pound. 
Which course will be most to his advantage, to draw directly on London or 
through Paris ? Ans. Through Paris, by $266.66. 
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ILLUSTRATION. 
Direet. Indirect 

£1000 £1000 

40^ 24^ 

«)40000 4)24444 



266.6666 
4444.44 



$4711.1066 

Such examples are frequently performed by what is called the Chain Rule, 
which is illastratcd by the i'ollowing operation : — 

Draw a horizontal line, and place the amount to be remitted above it at the 
left hand. Below the line, a little to the ri^^'ht of the amount above, place the 
number of units of the sitme name or denomination as that first written, and 
above this last number write its equivalent in another denomination, and con- 
tinue to arrange all the different denominations in the same manner. Then 
make a dividend of the product of all the numbers above the line, and a divi- 
sor of the proAct of all the numbers below the line, and the quotient will be 
the result desired. If any numbers above and below the line mutually cancel 
each other, it is better to see that they are cancelled before multiplying and 
dividing. 

By this rule the example Just given would be arranged thus for the indi- 
rect:— £1000 24irancs $1 

£1 4 francs. 

But in order to prepare the statement for cancelling, we change the 244 francs 
to ninths, and the 1 pound to ninths, the 5^ francs to halves, and the $1 to 
halves, thus : — £1000 220f. $2 

£9 iif-»««-4*t- 

To compute for the amount to be paid for a draft direct upon London, the 
statement by the chain rule would be atf follows : — 

£1000 » 40 $106 

£9 $100~^^"*"' 
Having to remit £4rH.16s. to Liverpool, I wish to know which is the most 
profitable, to buy a set of exchange on Liverpool at 10^ per cent, premium, 
or send it by way of France ; exchange on the latter place being 19j cents per 
franc, and exchange on Liverpool can be bought in France at the rate of 
24^ francs per pound sterling, and I have to pay my correspondent in France 
J of 1 per cent, for purchasing the bill on Liverpool. 

Ans, By way of France, $15.69. 

ILLUSTRATION. 
I>lwc». Indirect 

434.75^40 110^ 434.75 24.5 lOOf 19}- 

» 100 1 100 1 

I wish to pay a debt due in Hamburg for 30000 marcs banco. I find that I 
can remit to London at 9j per cent, premium, and from London to Hamburg 
at the rate of £3 per 41 marcs banco ; or I can remit to Amsterdam at the rate 
of 4'^ cents per florin, and from Amsterdam to Hamburg at the rate of 7 
florins to 8 marcs banco. Direct exchange is at 37 cents per marc banco. 
Which course will be the most profitable ? 

Ana. By purchasing a bill on Lcmdon. 
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ILLUSTRATION. 

Marcs banco 30000 X $^7 = $11100.00. 
Yla Amiterdam. YU London, 

m.b. 30000. 7f. pCi -.,«..««,. m.b. 30000 £3 $40 $219 ^,^«^ ^ 

—r— ^ = $10893.75 ^ K At ^Q I>nn = •10«82.93 

m. D. o 2001. m. b. 41 £9 $200 

The proceeds of a sale of gt>od8, consigned to me fW>m Bremen, is $2764.67, 
on which I am to charge a commission of 10 per cent., and remit the balance 
to my consignor in such a way as shall be most advantageous to him. Ex- 
change on Paris can be had at 92 cents per & francs, and in Paris exchange on 
Bremen is 17 francs'^ 4 thalers. Exchange on Liverpool can be had at 9 per 
cent, premium, and in Liverpool exchange on Bremen is 6 thalers to the 
pound sterling. Direct exchange is 80|- cents per thaler. Wliich course will 
be the best, allowing ^ per cent, brokerage to correspondents both in Liver- 
pool and Paris f Ans. By way of Paris. 

Note. A Bremen thaler has 72 grootes. 

ILLUSTRATION. ' 

Amount of sales, , , , $2764.67 

Commission 10 per cent., 216.47 

$2488.20 
Direct 
$2488J» 400 ,,^ ^^ - 
^= — = 3100 thalers, 40 grootes. 

Via LiverpooL Via Farii. 

2488.20 9 100 100 6 „^«^^ ^ 2488.20 5.00 100 4 «.^,^ 

r— = 3066tha. 28ST00. i — a:3166th&. 

40 109 lOOjl '~^ "^ *Oo ^. ^ 100^17 *»*"""»•• 

TO ASCERTAIN THE CUBIC CONTENTS OF BOXES, BALES, 

CRATES, Ac. 

What are the contents in cubic feet of a bale measuring 4 feet 6 inches in 

length, 3 feet 4 incites in width, and 2 feet 6 inches in depth ? 

Ans. 27* feet. 

ILLUSTRATION. 

3 6 

JUr J^ 2 ~ 2 — '^t ^• 

The 4 feet 6 inches are expressed as ^ of a foot, the 3 feet 4 inches are ex- 
pressed as ^ of a foot, and the 2 feet 6 inches are expressed as ^ of a foot. 
The terms are then cancelled as far as possible, and what numbers remain 
above the line are multiplied top-ether for a dividend, and the numbers re- 
maining below the line are multiplied together for a divisor. The quotient 
is the solid contents in feet and fractional parts of a foot. 

What are the contents in cubic feet of a crate 6 feet in length, 4 feet 9 inches 
in breadth, and 3 feet 7 inches in depth. Ans, 85A^ feet. 

ILLUSTRATION. 

6^X_19X43_ -^ 

IX 4X12~°^4T 
Shipped to California 12 crates of crockery, each measuring 6 feet 3 inches 
long, 4 feet 8 inches wide, and 3 feet 9 inches deep. What did the freiorht on 
the whole amoimt ta at 20 cents per cubie foot i Ana, $2^.50. 



ILLUSTRATION. 

12 25 14 15 20 



1 4 3 4 100 
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IIEASUBES. 

A trSEPUL TABLE FOR FABMEBS. 

A box 24 by 28 inches, and 16 inches deep, will contain a barrel of 5 bush. 



u 



16 


cc 


16 »* 


16 




16 ♦♦ 


16 




8 «« 


8 




8 « 


8 




8 «* 


4 




8 " 


4 


u 


4 « 



it 


21 


ii 


ii 


ii 


ii 


abar. of24bnsh. 


t( 


8lV 


(( 


ii 


ii 


it 


1 bushel. 


(i 


^ 


ti 


it 


u 


u 


halfabnshel. 


u 


^ 


ii 


ii 


ii 


u 


a peck. 


u 


*A 


ii 


u 


M 


u 


a gaX.f or -^ peck. 


u 


♦A 


u 


it 


(( 


if 


•^ a gal., or 2 qts. 


ti 


*A 


ii 


u 


ii 


ii 


a quart. 



All of the aboye are inside measures, and are computed to correspond with 
the United States sti^dard of Dry Measure, or Winchester bushel, which con- 
tains 2150^ cubic inches. 

To FIND THE CAPACITT OF A BUT. Multiply the length, breadth, and 
depth, (inside measure taken in inches,) together, and divide the product by 
2150.4 ; the quotient will be the contents in bushels. 

Dividing the product by 6376 will give the contents in barrels of 2^ bushels. 
Dividing the product by 10762 will give the contents in barrels of 6 bushels. 
' Any two dimensions of a bin, and the required contents in bushels,, being 
gfiven, to find its third dimension. 

Multiply the given number of bushels by 2150.4, and divide this product by 
the product of the two given dimensions in inches. 

To MEASURE GRAIN WHEN IT IS HEAPED UP IN THE MIDDLE OF A FLOOR. 

Take the perpendicular height and the slant side of the heap in inches, and 
multiply the difference of the squares of each measure by the perpendicular 
height, and divide the product by 2063 ; this will give the number of bushels 
very nearly. 

If it be heaped up against a partition, take one half of the above result. 
If it be heaped up in a right-angled comer, take one quarter of the above 
result. 

Example : How many bushels in a heap of grain lying in the middle of a 
floor, the perpendicular height being 4 feet 6 inches, and the slant side 7 feet 
Scinches ? 

ILLUSTRATION. 

87 in. X 87 in. = 7569 square of slant side. 
64 in. X 54 in. = 2916 square of height. 

4653 difference. 
64 height in inches, multiply. 

261262 -^ 2053 = 122 bushels. 

TABLES OF CUBIC MEASDEBS. 

" Measurements of cubic contents are usually made in feet or in inches, and 
if the volume is wanted in any other measure, such as yards, perches, bushels, 
or gallons, the necessary reduction is made from the result of the first meas- 
urement. 

" For the purpose of lessening the labor of such reductions, I have con- 
structed the following tables* which many will, without doubt, find very 
useful, as they give in a convenient form the relations wliich several of our 
units of measure bear to others. 
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*• ItB nee it as IbDows : Suppose yon wish to find the number of ysrds tn s 
eord : the word * Cord ' is found at the top of the table ; under tliat, and oppo- 
site the word ' Yard,' will be found the number of yards in a oord, which fB 
about four and tliree quarters. If the number of feet contained in a bushel is 
wanted, then the word * Bushel ' will be found at the top, and * Foot ' at the 
side } under one, and opposite the other, will be found the number required, 
whidi is about one foot and a quarter. Opposite * Bushel ' and under * Foot,* 
you find that a foot is about eight tenths of a bushel. Now, suppose a bin for 
holding grain to measure 12 £Bet long, 8 feet wide, and 5 feet deep ; then 

12X8X5 = 480 feet 
multiply by ^ 

•ndthfeiesult 381.0 
is the mimber of bushels, very nearly. The woi^ can be more aMontely dona 
by using the tall decimal given in the table* 
It wUl also be seen by the table, that there are 



210 feet in a square. 

128^ t*^ «. cord. 
27 •* " yardfc 
2ii « ** perch. 
2160.42 inches in a bushel. 



1Z28 hichesinafoot^ 
637.0 « »♦ peclt- 
266.8 « " gallon; 
e744 " «* quart. 



TABLE No. 1. 





Square. 


Ck>rd. 


Yard. 


Perch. 


Bushel. 


Foot. 


Peck. 


Galkm. 


Q^oart. 


loch. 


Qq. 


1 


.6826 


.125 


.11458 


.006761 


.004630 


.001440 


.000720 


.000180 


.oooooa 


Cd. 


1.6876 


1 


J21093 


.19335 


.009722 


.007813 


.002430 


.001216 


.000301 


.000006^ 


Yd. 


8. 


4.7406 


1 


.91664 


.016088 


.037037 


.011522 


.005761 


.001440 


.000021 


Pch. 


8.7273 


5.1718 


1.0909 


1 


.050280 


.040404 


J012570 


.006285 


.001571 


.000023 


Bu. 


173i»76 


102.862 


21.6971 


19.8885 


1 


.803568 


.26 


.125 


.03125 


.000466^ 


Ft. 


210. 


128. 


27. 


24.75 


1.24446 


1 


.311112 


.155556 


.038889 


.000579 


Feck 


094.306 


411.448 


86.78854 


79.5540 


4. 


3.21427 


1 


.5 


.125. 


.001860 


GaU. 


1388.61 


822.896 


173.577 


159.108 


8. 


6.4;28&4 


2. 


1 


J25 


.00372a 


Qt. 


.5554.45 


3291.58 


694.306 


636.432 


32. 


26.7142 


8. 


4. 


1 


.014881 


Inch 


373248. 


221187. 


46666.0 


42760.8 2150.42 


1728. 


637.605 


268.803 


67J2006 


1 



♦* The sqtMre is used by contractors for moving earth, and is a cube measur- 
ing feet each way, and containing 8 cubic yards. The superficial square is 
used Id measuring the area of the various kinds of roofing } it is a square sur- 
fece measuring 10 feet each way, containing 100 square feet. It is said that 
1000 shingles will lay a square ; but as they are usually put on, they will lay 
a few feet more than a square. The yard used in areas is a surface measuring 
3 feet each way, containing 9 square feet. 

** The perch is used by masons in laying stone^work ; supposing the wall to 
be a foot and a half thick, then a rod in length of the wall one foot high will 
contain one perch, or 24| cubic feet. The superficial perch is a square surface 
measuring 10^ feet eacn way, containing 272^ feet. An acre contains 160 
perches. 

** The bushel is the old Winchester bushel of England, which is used in the 
United States as a standard for dry measure ; the imperial bushel, which is 
the present English standard, contains 2218.182 cubic inches. 
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<* The gallon here g^yen Is fhe standard for dry measare, and contains 268.8 
eabic inches. The standard gallon of liquid measure contains 231 cubic inches. 
The old ale gallon contains 282 cubic inches. The imperial (English) gallon 
contains 277.274 cubic inches. A gallon (231 inches) of distilled water weighs 
8.3389 pounds Avoirdupois. The standard Avoirdupois pound is equal in 
weight to 27.7015 cubic inches of distilled water. A cubic foot of water weighs 
about ^.38 pounds." 

The following table shows the relations of the cubic contents of each kind 
of gallon to the others, and also to a cubic foot and a cubic inch : — 







TABLE 


No. 2. 










Foot 


AleOaL 


Imp. OaL 


DiyOal. 


Liq. Oal. 


Inch. 


Foot, 


1 


.163194 


.160460 


.155557 


.133681 


.000679 


Ale Gallon, 


6.12766 


1 


.983241 


.953202 


.819149 


.003546 


Imperial Gallon, 


6.23210 


1.01704 


1 


.969450 


.833111 


.003607 


Dry Gallon, 


6.42850 


1.04910 


1.03151 


1 


.859365 


.003720 


Liquid Gallon, 


7.48052 


1.22078 


1.20032 


1.16365 


1 


.004329 


Inch, 


1728. 


282. 


277.274 


268.803 


231. 


1 



Beceived and delivered, on account of Messrs. Darracott A Co., various lots 
of cotton, as follows. What amount is due for storage, at 20 cents a bale 
per month ? 

January 10th, received 600 bales X 9 5400 

*♦ 19th «♦ 200 «♦ 



February 10th, delivered 


800 
200 


C( 


X22 


17600 


«« 20th, received 


600 
70 


M 


xio 


0000 


«« 25th, «« 


670 
200 


(( 


X6 


3350 


March 10th, delivered 


870 
300 


(( 
(( 


X13 


11310 


April 3d, M 


670 


U 


X24 


13680 

80)57340 

1911 
20 



Aru, $382.20 
Explanation : The flrst lot of 600 bales was in store 9 days before any more 
was received. The 600 multiplied by 9 gives the number of days that one bale 
should be stored in order that the cost should amount to the same as 600 bales 
for 9 days. On the 19th of January, 200 bales more were received, and the 800 
bales then in store remained 22 days before any was delivered. The 800 is 
multiplied by 22 for the same reason that the 600 was multiplied by 9, and so 
on through the whole time. The results representing the number of days for 
which one bale might be stored are added, and the amount divided by 30. The 
quotient is the number of months for which one bale might be stored in order 
to be equivalent to the number of days for which the given number of bales 
is chargeable. This number multiplied by the price per month, gives the total 
•mount due, 
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APPENDIX. 

SPECIMENS OF ACCOUNTS, EXPLANATION OF MERCANTILB 

TERMS, TRANSACTIONS, ETC. 



ABBRETIATIONS. 



THE FOLLOWING CO»TRAC?nONS ARE IS COMMON USE: — 



e At. 

^ or Acct. . . Aooount. 

& Ampersand, or and. 

&c. or etc. . . And so forth. 

Aoce Acceptance. 

Amt Amount. 

Bbi BarreL 

B/p BiU of parcels. 

c Cent. 

Co Company. 

Cr Credit, or creditor. 

Cwt Hundred weight. 

Dis Discount. 

Dr Debit, or debtor. 

$ Dollar. 

Ditto, Do. . . The same. 
" " The same. 
E. & O. E. . . Errors and omfssions 

excepted. 

f. Franc. 

Hhd Hogshead. 



Int. Interest. 

Inst Instant, the present 

month. 

£ Pound sterling. 

L. s. d. . . . Pound, shilling, penca 

Lbs Pounds weight. 

Mdse Merchandise. 

Mo.,Mos. . . Month, months. 
'^ , No. . . . Number. 

^ Per cent. 

^ Per, each, by the. 

Prox Proximo, the next 

month. 
Qrs. Quarters of a hundred 

weight. 

Ult The last month. 

X Multiply. 

-*- Divide. 

+ Add, or plus, more. ' 

— Subtract, or less. 

= Equal to. 



it if i' 'I^cBe fractions are written smaller and above the other figures ; 
thusj'f 2.^, instead of $2.62^; ISs yards,instead of 18^ yards ; 15^ Ibs.jinstead 
of 15^ lbs. 



Al. An affix to a yessePs name at Lloyd's, (see Lloyd's,) the letter denot- 
ing the first dass character of the hull for build and seaworthiness ; the 
figure 1 that she is well found in rigging, gear, Ac, -, the figure 2 would im- 
ply that she was insufficiently found. 

Abandonment. In navigation, the leaving a ship as dangerous or nnsea* 
worthy ; a relinquiBhment of yessel and cargo to establish a claim on the 
underwriters. 
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Abatemsnt. a disoonnt allowed for prompt payment, damage, orercharge, 

or other reasons. 
Account. A statement showing the amount due by one person to another 

for goods, cash, &c. Accounts are kept under their several titles in the 

Ledger, from which they are copied when required. 

EXAMPLS. 

(^o GS-EORGE N. COMER, Q^t, 



4i— 






.<^u. 



^^o* ^a^ on account 








4/5S 



00 
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Accountant. A professional or official calculator, skilled in posting and 
balancing the books of merchants or corporations, and in investigating, ar- 
ranging, and detecting errors in complex accounts. 

Account Current. A plain statement of account, or bill of particulars, 
rendered to a party, showing his transactions with another. — See examples 
in Commercial Computations. 

Account Sales. A statement of particulars or details, rendered by a mer- 
chant to his consignor, of the disposition of a parcel of goods. It ontains 
a statement of the quantities sold, and the prices ; also the charges for freight, 
commission, Ac. — See example in Commercial Computations. 

Acceptance. In commercial transactions, agreeing to the price or terms 
proposed. The receiving a bill of exchange or order in such a manner as to 
bind the acceptor to make payment. The word "Accepted " is usually writ- 
ten across the face of the bill, with the name of the acceptor and the date 
of the acceptance. 

Ad Valorem. According to the value— an assessment by the customs for 
duty. 

Advance Notes. Authorized orders on the owner or agent of a vessel, ex- 
ecuted by the master, generally for one month's wages, given to the sea 
men on their signing the articles of agreement. 

Adventure. A term applied to shipments of goods to or from some par- 
ticular place. 

Advice. Due notice given in respect of any monetary or commercial trans 
action \ notice of a bill drawn. 

AOENT. One who represents a principal, or buys and sells for another. 

Agio, A term on the continent of Europe for the premium or peroentajre 
allowed between two sorts of money, one being of a superior mintage value 
to the other, or between paper and specie. 

Assets. The Amds and property of a trader ; real and personal estate, debts 
due, &c 
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AB8IONBB. An offldal mmager appointed to adminiiter an tnsolyenf s es- 
tate ; trade asaignees are app<^ted by the creditors. 

Assioif MSMT. An alMolate transfer of property- ; the making oyer of freight^ 
bill of lading, Ac. 

Attorney. A representatiye or deputy ; one holding a power or anthority to 
act for another ; a solicitor employed to prosecute or defend a daim or suit 
in a court of law. 

Auditor. One who inspects or examines and certifies accounts. 

Ay ERAOB. A balance stirnck ; a ftir sample. In marine insurance, the equita* 
ble adjustment of the proportion of loss which is sustained by insurers ; a 
general or gross contribution made by 6iffer&kt parties towards a loss sua* 
tained by some for the benefit of all, as in making good any damage sua- 
tained by a ship, in throwing cargo overtward in a storm, &c. It may be 
special or partiralar, and customary or petty ayerage, as eiq^ressed iu the 
biU of lading. 

Balance. The balance of an account is the difference between the debit and 
credit side. An account is said to bakmce when the debit and the credit side 
are of the same amount. To balance an account is to enter the balance, and 
to add up both sides, and then to bring down the balance as a new amimnt. 

Balance of Trade. The difference in 4;he money yalue of the produce or 
manufactures received and exported. If we receive more than we traniunit, 
we have to make up the balance in specie shipments, whidi tells adversely 
agakist the trade interests of the country. 

Bale. A package of merdiandise of variable dimensions > the most exten- 
sive articles of commerce received in bales being cotton and wool. 

Ballast. Any heavy material placed in the hold of a ship to steady it in the 
water. A ship which leaves a port without a cargo is said to be ** in ballast." 

Bank. An establishment for the custody and issue of money, under the su- 
pervision of a board of directors, who meet periodically ; the president, 
casliier, and other oflGloers, being usually present during business hours. 

Bank Bill. A promissory note of a banking company, payable on demand, 
and used as currency ; a bank note. 

Bank Book. The pass book given out from a bank to a depositor, to contiUn 
a debtor and creditor statement of his accounts 

Bear. A stock-exchange term for a jobber or dealer who has, an Interest tn 
depressing prices. 

Bill. An account rendered ; an acceptance ; a promissoiy notow 

Bill Books. See pages 67, 68, 69. 70, 72, and 73. 

Bill op Entry. A note of the particulars of ^gfoods entered at the enstom 
house. Printed blank forms of this and all other custom-house papers 
may be procured at almost any of the stationers for a few cents, and the 
aspirant for counting-house honors is advised to invest a trifle in their pur- 
chase, and then make himself master of their contoits. 

Bill-Head. A printed form, with name, address, or business, used for male* 
ing out accounts. 

Bill op Exchanoe. A written order addressed by one person to another, 
directing or requesting him to pay a certain spedfled sum to the person in 
whose favor the bill is drawn, or his order, at some day fixed, or ascertain^ 
able. In mercantile phraseology, the person who draws a bill is termed the 
drawer; the person in whose favor it is drawn, ihepayee, or remUten the {per- 
son on whom it is drawn, the drawee ; and after he has accepted, the acceptor. 
Those persons into whose hands the bill may have passed previously to 
its being paid, are, from their writing their names on the back, termed iat^ 
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d&nert ; and the person in whoM poMession the hill is «t anj giren period, 
is termed the holder^ orposseiBor. Indorsements are always written on the 
ihaok— that is, ocroM the hack; while an acceptance is always written on the 
fiice, usually across the foce of the biH. Formerly it was the custom to 
write an acceptance with red ink, to distinguish it readily Arom the black 
ink in the body of the bill ; but that is rarely resorted to nowadays, ex- 
cepting by very precise or over-fastidious people. 

Foreign bills are generally drawn in sets, or duplicates (they maybe pro> 
•cured of almost iby stationer), which may be transmitted by different con- 
veyances, in order that if any one or more should be lost, another may 
arrive safe. Each bears the condition that it is payable only while the otliers 
remain unpaid ; thus the first is payable only, " second and third unpaid ; '^ 
the second, ** first and third unpaid ; " and the third, <* first and second un- 
paid } ** whichever is first presented and acc^ted, the others become void. 
The party upon whom a bill is drawn should only accept one of the set, as 
it is held that if he -accepts -oneimd afterwards pays another, he will not be 
liberated fi*om the claim of a bona fide holder -of the accepted one. 

Foreign bills are those which are drawn "or payable in a foreign country j 
and for this purpose, each of our states is foreign to the others. 

Inland bills or drafts are drawn and payable at home. If a foreign bill be 
not accepted, or be not paid at maturity, it should at once be protested by a 
notary public. Inland bills are generally, and promissory notes jQrequently, 
in^tested ; but this is not necessary. The whole object of having a notary 
protest a bill or note is to have the evidence of his having so done — he be- 
ing a 1^^ officer duly commissioned for the purpose. 

A person who takes up a bill or note before it is due, that Is, before the 
last day of grace, (see Days 4>f Orace,) buys it ^ he does not pay it. A bill or 
note payable on demand^ or x>ay so much money without any time being 
mentioned, means payable upon presentation, and no grace is allowed. If it 
was payable ten days after demand, that would mean ten and three days' 
grace, so that if the demand was made on the 1st, it would in fiu*t be payable 
on the 14th. If the last day of grace falls on a Sunday, or a legal holiday, 
ihe bill is due l^e day previous. But if there he no grace, (as if it were writ- 
ten so many days without grace,) and the bill or note fidls due on a Sunday, 
or other holiday, U is not payable untU the next day. 

Bills and notes payable on demand should be presented for payment with- 
in a reasonable time. If they are written ** with interest,'^ this strengthens 
the indication that they were intended to remain for a time unpaid and unde- 
manded. But to hold indorsers, they should be presented vrithin whatever 
time circumstances may make a reasonable time ; and this is such a time as 
the interests and safety of all concerned may require ; it may be a few days, 
or even weeks. In Massachusetts,by statute, they must be presented within 
sixty days. When a bill is refhsed acceptance or payment, notice of such 
refusal must immediately be given to any party to it, to whom the holder 
wishes to have recourse. 

Notice of dishonor does not mean mere knowledge., and a party may be 
entitled to a formal communication of the dishonor of a bill, though it may 
be clearly shown that he knew it would be dishonored. If a party to whom 
notice is to be given is not to be found, after diligent inquiry, a letter through 
the post office to his last known address is sufficient, and it is sufficient if 
he resides so far distant that it could not possibly reach him for months. 
If there are several indorsers, and yon only desire to give notice to the last 
one, he may give notice to the next before him by any mail on the day 
jifker he receives notice, and so may each of the parties receiving notice. 
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When the word ** month" is need in speellying' tlie time of payment, it is, as 
in other mercantile oontraota, to be understood of a calendar month, not a 
Innar month. 

A bill on London will pay a debt in any part of Great Britain ; so a bill on 
New York will pay a debt in almost any of the cities or towns in the United 
States ; London and New Toric being the great monetary centres of their 
respectiFO countries. 

Bills of exchange serve three useftil purposes in commerce. 1st. A bill 
puts a debt in a tangible form ; for example, instead of leaving a debt to be 
paid at an indefinite period, so as to protract its setttement, if it be put in 
the shape of a promise to pay, the creditor possesses the power to compel 
payment at a certain and not very distant period. 2d. A bill is a negotiable 
instrument. If the parties be trustworthy, it may be discounted for cash ; 
and thus, while the creditor will receive his money, less a trifle for dis- 
count, the debtor is left unmolested till the final day of payment. 3d. A 
bill is a convenient representative of money, which may be sent from place 
to place in a letter ; and if accidentally lost, its payment may be stopped, 
and a new bill forwarded to its destination. 

Bill of Health. An ofllcial document required in some conntries to be 
produced by the master of a vessel coming fit>m a port suspected to be un- 
healthy, and certiiying as to the condition of the passengers and the crew , 
it is cither a clean bill of health, or a foul bill. 

Bill op Lading. A rec^pt (usually a printed form filled up with writing) 
gfiven by the master of a vessel for goods that have been shipped with him. 
Three copies are usually drawn out, one for the use of the mast^*, another 
to be retained by the shipper of the goods, and the third to be sent to the 
party to whom the goods are forwarded. The shipper gives the "party to 
whom he sends the bill the right to receive the goods. A bill of lading, 
like a bill of exchange, may be indorsed over to another person, who thua 
acquires the right to the goods. 

Bills Payable. A title given to notes, Mis, and other paper claims out- 
standing against an individual or firm. 

Bill of Parcels. A list or account of goods sold, given to the purchaser 

*by the seller at the time of sale, containing a specification of the quantities^ 
prices, date, and other particulars. 



©^. ^Wi}^ 



example. 



^n 



^ou^4^ o/ aEORGE , N. COMER, 

139 Washington Street, Boston. 



/^ 


^\ 






1 ■ 




^an. S 


50 ^^n^. ^l ^^t:c/,2&Uei®09.5O , 


/i^5 










50 ^^ ^' "Wove // S.6f 


/J*/ 


95 








50 // SS/ue ^^ // S.S5 


//^ 


50 








50 /^ /' Wc^ // S.Sf^ 


//(^ 


75 








400 '^^. ^, g^^, ^®^ "^'^ <J^J 












Satd * Vtf^, \m, ^400, Uoo @ ,r5 


s&o 
















7^7 


50 
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I&LLS Receivablk. l!he unpaid notes, bills, &c., claimable by an individual 
ar firnu 

Board of Trade. A committee of merchants, or influential manufacturers 
■and traders, appointed in a port mt Inland town, to take cognizance of mat- 
tes affecting the general or special interests of trade, to memorialize the 
government, to diffuse useful information, &c. [til the duty is paid. 

Bonded Goods. Imported goods deposited in a government warehouse un- 

BooK Debt. A charge for goods supplied, or work and labor done, entered 
in the books of a tradesman or professional man. 

Bottomry Bond. A mortgage or pledge of a sWp as security for the repay- 
ment of mon€^ advanced to the master or -owner, for the purpose of ena- 
bling him t.o prosecute his voyage. If the ship be lost the lender loses the 
iwhole of his money ; but if the ship arrives saf^y, he is to receive the mon- 
ey lent, with the interest or premium stipulated, although it may exceed the 
legal rate of interest. The tackle of the ship is also answerable for the 
debt, as well as the person of the borrower. When a loan is made upon the 
goods shipped, the borrower is said to take up money at rettpondentiat as he 
is bound personally to answer the contract. 

Bourse. A name given in France, and some other parts of the continent of 
■Europe, to the money market, or stock exchange, where the merchants and 
■agents de change meet for monetary transactions. 

Brokerage. The percentage, commission, or consideration paid to a person 
termed a broker, for buying or selling, and tor making advances, &c. 

Broker^s Note. A voucher delivered by a broker to his principal, giving 
particulars of the sale or purchase, price, &c. 

Bulk. Dimensions ; the cargo of a ship when stowed. 

Bull. A stock-exchange term for a jobber or dealer who has an. interest ta 
the rise of the market. 

BuLUON. Uncoined gold or silver in the mass. 

Cambist, a banker ; one well versed in exdianges «nd foreign moneys ; a 
trafficker in bills. Also applied to a book descriptive of moneys, weights, 
and measures, of different countries. The best known work on this sul:t)c<^ 
is " Tate's Cambist." 

Capital. The net amount of property belonging to a merchant after deduct- 
ing the debts that he is owing. This term is more strictly applied, either to 
the sum of money which he has embarked in his business at first, or the 
available sum he may afterwards have at command for carrying it on. 

Cash Book. (See pages 162, 163.) 

Cast. To ccist^ or cast up, means to add together. 

Chanoe. To barter ; to give one kind of money for another ; also an abbre* 
viated mode of designating an exchange, or place where merchants and men 
of business assemble. 

Check. A written order for payment to bearer (sometimes it is made paya- 
ble to " order," in which case the party in whose favor It is drawn must in- 
dorse it) of a spedfled sum of money on some bank or individual, by a 
depositor or i>erson having the necessary ftmds or credit. — To check a book 
or account, is to examine it and prove It correct, or make it so. 

Check Book. A printed book of blank forms, for writing orders or drafts 
on a banker, for money lodged to his credit by the drawer. 

Clearance. A document A^m a custom-house officer, or other qualified per- 
son, permitting a ship to depart on her voyage. 

Clearing House. An establishment for the convenience of certain bank- 
ers, where drafts, ehecks, bills, and accounts on each other are mutually 
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exchanged without the individual presentation of each at thetmnka, and a 
balance struck and agreed upon is settled in a few minutes with an incredi- 
bly small amount of specie. 

Coin. Pieces of metal, most commonly gold, silver, or copper, stamped by 
authority, and in many countries made a legal tender for their respective 
values, when not exceeding certain specified amounts. 

Commission. A charge given or undertaken ; a percentage allowed to agents 
or factors by their employers upon business transactions. 

Company. A partnership in trade. 

Composition. The commercial name for an arrangement or legal compro- 
mise with creditors, made 4>y a debtor who is unable to pay his liabilities in 
fiill, a i>ortion of the debt^b^g taken in lieu of the fhll demand. 

Consign. To send goods to an agent t>r factor for sale. 

CoNSiONBB. A p^-son who receives goods in-trust, or to dispose of for another. 

Consols. The leading English fVmded government security ; a Aind formed 
by the consolidation of different annuities, and on which 3 per cent, interest 
is now paid. It forms the largest portion of the public funds, and in it are 
absorbed from time to time other public securities. It is that stock in whidi 
are most speculation and jobbing among the dealers ; hence the price at which 
it stands generally regulates the rise and fall of other public securities. 

Consul. The commercial representative of a state in a foreign country, 
whose duty is to protect trade and superintend commercial transactions of 
shippers, merchants, and others. 

Corporation. A body politic, or incorporated association, with a capital 
formed of shares or contributions to carry on any undertaking requiring 
lai^ funds, such as banking, insurance, railways, manufacturing, &c. 

The book-keeping of a corporation, when thoroughly understood, is quite 
as simple as that of an individual or firm ; the only difference being that, Arom 
the more extended operations, there may be more detail. For example, we 
will suppose that five persons. A, B, C, D, and £, desire to form a corpora- 
tion for manufacturing purposes, the capital stock to be $100,000, consisting 
of one thousand shares, of $100 each. A subscribes for 300 shares, or $30,000 ; 
B, 250 shares ; C, 250 shares ; D, 100 shares ; E, 100 shares. This subscription 
list is entered in the Day Book, the effect of which in posting is to debit 
each of the subscribers with the amount of his subscription, and to credit 
capital stock with the whole amount. The company, having obtained their 
charter, proceed to business by making a call of twenty-five per cent, per 
share. As these instalments are received, cash is debited, and each of the 
partners IVom whom it was received are credited. The business now goes 
on the same as any private undertaking would ^ the buying of machinery 
and raw material, the paying of operatives, and the selling of the article 
produced. Eventually the whole amount «f the capital stock is paid in ; 
then the stockholders' accounts are ruled off and the money vaiue given up, 
it being represented by the -cash received and the account of capital stock; 
the number of «haie8<only is brought down, thus : — 



Db. 



Cb. 



300 Shares 


430,000 


00 




Cash 1st Instalment 
Do. 2d « 
Do. ad ^ 

Shares 


$7500 

7500 

15,000 


00 
00 
00 


^ 


$30,000 


00 




$30,000 


00 




No. of Bharef. 


flo.-ot Shares. 
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300 





^at is^he owns 300 shares in the capital stock of this company, whether 
they are worth more or less than the par value. When the accounts have 
arrived at this stage, it is usual to transfer them to a «< Stock Ledger," in 
which no other accounts are inlvoduoed. 

If A should sell fifty of his shares to G, the transfer would have to be 
made through the cl«rk or other proper officer of the corporation, who 
makes the record only j he need not know any thing about the amount of 
oonsideration paid by O. The eifect of this is to debit A fifty shares, 
(leaving him 250,) and to credit G, with whom an account. is now opened, 
with fifty shares ; and so the business goes on, the profit or dividend being 
apportioned pro raUi among all the holders of the stock at the time of 
declaring the dividend. 

Coupon. An order or warrant for the payment of iieriodical dividends on 
railway or other public stocks, bonds, or debentures. 

Credit. To give credit, or to sell on oredit, is to sell goods on trust; that 
is, without reqidring the i)erBon buying to pay for them at the time. In 
book-keeping, to cre<fit a person Is to enter his name on your books, giving 
him credit for the goods or cash received from him. 

Cbbditob. a person to whom another is in debt for money or goods. When 
you receive goods from a person without paying for them at the tin\e, he is 
«aid to be your *< creditor ** for the amount. 

CUBRENCY. Paper money and coin, established as, and passing for, the cir- 
culating medium of a country. The following is a statement of the ordina- 
ry currencies of the chief countries : United States, Spain, Mexico, Chili, 
Peru, Brazil, dollars of one hundred cents ; Great Britain, sovereigns or 
pounds of twenty shillings ; France, Belgium, and Switzerland, francs %t 
one hundred centimes ; Prussia, thalcrs of thirty silver groschen, (one 
groBchen equal to twelve pfennings Austria, florins of sixty kreutzers ; 
Russia, roubles of one hundred kopecs ; Hamburg, marks-current of six- 
teen shillings ; East India (>>mpany*s territories, rupees of sixteen annas j 
in the Canadian currency, £1 sterling is equal to £1 48. 6d. 

Customs. The duties or taxes imposed nj>on goods entering or going out of 
the country. 

DATS of Grace. The period allowed by law, or custom, beyond the fixed 
day of payment, io meet an acceptance or note. Days of grace vary in 
almost all mercantile towns and countries ; but the tendency of modem 
legislation is to abolish them altogether, -> and with great propriety. Is it 
not an absurdity for a rational man to give, and another rational man re- 
ceive, a written document representing that in sixty or any number of days, 
months, or at sight, the promisor will pay a given sum, when neither of 
the jpmrtieB ever intended any thing of the kind? If there ^nust be three 
days more time, why not state it so at once. In the twenty years* experi- 
•ence I have had as a teacher of book-keeping, there has been no one thing 
which has required such continued iteration, to establish it in the minds of 
students, as this matter of days of grace. In the United States and Great 
Britain there are three days. In France, and wherever the French code hai 
been introduced, there are no days of grace. 

Debenture. The certificate given at the custom house to the exporter of 
goods, entitling him to receive payment of the drawback allowed on goods 
(previously imported) being exported } a certificate of mortgage or loan on 
railway or other public works. 

Debit. To debit a person, in book-keeping, is to enter his name in yovt 
bookSj tbarging him for the goods or cash he has rec^ved from you. 
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Debtor. A person who Ib in debt to another for money or good8# When 9 

person receives goods from you without paying for them at the tm^, he is 

said to be your ** debtor " for the amount. 
Del Credkre. An Italian commercial term, implying a guarantee for Xba 

solvency of a purchaser. 
Discount. See Abatbmekt. Al8« Ommereial Oempntattons, page 117. 
Dividend. When a person becomes unable to pay his debts, and makes a 

composition with his creditors, he may agree to pay them «eventy-five cents 

on the dollar, in three equal instalments, at interrala ^f two or three 

months. £ac^ of these payments is termed a ** <Uvidend.'' This term is also 

applied to the prolita divided among the pn^rietora «f railway and other 

companies. 
Draft, a diedc m* order fm* m<mey on a banker or other pers<Hi, on demand 

or at a specified time, and is usually negotiable by indwsement the same as 

a promissory note. Can be bou|^ at any stationer's. 
Due Bill, or Loan Note. An acknowledgment of indebtedness, and a 

promise to pay to the particular party named. It is not, therefore, nc^Uable. 

Can be bought at any stationer's. 
Dutch Auction. In common auction, the highest bidder by ocnnpetition is 

the purchaser ; but according to the process of sale called Dutch auction^ 

the article is put up at a certain nominal price, whi<^ is gradually lowered ; 

and the first who speaks and ofi'ers the sum mentkmed l^ the auctioneer i» 

at once proclaimed the purchaser. 

Entry. The record made in a merchant's book of any busineirs transaction ; 
(he lodgment of a ship's papers in the custom house on arrival, when per- 
mission to land cargo is obtained. 

Exchange. The balance of money of different countries, each of which has 
a certain regulated par of exchange j a place of public resort, in commer- 
cial cities, where merchants meet to transact business j the bartering of one 
commodity for another. — See Commercial Computations. 

Executor. A person appointed by the testator to administer to his estate, to 
carry into force the appropriations of his will and testament, after his decease. 

Exports. Goods, wares, or manufactures transmitted abroad. 

Failure. A commercial term for the suspension of payment. 

lEiRM. A copartnership ; a house of business ; the abbreviated title under 
which a-trade is oonducted, or a body of partners is known. 

Folio. A word frequently used instead of page in mercantile books. 

FoRWARDiNO House. Forwarding merchants. Parties who attend to the 
receipt and transmission of merchandise and produce, by railways and ca- 
nals, from the interior to the coast, or to market towns, and vice versa. 

Gross. In merchandise the whole weight of goods, including box, packi^fe, 
baling, &c. ; the number of twelve dozen, which is the small gross ; the 
great g^ss is twelve times twelve dozen. 

Guaranty, Guarantee. An engagement to perform some act, or pay some 
debt, in case another person iM*hnarily liable fidls to do so. 

Importer. One who receives goods, produce, mann&ctures, or merchan- 
dise fh>m abroad. 

Indorsee. One who writes his name on the back of a promissory note, oi 
bill of exchai^4 and thus makes himself i^e^ponsible for its payment. 
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Indorsements are either gpeneral, special, or restrictive. A general IA' 
doreement, or, as it is termed, an ** indorsement in blank," is merely writing 
the name without any other words. A special indorsement is making it 
over to some special person, as, ** Pay to the order of the cashier of the 
Bank of Commerce,'* with the name. Then the cashier would have to in- 
dorse the paper, and he could either do it in blank by merely writing his 
name, or specially by making it payable to the order of some one else, or 
to some individual only j in which latter case it would be a restrictive in- 
dorsementi restraining the negotiability or transferability of the paper. 

It has become a common custom with some merchants to have their notes 
made payable to the purchaser's own order, who has therefore both to sign 
and indorse the paper ; the object of this being to enable the merchant to 
dispose of the paper without having to put his own name upon it. Where 
an indorser does not wish to be held responsible, he writes before his name 
the words " without recourse to me ; »* but the very fact of such an indorse- 
ment is calculated to throw doubt upon the paper, and to avoid this, the note 
is made payable to the signer's own order. 
Insolvent. Incompetent to pay all just demands ; in pecuniary difficulties. 
Insurance. A contract by which certain persons or insurance offices engage 
to make good to the party insuring, any loss he may sustain of ships or 
their cai^oes at sea, or of houses or goods by fire. The parties who take 
upon themselves the risk are called the insurers, or underurriters ; the per- 
son protected is called the insured ; the sum paid to the insurers is called 
the premium ; and the paper on which the contract is written is called the 
policy of insurance. 

The books of a stock insurance company are kept upon the same general 
principles as those of any other corporation. 

The books of a mutual insurance company — that is, an association where 
the members mutually insure each other, sharing the risk and the profit 
among themselves — require to be kept with great nicety of discrimination, 
in order to do exact justice to all the members. In my capacity of account- 
ant I have frequently been called upon to examine, advise, and in some in- 
stances wind up, the affairs of mutual insurance companies ; and the result 
of my investigations confirms the belief that the mode of doing business 
in the large m^ority of cases is any tiling but mutual. I am satisfied that 
there are not a dozen mutual insurance companies in New England whose 
books would bear criticiil examination for either accuracy or equity. The 
** State," and the ** Mechanics' Mutual'*' offices of Boston, and a few others, 
are honorable exceptions. 

Where cash and deposit notes are taken, they are each debited, and an 
account opened with the " month " in which they were received, which is 
credited for the amount ; so that a new account would have to be opened 
for every month, beginning with the first and continuing as long as the 
office continues to issue policies and receive premiums. 

As mutual offices insure for terms of from one to seven years, it follows 
that after the first seven years the account of one month is every month 
thereafter falling out and being balanced np. The expenses of the office 
are periodically chOTged off to each of the months having a credit pro rata 
to the amount of such credit. Any losses which may occun are also 
charged off to the months in the same way. For example, suppose that in 
the month of January, 1853, there was received in cash and deposit notes 
$1000, which was credited to the account of " January, 1863 ; " that from 
time to time there has been charged to. that month for expenses, losses, pol- 
icies expired jmd cancelled, in the whole, $487 ; it will be seen that in the 
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month of Jamuny, IMO, all the poUdet will hare expired, and that tiiere Is 
a dividend of $513 to be apportioned pro rata among, and returned to, those 
members having policies (granted in January, 1863) at the end of December, 
1859. 

One great advantage by this plan is, that whenever a member wishes to 
surrender his policy, its exact value eai^ be ascertained at once. The whole 
of the policies issued in any one month being at all times during their ex- 
istmce worth exactly the same per cent, of their a$mmnt, 

IMTERBST. A right or share in a business or undertaking ; use of money.— 
See Commercial Computations. 

TmroiCB. A bill of parcels containing particulars of quality, quantity, and 
price of goods remitted to an agent or fiMstor for sale, or on approvaL 



EXAMPLE. 



Invoice oftX CoBet MerekandiMe, marked and munJbered as per margin, sh^^peA 
on hoard the Caledonia, Copt, Lott, by James Chadwick, Manckester, on 
account and risk qf Gbobob N. Combe, Bowton. 



J 

ONC 

C 

80659 



250 pieces Long Cloth % 11/ 
220 ** 72 Shirtings 13/ 
300 ** 4 Cambrics 7/ 
900 ** fJaoconets 9/« 

_Charges_ 



Entry and Dues 2/, Bill Lading 1/6 

Carriage, Portenage, Cartage, Ac 

Insurance on £850 Q ?l/6 

Policy 

Forwarding .12/6, Portage 316 

Commission 

To be paid in Boston at HM per £. 

E. and O. £. Manchester, 4th Feb., 18—. 



137 
143 
106 
427 



10 
9 

1 
1 



10 



10 



3 
2 
2 
6 
16 
1 



813 



22 



835 



11 



11 



Invoice Book. The book in which sre copied the originals of bills and in- 
voices of morcliandise purchased or reoeived. — See form, page 118. 



Lease. To let for a term upon rental. 

Legal Tender. The authorized coins or payment that can be lawfhlly 
offered and reoeived in a country. A legal tender must be for the exact 
amount in cash ; tendering a larger sum, with a request for change back, 
is not a legal tender. In France, silver is the legal tender. In the United 
States, gold and silver : but a person cannot be compelled to receive more 
than five dollars in value of either half or quarter dollars, or ten or five cent 
pieces,.nor more than thirty cents of three cent pieces, or twenty-five cents 
in coppers. 

Lessee. One to whom a lease is given. 

Letter op Attornet. A power or legal authoifty to act fer another, and 
to proceed with his afliEdrs. The power may be spe<dal for « particular pur* 
pose, or general, 
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Lbtter of Credit. A letter or order sent by one merehant or banker t« 
another, authorizing him to pay the bearer of the letter a certain sum 
specified, in eonaideration of the same sum, or aecority therefor, haying been 
lodged with the party who grants the letter. 

Life Assurance. A m<mey payment secured to relatiyes or creditors, after 
a person's death, by a yearly premium paid during life to an assurance 
office, varying in percentage amount according to age, health, or risk of 
accidental death. A short rule for ascertaining the expectation of life, ac- 
cording to the Northampton taUes, is to take the age from the number 
eighty six, and then divide by two. The value of a policy is generally 
about one third of the amount of all the premiums that have been paid. 

liiQUiDATiON. An arrangement or settlement of the affifdrs of a merchant or 
company ; the clearing up or paying off accounts. 

2^LOYD*s. The name given to a set of rooms in London, used by the Society 
of Underwriters, or Marine Insurers, there, as their office. Lloyd's is not 
only a centre point in the metropolis for all sea-insurance business, but is 
the place to which every species of intelligence respecting shipping is for- 
warded fVom all parts of the world ; and this information is exhibited in 
one of the rooms for public inspection. The lists made up and exhibited at 
Lloyd's, and published in a daily sheet to subscribers and the public, Aimish 
authentic information for the use of merchants and shippers of goods all 
over the world. 

Manifest, a document containing a specific description of a ship, with a list 
of the naitfes of the passengers, and of the packi^s, &c, forming her cargo. 

Ket. The clear amount without any fhrther abatement. 

Ket Proceeds. The amount or sum which goods produce after every 

charge is paid. 
IIet Weight. The true weight of merchandise, after allowance has been 

made for the cask, bag, or enclosure. The gross weight is the actual weight 

of goods and packages. 

Orders. An order is a request from one dealer to another, to supply certain 
goods or money. An order, when in writing, should be plain and explicit, 
and ought to contain no more words than are necessary to convey the sense 
in a simple, courteous manner. Studied abbreviations should be avoided — 
such as " have just received," for ** I have just received ; " " amt.," for 
*» amount j" " rec'd," for " received," Ac. 

Far. a 8tat6 of equality ; the original price or frill value of a security or 
money. In stocks, shares/ and exchange, ** abore par " means at a premi- 
um, or above the original value ; " below par," at a discount. 

Partnership. When two or more individuals associate together to carry on 
a business, they are said to be in partnership. 

Percentage. A rate or commission per hundred. — See Commercial Com- 
putations. 

Petty Cash Book. A book for entering small receipts and payments, which 
are transferred to the " Cash Book," either daily, weekly, or monthly, ac- 
cording to circumstances. 

Policy. The certificate issued to an Insurer by a life, fire, or marine insur- 
ance office. 

Premium. A rate paid for insurance; something given to invite a loan oi 
bargain; an advance paid by purchasers of stock, shares, exchange, &c., 
Above the par price. 
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PRICB CUBRBNT. A fmbUshed liit <^ the rnling market prtoes of the day ton 
merchandiae, produce, Ac 

Pbimaob. An allowanoe to maatere of yeaaela for the uae of cablea and 
ropes, and to mariners for their assistance in loading and miloading 
cargoes. 

Principal. The head of a haslness ; money at interest. 

Pbivatb Ledger. A small private abstract Ledger, kept by bankers, mer- 
chants, and others, for their own reference. 

Procuration. Authority or power to act for anoth^. In mercantile afbirs 
a foreign agent or correspondent is often authorized to sign for a firm, or to 
pledge its credit and authority, which is called procuro^ian. 

Pro Forma. For the sake of form. 

Promissory Note. A note of hand acknowledging indebtedness ; an en- 
gagement in writing to pay a defined sum, at a time specified, to a person 
therein named, or to his order, or to the bearer. Like a bill of exchange, it 

can be made assignable and indorsable. Can be bought at any stationer's. 
Pro Rata. An equitable division, or fair proportional distribution. 
Protest. An official notice or remonstrance from a notary public. 

Beceipt. a written acknowledgment of a certain amount of money or goods 

having been received. Can be bought at any stationer's. 
Reclamation. Demand. 

Bemittance. a sum of money or funds transmitted. 
Bender. To furnish an account. 

Sales Book. — See form, page 74. 

Schedule. An inventory or catalogue. 

Set-Off. A counterbalance ; one demand placed against anoth^. 

Solvent. Able to pay all debts contracted. 

Specie. Metallic currency -, current coins or bullion, as opposed to paper 

money. 
Statement. An account rendered ; details or explanaitory particulars fhr- 

nished. 
Statute op Limitations. An assigned period vrithin which an action magt 

be brought, which varies : for debts it is six years. 
Stock. The goods kept on sale by a merchant or trader ; net capital. 
Stocks. Shares in a corporation. 
Stock, Takino. A periodical examination and inventory of goods, or stock, 

in a store. 
Storage. A charge for warehousing goods. 

Tare. An allowance by the customs, and merchants, for the weight of a bag, 
cask, or other package. In which goods are imported, or for the papers, 
string, wrappers, and bandages, &c., that enclose merchandise. 

Tariff. A table of customs ; duties chargeable on goods imported or ex* 
ported ; a list of rates or sale prices of goods. 

Tonnage. The internal measurement of a ship, representing the number of 
tons of cargo she will carry. Tonnage is estimated sometimes by bulk, but 
more generally by weight ; a ton by bulk being equal to 40 <nibic feet, and a 
ton by weight equalling 20 hundred weight. There are certain formnlc 
employed by ship-builders, whereby the tonnage is calculated from the 
length, breadth, and depth of the vessel ; but these formulae seldom give 
the real tonnage, or the true amount of cargo which the vessel will carry i 
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beean«e two yessels exactly equal in length, breadth, and depth, measiired 
as those dimensions usually are, may have very different internal capacity, 
ewing to different curvatures of the hull. A ship wiU sometimes carry 
more than her registered tonnage indicates, sometimes less ; and therefore 
the word ^tonnage "Is to be regarded only as a rou^ approximation to 
the burden which the vessel vrill carry. 

Tbadb Sale. A special auction or sale of articles suited to particular classes 
of dealers. 

Truss. A small hand-packed bundle of dry goods, the outer covering being 
frequently of canvas. Packages of hay and straw compressed and roped, or 
hooped, are called trusses. 

Trustee. One appointed to act for another, as in the case of an agent for 
infants* property ; or one deputed to act for the general benefit of cred- 
itors, &e, ' 

Ullage. What remains in a cask after a portion is gone ; a cask only 

part Aill. 
Underwriter. One who takes a risk or share in marine insurance, writing 

his name on the policy of insurance as answerable for a certain amount in 

case of loss, upon receipt of an agreed rate of premium. 

Voucher. An acquittance or receipt, discharging a person, or being evi- 
dence of payment. 

Wharfage. The charge paid on goods to the owner or occupier of a 
wharf. 

COJUBR'S COMAIBRCIAIi COI^IiBGB, BOSTON. 

OEORGB N. COMER, A. M., President. 



OmmiCE BUSIIODSS. 

Books Examined; Complicated Accounts Adjusted; Investigations 
and Statements made for Cosimittees of Insolvent Estates and others, 
under the personal supervision of Mr. Comer, who, with an experience of 
thirty years (having been extensively engaged for Insurance, Banking, Railway, 
Manufacturing, and other Corporations and Mercantile firms), is an admitted 
authority on all matters of Accounts, and may be consulted confidenti^y in 
Tk lation thereto. 

Deeds, Leases, Contracts, &c., accurately drawn up. 

Mr. Comer is a Justice of the Peace. He frequently acts as Referee in 
Arbitration Cases, and as 

£xpert In Handwriting. 

From the nature of his profession, Mr. Comer was early led to observe and 
examine into the peculiarities of handwritings, and has made their critical 
analyzation and comparison a study. Daring thirty years past, he has been 
continually called upon for his opinion, and has testified, as an " Expert '' in the 
various Courts of this and other States several hundred times^ and has been 
successful in every case in which he has been engaged. Mr. Coicer does not 
now solicit this class of business. He will continue to give office opinions; but 
it is his intention to appear only in important cases, where the fees will be com- 
mensurate with the skill required. 
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CASH 

There are Mreral cUfTerent itjlet of Ctsh Books. The following example ia 
a large business, the dates being placed in the centre of the page. In the pre 
the form shown here would have been inconyenient, owing to the small num 

In this example is also shown a ccmrenient method of balancing the Cash 

Cash Becetted. 



iLedfw 
'Face. 



1st Jaivwwrg^ 18— 

On hand 

SamuelJonea 

James Ure 

Sales of Merchandise 




Edward Edwards 

Richard Reid 

Sales of Merchandise 



.31st.. 



William Bruce 



Merchandise 

Miscellaneous 

Total 



OiMOOIll 



Ik* Unm •£ DiMoort MM poiM to tiM «ndi« •£ tt« partlM 
•ittMtfnM.Md to tlwddiit flCINMaimttaiM* UMimt •! 



25 



14 



00 



Mdae. 



00 



39 



00 



575 



MiMel'a. 



00 



620 



475 
031 



00 



I 



1105 



00 



546 
323 



BaUnoa 



550 



00 
00 



00 
00 



750 



2725 



OQ 



00 



00 



3920 



4470 



Ot 



00 






The cash on hand is noted eyery day as vboye ; bi^t the sum is not esctended 
iMlanced for the month. 
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elTeiiloahtwthefiirmCoriomemodlflartlon ortt}reo(imm«id«ltabeii>ed In 
DHlIng Caah Book, pa^es 28 and 33, tbs datea afQ plaoed OD the margiii, aa 
ber of entrfe) on eaoh da^. 
Bookdallf. 



i?r 


Dartd Green, rent 

ThomaaHaU 

Hdae. bought 

BeedTed mLM 
Paid 1780.00 
On hand KIM 


— 


- 


^ 


XIM-. 




36 

SO 


00 


4I« 

MO 


00 


eoo 




300 

WOO 

i3«4 

000 

spm 

M70 


= 




Uerehimta Bank, deposited 

Beoclved 1»M.00 
Fald 1900-00 
On hand 440.00 


DO 




Expenw 
UerobukdiM 

Total 
Onhnnfl 


_ 






00 






810 


" 


00 
00 




00 








00 



ntbemonereolunuutlllthc^adartlie mouth when the Cuh Book la flnillf | 
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ON MAKING AND RECEIVING BANK DEPOSITS. 



COPY OF A CIRCULAR 

ADDRESSED TO THE MERCHANTS AND BANEINa CORPORATIONS 
OF BOSTON, BT MR. COMER, IN 1858. 



No. 139 "WASHINGTOH' STREET, BOSTON, 

Ut January f 1853. 

7b ihs Merchants of Boston. Gentlemen : I have long witnessed, with sur- 
prise and regret, the extremely loose, unsafe, and unsatis&ctory mode of making 
and receiving deposits of money by the merchants and banking corporations 
of this city. For several years past I have devoted myself to the business 
of an accountant, and have endeavored, in its practice, to improve the condition 
and remove temptation from all classes of clerks. I now respectfully beg leave 
to point out to you some of the evils of the present system, in the hopes of 
Inducing a better. 

For example : The Book-keeper, or some other clerk, the porter or boy, in 
a mercantile establishment, delivers the deposit at the Bank, — the Receiving 
Teller merely putting down the date and amount on the small pass-book, ^ere 
are avenues open to fraud. 

The Clerk, temptation being put in his way, might easily imitate the figures 
of the Receiving Teller, and, putting the money in his own pocket, await the 
denouement, which might not occur for several days, — and then, boldly 
asserting that he had made the deposit, might even produce an innocent wit- 
ness, who saw him in the Bank at that time. His word would be as good as 
the Teller*s. It is more difficult to prove a negative than an affirmative. 

On the other hand, a needy Teller might receive the deposit, make a slight 
variation in his figures upon the pass book, put the money in his own pocket, 
and eventually deny the receipt. In either case, two parties would be open to 
suspicion, and, if it were adroitly managed, the rogue would be as likely to 
escape as the victim. 

Very frequently, foreign money, in a separate package, is part of the deposit, 
which is often thrown into the drawer by thp Receiving Teller without count- 
ing, thus opening temptation to the merchant's and the bank clerk either to 
abstract or exchange bills. Where the responsibility would rest in such aa 
event, the amount deposited having been entered on the pass book, is a 8al:|)ect 
for reflection, 
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At the end of each month, the merchant's pass book, oontainlngf the onlp 
evidence of his having made any deposit whatever, is left at the Bank ** to be 
made up ; " and when so made up, the checks drawn by the merchant during 
the month, many of which have been made payable to order t are placed in the 
pass book, which is then ready for the first person who represents that the 
merchant sent him for it. A boy out of the street has been known, at request, 

to go into a bank for Mr. 's book, and receive it, unquestioned, with 

all the checks for the month, — the indorsement of those to order, perhaps, 
being the only evidence the merchant has of having made any such payment. 

What I propose as a remedy for a part of this evil is, that a blank form of 
receipt should be prepared ; a certain number of these receipts should be signed 
by the Cashier and handed to the Receiving Teller each morning, when, upon 
receipt of the deposit, all the Teller would have to do would be to write on the 
prepared blank the name of the depositor, date, and amount ; this would then 
be handed to the deliverer of the deposit, as his evidence of the transaction. 
At the end of the month, the merchant would send all these receipts to the 
Bank, receiving in exchange his checks and a new receipt for the balance 
remaining on hand. Or, if preferable, the merchant's book-keeper, or the 
person making up the deposit, might fill out a corresponding receipt for the 
Beceiving Teller to sign. These receipts might be bound in a book, if desirable. 
I do not pretend to ofl^er the precise mode or form of doing this, but merely 
throw out the suggestion for your consideration, believing the subject to be 
one of such importance to the mercantile community as to excuse the liberty 
I have taken in thus addressing you. 

I am, Gentlemen, very respectfully; 

Tour obedient servant, 

GEORGE N. COMER. 



RUUE FOR COMPUTING INlfcREST AT $7-30 PER $100. 

The interest on any principal at 7 3-10 per cent. 

Will equal the principal in 6000 days. 

" «» 1-10 " " 600 " 

«« *« 1-100 ** " 60 " 

" " 1-1000 " " 6 " 

«* «* 1-10,000 " " 1-2 a day. 

Example. 
What is the interest on $1763.84 from Ist of Jan. to 3d of Sept. at 7 3-10 per 

cent.? 

From Ist of Jan. to 3d of Sept. is 246 days. 
$1763.84=600 days, $176.38. 

$88.19=250 " 1-2 of 600 too much by five days. 
1.76= 6 " subtract. 



$86.43 interest for 246 days. 

By the old method. 
$1763.84 

490=246X2 

15874560 
705536 



86.42816a=$86.428 or 86.4a 
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TABLE OF FOREIGN MONEYS. 

DKKOMIKATION. FABTS. VALUS. 

Dollar of CMli, 100 cents, 1^ 

•• M Centrml America, 8 reals, 16 eaartos, 1.00 

« <* Denmark, i8 stjrer, 4 skiUing, 1.06 

** ** Mexico, 8 reals, 16 cuartos, . 1.00 

«< ** Norway, 6 ort, 2i skilling, 1.06 

«« *« Pern, 8 reals, 16 cuartos', 1.00 

•« •* Porto Kioo 100 cents, M 

M «< Rome, 10i>aoU, 1.06 

« «* SicUy, 12 tari, .06 

« *« Spain, 8 reals, 16 cuartos, 1.00 

«< «* Sweden, 48 skilling, 12 mnstycks, ... 1.06 

« «< Venezuela, 100 cents, .75 

Ducat of Naples, 100 grani, .80 

Florin, silver, of Austria, 60 kreutzers, 4 pfennings, . • . .48| 

«• «• «• Germany, So. States, 60 «• 4 ♦• ... .40 

M »« «< Netherlands, .... 100 centimes, .40 

<( «< « Prussia,. 30 groschen, 18 pfenning's, . . . J23 

Franc of France and Belgium 100 centimes, 18 6-M 

Francescone of Tuscany, 10 paoli, 1.06 

Guilder of Curacoa, Demerara, \ ,^ .w»««™«o •» 

•r. 11. JO -A I • • • 100 centimes, ..*•••••• .37 

Essequibo, and Surinam, ) 

Lira of Sardinia, 100 centesimi, 18 6-10 

« ** Tuscany, 20 soldi, 12denari, 16 

livre of Genoa, 20 «* 12 «♦ .18 6-16 

«♦ ♦• Leghorn, 20 " 12 «* 16 

Marc Banco of Hamburg, ^16 skillings, 12 pfenning, ... .35 

" Current of «* .16 " 12 " . . . J» 

Mill Rea of Azores, 1000 reis, .83| 

«« " «« Brazil, 1000 « ^ JB 

« ♦• «* Madeira, 1000 " ^t .... 1.00 

« « " Portugal 1000 ** 1.12 

Ounce of Sicily, 30 tari, 20 grani, 2.40 

Pagoda of India, *........ 1.94 

<* star, of Madras, 42 fimams, 80 cash, 1.84 

Pound of Great Britain, 20 shUlings, 12 pence, 4.84 



iC iC 



Nova Scotia, N.Brunswick, ) jq u 12 " . - . . . 4.00 
Newfoundland, & Canadas, i 



Real, plate, of Spain, 34 maravedls, 10 

Rix Dollar of Batavia, 48 stivers, 75 

M (( (( Berlin, 30 groschen, 12 pfennings, ... .60 

** ** " Bremen, 72 grotes, 5 swares, 78} 

*< « Banco of Sweden, 48 skillings, 12 runstycks, . . . .39| 

«* " " " Norway, 6 marks, 16 skilling, .30} 

** Thaler of Bremen, 72 grotes, 5 swares, 78| 

Rouble, silver, of Russia, . 100 kopedcs, 75 

" paper, " " 100 •• 3i to 1 silver 

Rupee of British India, 16 annas, 12 pice, ....... .44| 

Scudi of Sicily, 12 tari, 1.00 

Tael of China, 10 mace, 100 candareens^ • . . . L48 
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QUESTIONS FOR PRACTICE. 



A, In Boston, sent to B, in Chicago, merchandise to the amount of ten thou- 
sand dollars, to be sold on Joint account. B adylses that he has sold to a profit 
of two thousand dollars, and that he has forwarded to A merchandise to the 
amount of fifteen thousand dollars, to be sold on joint account. A pays cash 
for freight, and other expenses, twenty-five hundred dollars, but finding that 
he cannot sell to advantage in Boston, with B's consent ships the whole to C, 
m Hayana, to be sold on joint account — that is, C is to have one third interest 
in the adventure. He advises A that he has sold to a loss of three thousand 
dollars. What are all the entries f 



SMALL PROFITS AKD LARGE SALES. 

THE NIMBLE SIXPENCE. 

A man borrowed $6000 to commence business with, agreeing to pay interest 
at the rate of 6 per cent, per annum, payable monthly, that is, $30 per month. 
His store rent and other expenses amounted to $270 per month additional. 
He purchased his goods on six months' credit, but invariably paid cash, re- 
ceiving 5 per cent, discount. He sold his goods at 6 per cent, advance of the 
invoice price, and cleared out his entire stock and re-invested the proceeds 
every month. At the end of the year he paid back the principal, $6000. 
What profit did he make? Ana. $7318.86. 

LIQUOR AGENCY ACCOUNT. 

The selectmen of a certain town appointed a liquor agent, and f^imished him 
with liquor to the amount of $825.60, and cash $216. The agent received cash 
for liquor sold $1323.40. He paid for liquor bought $937 ; to the town treas- 
urer $300 ; sundry expenses, $29 ; his own salary, $266 ; he delivered to in- 
digent persons, by order of the town, liquor to the amount of $13.60. Upon 
taking stock at the end of the year, the liquor on hand amounted to $616.50. 

Did the town gain or lose by the agency .' and how much? 

Has the agent any money in his hands belonging to the town, or does the 
town owe the agent ? and how much in either case ? 

Ans, The town lost $103.20. 

The agent owes the town 7.40. 



Agreeably to your request, Messrs. S. & Co., of Canton, collect and ship to 
you, by the Guiding Star, copi)er cash to the value of $11833, for which they 
draw on Messrs. Baring Bros. & Co., London, a draft on your account for 
£2904,— a draft on London of that amount being equal to $11833 at Canton. 
Messrs. Baring Broiii. & Co. charge you commissions, &c, amounting to £56, 
making their claim against you £2960, to meet which you purchase of Messrs. 
J. £. Thayer & Brother a draft on London for £2960, giving them in payment 
T. & Co.*B acceptance of your draft at six months, for $15535, which they dis- 
eonnt at 1} per cent, per month. What are all the entries ? 
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^BAOTXCAZ BJT8INBSS rBEBAMATION. 

COMEKS COMMERCIAL COLLEGE, 

BOSTOir. 
Founded A.D. 1840. GEOBGB N. COMSB, A.M., Piresident. 

This institiitiaD, the original of all Ck>mmercial Colleges, having been for 
thirty-three years past under the same management^ and attended by upwards of 
seventren thousand students^ possesaes the confidence of the community, and 
haa thereby peculiar facilitiea for procuring suitable £MPix>rMENT for ita gradu- 
atea (male and female), one or more of whom will be found in almost every 
mercantile houae in Boston, with large numbera in other citiea, while ita 
NauticaIi, Enoineerino, &c. Aleves arc distinguiahed in the Naval, Military, 
Merchant, and Civil aervice throughout the world. 

The Specialities are, — 

Pennian»hip, bold, rapid, and elegant, Buaineaa, Epiatolary, and OmamentaL 

Commercial Correspondence and Computationa. 

JBook-JKeeping, aa practiaed in the beet mercantile houaea of thia and other 
countriea, — Peraonal, Partnerahip, Commisaion, Corporate, Bailroad, Shipping, 
Manufacturing, and 

Banking* A regularly-organized Bank, with all the acceaaoriea, ia in daily 
operation, in which Depoalta are made, Checka paid, Notea and Drafta dia> 
counted, Exchange bought and sold, and the general buaineaa of Banking 
thoroughly carried on. 

Navigation ia taught by all the best modem methoda. 

Officers prepared to paaa the local Marine and Trinity Houae Boarda of 
Examination. 

Thia department ia under the direct patronage of the underwriters of New 
York and Boaton, and the Navy Department at Waahington. 

Admiral Charles H. Davis writea, — 

" I know of no inatitution in the country where a aeaman can revive, correct, 
or enlarge hia knowledge of the practice of Navigation, strictly speaking, or 
where a young beginner can acquire the first rudimenta of the acience, and the 
manipulation of the inatrumenta commonly used in ita application, ao quickly, 
conciaely, and thoroughly, aa aC Comer's Commercial College, Boaton.'' 

Engineering, Surveying, Architectural and Mechanical Dratcing, 
efOlciently taught. 

Uanguages* French, Gkrman, and Spaniah apoken and taught by compe- 
tent Linguiats. 

^English Branches have apecial attention, affording a rare opportunity to 
foreignera, and peraona whoae early education haa been neglected. 

Separate department for ladica. 

There being no Class System, atudenta (of" all agea) may enter at any time. 

Catalogues and Circulara giving full information, with Stylea of Handwriting 
taught, and liat of Mr. Comer's worka on 

PENMANSHIP, BOOK-KEEPING, NAVIGATION, Ac, 

sent, poatpaid, or may be had free at the 

OOIiL£0£, 323 Washington Street, comer of West Stieetf Bostom. 
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